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Directors' statement of responsibility
for the 9 months period ended 31 December 2025

The directors are responsible for the preparation, integrity and fair presentation of the financial statements of Phuthuma Nathi Investments
(RF) Limited. The financial statements presented on pages 16 to 35, have been prepared in accordance with International Financial
Reporting Standards (IFRS®Accounting Standards) and the Companies Act of South Africa, and include amounts based on judgements and
estimates made by underlying management of the associate entities and the directors.

The directors consider that in preparing the financial statements, they have used the most appropriate accounting policies, consistently
applied and supported by reasonable prudent judgements and estimates, and that all IFRS Accounting Standards that they consider to be
applicable have been followed. The financial statements fairly present the results of operations for the period and the financial position of
the company at reporting date in accordance with IFRS Accounting Standards.

The directors have responsibility for ensuring that accounting records are kept. The accounting records should disclose, with reasonable
accuracy, the financial position and results of the company to enable the directors to ensure that the financial statements comply with the
relevant legislation.

As the accounting for the company's operations are conducted by MultiChoice Group employees, the company operates in an established
control environment. This incorporates risk management and internal control procedures, which are designed to provide reasonable, but
not absolute, assurance that assets are safeguarded and the risks facing the business are being controlled. Nothing has come to the
attention of the directors to indicate that any material breakdown in the functioning of these controls, procedures and systems has
occurred during the period under review.

The directors are responsible for the controls over, and the security of, the website and where applicable, for establishing and controlling
the process for electronically distributing financial statements and other financial information to shareholders and to the Companies and
Intellectual Property Commission.

The going concern basis has been adopted in preparing the financial statements. The directors have no reason to believe that the company
will not be a going concern in the foreseeable future, based on forecasts and available cash resources. These financial statements support
the viability of the company.

The financial statements have been audited by the independent auditor, Ernst & Young Inc., who were given unrestricted access to all
financial records and related data, including minutes of all meetings of shareholders, the board of directors and committees of the board. 

The audit report of  Ernst & Young Inc. is presented on pages 10 to 15.

The financial statements set out on pages 16 to 35 were approved by the board of directors on 18 March 2026 and were signed on their
behalf by:

Mandla Langa
Chairman
18 March 2026

Dipuo P Pule
Director
18 March 2026

2



Certificate by the company secretary
for the 9 months period ended 31 December 2025

In terms of section 88(2)(e) of the Companies Act of South Africa I, Carmen Miller, in my capacity as company secretary of Phuthuma Nathi
Investments (RF) Limited, confirm that for the 9-month period ended 31 December 2025 the company has lodged with the Companies and
Intellectual Property Commission, all such returns as are required of a public company in terms of the Companies Act and that all such
returns and notices are, to the best of my knowledge, true, correct and up to date.

Carmen Miller
Company Secretary
18 March 2026
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Report of the audit committee
for the 9 months period ended 31 December 2025

The audit committee has pleasure in submitting this report, as required by section 94 of the Companies Act of South Africa ("the Companies
Act").

RESPONSIBILITIES

The committee has adopted formal terms of reference, delegated by the board of directors, as set out in its charter.

The committee has discharged its responsibilities in terms of its charter and ascribed to it in terms of the Act as follows:

Financial controls

Review and approve for presentation to and approval by the board, the company’s integrated report and financial statements. These
reviews included:

 Taking appropriate steps to ensure the financial statements were prepared in accordance with International  Financial Reporting
Standards (IFRS Accounting Standards) and in the manner required by the Companies Act of South Africa.

 Considering and, when appropriate, making recommendations on internal financial controls.
 Reviewing key audit matters raised by the external auditor and management’s response thereto.
 Compiling a report to be inserted in the financial statements, describing how the audit committee carried out its functions.
 Disclose in the integrated report significant matters that the audit committee has considered in relation to the financial

statements, and how these were addressed by management.
 Review the ability of the company to continue as a going concern, including an analysis of the company’s liquidity and solvency

and recommend it to the board for approval.
 Taking appropriate steps to ensure that controls are working effectively. The committee believes that controls are working

effectively, no material or significant deficiencies have been noted.

External Auditor

 Receive all audit reports directly from the external auditor.
 Review the external auditor’s performance and disclose the committee’s views on the quality of the external audit, with

reference to audit quality indicators such as those that may be included in inspection reports issued by external audit
regulators.

 Present the committee’s conclusions on the external auditor to the board, preceding the request to shareholders to approve
the appointment of the external auditor.

 Approve the external auditor’s terms of engagement and remuneration.
 Evaluate and provide commentary on the external auditor’s audit plans, scope of findings, identified issues and reports.
 Develop a policy for the board to approve non-audit services performed by the external auditor. Approve non-audit services

provided by the external auditor in accordance with this policy.

MEMBERS OF THE AUDIT COMMITTEE

The committee consists of independent non-executive directors and meets at least once per year and on an ad-hoc basis as required by the
Companies Act of South Africa which is in accordance with its charter. All members act independently, are financially literate, have sound
business and financial acumen and comply with all other requirements of section 94 of the Companies Act of South Africa. The committee
has unrestricted access to company information falling within the committee’s mandate and liaises with management on the information it
requires to carry out its responsibilities.
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Report of the audit committee
for the 9 months period ended 31 December 2025

The names of the members who were in office during 20251, and up to the date of this report, are reflected below.

Name of committee member Qualification 

M Langa  2 Diploma in Offset Litho Printing (London College of Printing);
Certificate in Periodical Journalism (University of London); BA
(English and Philosophy) and MA (Creative Writing) (University of
Witwatersrand)

DP Pule2 (CA)SA

P Zimri3 Master of Arts in ICT Policy and Regulation (MA ICTPR)

1 JH du Preez resigned as audit committee member 22 September 2025.
2 M Langa resigned as audit committee chair and member effective 27 August 2025. He was replaced by DP Pule as audit committee member and chair. M Langa was subsequently
reappointed at audit committee member effective 18 March 2026.
3 P Zimri was appointed as audit committee member effective 27 August 2025 in place of Advocate Kgomotso Moroka.

The committee members as at date hereof are recommended for election as committee members by shareholders at the annual general
meeting to be held on 24 June 2026.

ATTENDANCE

The external auditor, in their capacity as auditor to the company, attended and reported at the meeting of the audit committee. Relevant
managers attended meetings by invitation. This was the only meeting that took place during the reporting period and all audit committee
members were present. 

CONFIDENTIAL MEETINGS

Audit committee agendas provide for confidential meetings between the committee members and the external auditor.

INDEPENDENCE OF EXTERNAL AUDITOR

During the period under review, the audit committee reviewed a representation by the external auditor and after conducting its own
review, confirmed the independence of the auditor.

EXPERTISE AND EXPERIENCE OF FINANCE FUNCTION

The committee satisfied itself that the composition, experience and skills set of the finance function met the company’s requirements.

DISCHARGE OF RESPONSIBILITIES

The committee determined that during the financial period under review it had discharged its legal and other responsibilities as outlined in
terms of the Act. The board concurred with this assessment.

Dipuo P Pule
Chair: Audit committee
18 March 2026
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Directors' report
for the 9 months period ended 31 December 2025

The directors have pleasure in submitting their report on the financial statements of Phuthuma Nathi Investments (RF) Limited for the 9
months period ended 31 December 2025. 

Pursuant to the reorganisation of MultiChoice Group Limited linked to the conclusion of the Groupe Canal+ S.A.S. (Canal+)  transaction,
Phuthuma Nathi Investments (RF) Limited (PN) subscribed for shares in MultiChoice Proprietary Limited (MC) and in Orbicom Proprietary
Limited (Orbicom), both previously 100% owned subsidiaries of MultiChoice South Africa Holdings Proprietary Limited (MCSAH), a
continued associate of PN.

In this regard, PN subscribed for:
 Ordinary shares in MC giving rise to a 17.2% economic interest
 Notional vendor financed shares in MC giving rise to a 9.8% economic interest, which shares are funded through a notional

vendor funding loan ("the NVF shares"); and
 Ordinary shares in Orbicom giving rise to a 20% economic interest

From an accounting perspective and in light of the IFRS Accounting Standards, the subscription for these NVF shares was treated as a share
option to acquire the economic interest concerned.  This share option was initially recognised as a derivative financial asset at fair value
through profit and loss. This derivative asset represents the shares encumbered by the NVF loan and is therefore not classified as a share
issue under IFRS Accounting Standards but rather an option for the purchase of shares until the NVF loan is fully repaid. The NVF loan will
be repaid by a portion of the dividend from MC in respect of the NVF shares, with the remainder of the dividend for these shares received
in cash.

1. Nature of operations

Phuthuma Nathi Investments (RF) Limited was incorporated on 19 May 2006 under the laws of the Republic of South Africa. The principal
activities of Phuthuma Nathi Investments (RF) Limited are to:

a) carry on the main business of holding MCSAH, MC and Orbicom (together, "associate companies") ordinary shares, cash and such assets
as are received and acquired solely by virtue of or in relation to the holding of associate companies ordinary shares, and

b) receive and distribute dividends and other distributions in terms of its holding in the associate companies.
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Directors' report
for the 9 months period ended 31 December 2025

2. Operating and financial review

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS Accounting Standards)
and the requirements of the Companies Act of South Africa. The accounting policies have been consistently applied to all reporting periods
presented.

Phuthuma Nathi has R7.9 billion (March 2025: R7.4 billion) in net assets and R235.7 million (March 2025: R243.2 million) of available cash.
The Net Asset Value (NAV) per share as at 31 December 2025 amounted to R117.26, 10% higher than the R109.48 reported at March 2025.

PN recorded a net profit for the 9 months period ended 31 December 2025 of R1.3 billion (March 2025: R2.4 billion) as lower profitability of
MCSAH and MC, combined with a shorter reporting period, resulted in a smaller contribution to equity-accounted earnings. Consequently,
the company’s share of equity-accounted earnings after tax came to R774 million (March 2025: R2.4 billion). Net profit for MCSAH declined
as a loss of subscribers negatively impacted financial performance, while non-cash accounting entries relating to once-off gains in the prior
period together with impairments recorded in the current period also affected results. Further details are provided in the summarised
financial statements on page 26.

The weak macroeconomic backdrop in South Africa continues to present challenges for the MultiChoice business. High unemployment and
elevated household debt levels resulted in a loss of 114k active subscribers during FY25 and a closing base of 6.9 million customers (March
2025: 7.0 million). This was an improved performance relative to prior years (mainly in the lower revenue, mass-market base) driven
primarily by activities post the MultiChoice and Canal+ transaction in September. These include positive year-end promotional campaigns
around AFCON, improvements to the content slate (e.g. Ligue 1, NBA and general entertainment content specials such as the Big Brother
Reunion) and the reintroduction of decoder subsidies, which drove a recovery in new sales rates in November and December.

Lower subscriber activity weighed on revenue growth and cash generation, despite the positive impact of the April 2025 price increases and
ongoing up-sell initiatives. Pressure on profitability was mitigated by maintaining a disciplined approach to cost control. The underlying
performance of the business reflects resilience when profits are adjusted for the non-recurring gain recognised in the prior year and the
related impairments recorded in the current year. All three associated companies have declared dividends for the period ending 31
December 2025. This includes a cash dividend of R412.5 million as well as R9.8m trickle dividend by MC which will be applied to partially
settle the NVF loan. This cash dividend of R412.5 million for the 9-month period to December 2025 is similar to the ordinary dividend of
R412.5 million for the 12-month period to March 2025.

Sustained upward revenue momentum, alongside further cost optimisation, remains critical to restoring earnings growth and healthy cash
flows going forward. Management will leverage the scale of benefits resulting from the MultiChoice and Canal+ transaction and focus their
short-term efforts on expanding sales reach, investing in compelling local and international content, improving the structure of the product
offering and managing the cost base to deliver improved margins.

3. Share capital

Refer to note 5 for details of the authorised and issued share capital.

4. Directors and secretary

During the reporting period the Phuthuma Nathi board consisted of six directors as follows: 

Directors Date first appointed Category Changes

M Langa 4 August 2006 Independent, non-executive
C Mawela 12 July 2019 Non-executive Resigned 22 September 2025
J du Preez 6 June 2023 Independent, non-executive Resigned 22 September 2025
K Ditsebe Moroka 6 June 2023 Independent, non-executive Resigned 22 September 2025
P Zimri 3 February 2025 Independent, non-executive
DP Pule 3 February 2025 Independent, non-executive

Carmen Miller is the company secretary. The registered address and postal address for the company secretary is the same as those of the
company as detailed on page 36.
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Directors' report
for the 9 months period ended 31 December 2025

5. Auditors

Ernst & Young Inc. (EY) was reappointed as the external auditors of the company for financial period 2025 (the period of 1 April 2025 until
31 December 2025).

On recommendation from the Phuthuma Nathi (RF) Limited audit committee, PN will change its external auditors to Deloitte & Touche. A
phased transition approach is being taken. 

6. Trading platform

In response to the Registrar of Securities Services (the Registrar) request to regularise the compliance of the company in line with the
Financial Markets Act, 2012 (the FM Act), Phuthuma Nathi (RF) Limited listed its shares on the Integrated Exchange (I-Ex)  on 23 November
2018, a licensed exchange authorised in terms of the FM Act.

7. Going concern

The going concern basis has been adopted in preparing the financial statements. The directors have no reason to believe that the company
will not be a going concern in the foreseeable future, based on  forecasts and support from group companies. 

The directors draw attention to the statement of financial position in the financial statements which indicates that as at 31 December 2025
the company's current assets exceeded its current liabilities by R34.5 million, an improvement from prior year where current liabilities
exceeded assets by R3.9 million.

8. Change of year end

On 29 September 2025, the Company announced on The Integrated Exchange that it has changed its financial year-end from 31 March to
31 December with effect from 31 December 2025 to align to the new financial year-end of MCSAH and MC. The results for the 31
December 2025 financial period therefore include 9 months of financial information, while the comparative figures are representative of a
12-month period ending 31 March 2025.
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Directors' report
for the 9 months period ended 31 December 2025

9. Subsequent events

Dividend

MultiChoice South Africa Holdings (MCSAH), MultiChoice Proprietary Limited (MC) and Orbicom Proprietary Limited (together, "associated
companies") have recommended an ordinary cash dividend to their shareholders of R1.65 billion for the 9 months ended 31 December
2025 (March 2025: ordinary dividend of R1.65 billion and a once-off special dividend of R1.375 billion), of which R412.5 million (March
2025: R412.5 million and a once-off special dividend of R343.75 million) is attributable to Phuthuma Nathi (PN). This ordinary dividend over
9 months compares favourably to the prior year’s ordinary dividend over a 12 months period. The period has changed as a result of the
change in year end.

In addition to the ordinary dividend, MC has recommended a trickle dividend of R9.8 million (March 2025: Nil) to PN, which will be applied
towards reducing the NVF loan.

The Phuthuma Nathi board will, in turn, declare an ordinary cash dividend of R412.5 million (March 2025: R412.5 million), equating to
611.11 cents per ordinary PN share (March 2025: 611,11 cents per share). No special dividend was declared this time (March 2025: R343.75
million or 509.26 cents per PN ordinary share). Total dividends declared and paid for the 9 months ended 31 December 2025 is R756
million. Total dividends (ordinary and special) declared and paid for the 12 months ended 31 March 2025 was R1.375 billion.

The declaration of this dividend by PN remains subject to approval by the boards of the associated companies. Once approved, the
Phuthuma Nathi dividend will be payable to shareholders recorded in the register on 24 June 2026, with payment expected on or about 3
July 2026. After deducting 20% dividend tax (equivalent to 122.22 cents per share), PN shareholders will receive a net ordinary dividend of
488.89 cents per share (March 2025: 488.89 cents per share excluding the special dividend).

Other

There have been no events noted, that occurred after the reporting date that could have a material impact on the financial statements.

Signed on behalf of the Board of Directors By:

Mandla Langa
Chairman
18 March 2026
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Independent Auditor’s Report 
 
To the Shareholders of Phuthuma Nathi Investments (RF) Limited 
 
Report on the Audit of Financial Statements 
 
Opinion 
 
We have audited the  financial statements of Phuthuma Nathi Investments (RF) Limited set out on pages 

16 to 35, which comprise of the  statement of financial position as at 31 December 2025, and the  

statement of profit or loss, the  statement of comprehensive income, the  statement of changes in equity 

and the  statement of cash flows for the year then ended, and notes to the  financial statements, 

including material accounting policy information. 

 
In our opinion, the financial statements present fairly, in all material respects, the financial position of 

Phuthuma Nathi Investments (RF) Limited as at 31 December 2025, and its financial performance and 

cash flows for the year then ended, in accordance with IFRS Accounting Standards as issued by the 

International Accounting Standards Board and the requirements of the Companies Act of South Africa. 

 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the company in 
accordance with the Independent Regulatory Board for Auditors’ Code of Professional Conduct for 
Registered Auditors (IRBA Code) as applicable to audits of financial statements of public interest 
entities, and other independence requirements applicable to performing audits of financial statements 
of the company and in South Africa. We have fulfilled our other ethical responsibilities in accordance 
with the IRBA Code and in accordance with other ethical requirements applicable to performing audits 
of the company and in South Africa. The IRBA Code is consistent with the corresponding sections of the 
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional 
Accountants (including International Independence Standards). We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
In terms of the IRBA Rule on Enhanced Auditor Reporting for the Audit of Financial Statements of Public 
Interest Entities, published in Government Gazette Number 49309 dated 15 September 2023 (EAR 
Rule) we report: 
 
Final Materiality 
 
The ISAs recognise that: 

• misstatements, including omissions, are considered to be material if the misstatements, 
individually or in the aggregate, could reasonably be expected to influence the economic 
decisions of users taken on the basis of the financial statements. 

• judgments about materiality are made in light of surrounding circumstances, and are affected 
by the size or nature of a misstatement, or a combination of both; and 

• judgments about matters that are material to users of the financial statements consider users 
as a group rather than as specific individual users, whose needs may vary greatly.  

 
The amount we set as materiality represents a quantitative threshold used to evaluate the effect of 
misstatements to the financial statements as a whole based on our professional judgment.  Qualitative 
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factors are also considered in making final determinations regarding what is material to the financial 
statements.  
 
Final Materiality: 
We determined final materiality for the company to be R134 million which is based on 1.7% of Net Asset 
Value. We have identified the capital-based measure, being Net Asset Value, as the most appropriate 
basis because the company does not have operations other than the investment.  Users are interested 
in the growth of the investment in the associate and the related dividends distributed by the associate. 
This is consistent with our understanding of the company’s business, the industry within which it 
operates, and our assessment of financial information provided by the company. Our review of the 
information communicated to shareholders by the company confirms our view.   
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgement, were of most significance in 
our audit of the financial statements of the current period. This matter was addressed in the context of 
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on this matter. For the matter below, our description of how our audit 
addressed the matter is provided in that context.  
 
We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the audit of the 
financial statements section of our report, including in relation to this matter. Accordingly, our audit 
included the performance of procedures designed to respond to our assessment of the risks of material 
misstatement of the financial statements. The results of our audit procedures, including the procedures 
performed to address the matter below, provide the basis for our audit opinion on the accompanying 
financial statements. 
 
In terms of the EAR Rule, we are required to report the outcome of audit procedures or key observations 
with respect to the key audit matter and this is included below. 
 

Key Audit Matter Description How the audit matter was addressed In the audit 

Valuation of Derivative Financial Asset 

 
Phuthuma Nathi (RF) Limited subscribed for 
notional vendor‑financed shares in MultiChoice (Pty) 
Ltd during the period, resulting in the recognition of 
a derivative asset measured at fair value through 
profit or loss. 
 
At year end, the derivative financial asset was 
valued at R547 million. 
 
As described in Note 13, the fair value was 
determined using a Monte Carlo simulation that 
incorporates both observable inputs (level 1 and 
level 2) and significant unobservable inputs (level 
3). 
 
Management, supported by its external valuation 
specialist, determined and applied the following key 
inputs and assumptions: 

• Equity value 

• Risk‑free interest rates 

 
Our procedures, amongst others, included the following: 

• Obtained an understanding of management’s 
process and controls over fair‑value measurement, 
including the basis for selecting the Monte Carlo 
methodology and the process for approving budgets 
and assumptions by those charged with 
governance. 

• Evaluated the appropriateness of the Monte Carlo 
model, including model mechanics, calibration and 
consistency of the modelling choices with the 
derivative’s contractual terms and IFRS 13 
fair‑value principles. 

• Assessed the competence, capabilities and 
objectivity of management’s external valuation 
specialist and the scope of their work 

• Involved our valuation specialists to assess the 
reasonableness of key inputs and assumptions, 
whose procedures focusing on: 
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• Volatility 

• Dividend yield, and  

• Prime interest rate 
 

The model’s output is highly sensitive to possible 
changes in these assumptions and to how they 
interrelate within the simulation (for example, the 
combined effect of discount rates, price paths and 
dividend expectations on terminal values). 
 
The valuation of the derivative financial asset 
required significant auditor attention and is 
considered a Key Audit Matter due to the following: 

• The underlying equity is unlisted, limiting 
the availability of directly observable market 
data; 

• Macro‑economic conditions (inflation, 
interest‑rate volatility, currency movements 
and regulatory developments) as they 
introduce additional uncertainty into 
forecast cash flows, discount rates and 
market‑implied parameters; and 

• The use of a complex option‑style valuation 
method (Monte Carlo) which requires 
technical specialist input and careful 
calibration to ensure internal consistency of 
assumptions. 

• The extent of disclosures required by IFRS 9 
Financial Instruments and IFRS 13 Fair 
Value Measurement. 
 

Refer to Note 13 Fair value of financial instruments 
in the Financial Statements. 

o Equity value (Level 3): Tracing the equity 
value inputs used in the model to 
Board‑approved plans and evaluated 
revenue growth, operating margins and 
long‑term outlook against external market 
data and industry trends. 

o Risk‑free interest rates (Levels 1 and 2): 
Comparing risk-free interest rate inputs to 
observable government bond curves aligned 
to the currency and duration of expected 
cash flows. 

o Volatility (Level 3): Benchmarking 
management’s estimate of the volatility of 
the underlying asset value against the 
historical share-price volatility of similar 
publicly listed companies and sector-specific 
volatility patterns adjusted for differences 
in size, liquidity and risk profile and 
considered macro‑economic and regulatory 
conditions affecting variability. 

o Dividend yield (Level 3): Evaluating the 
yields used against sector benchmarks, 
historic patterns (where applicable), 
forecast cash‑generation and 
capital‑allocation policies. 

o Prime interest rate (Level 2): Agreeing the 
rate to both historical observed data and 
market-implied forecast data and assessed 
the logic of its application within 
financing‑related elements of the model. 

o Developed our own independent valuation 
estimates using our own models and 
independently sourced market data and 
compared our estimates to management’s 
results. We further assessed management’s 
assumptions used in the key inputs into the 
valuation of the derivative financial asset. 
This involved assessing whether 
management’s assumptions were 
supportable, consistent with observable 
market data, and aligned with accepted 
valuation practices. Where assumptions 
were not observable, we discussed the 
assumptions with management and 
assessed alternative data points, 
benchmarking, or performing sensitivity 
analyses. 

o Evaluated the reasonableness of the 
fair‑value range by performing sensitivity 
analyses on key unobservable inputs 
(notably volatility, discount rates and 
dividend yield) and on combinations of 
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inputs given the unlisted nature of the 
underlying equity. 

• Tested the arithmetical accuracy of the model and 
selected computations. 

• Considered subsequent events and external market 
developments up to the date of our auditor’s report 
for indications of bias or the need to update inputs. 

• Evaluated the disclosures in note 13 Fair value of 
financial instruments, relating to derivative financial 
asset to assess compliance with the requirements of 
IFRS 9: Financial Instruments and IFRS 13: Fair 
Value Measurement 

Key Observations 
 
Based on the procedures performed over the valuation of the derivative financial Asset, we identified areas of 
discussions with management and after resolution we were able to conclude on our procedures. 

 
 
Other Information 
 
The directors are responsible for the other information. The other information comprises the 
information included in the 36-page document titled “Phuthuma Nathi Investments (RF) Limited  
Financial Statements for the 9 months period ended 31 December 2025”, which includes the Directors’ 
Report, the Report of the Audit Committee and the Certificate by the Company Secretary as required 
by the Companies Act of South Africa which we obtained prior to the date of this report, and the 
“Integrated Report to the Shareholders of Phuthuma Nathi Investments (RF) Limited for the 9 months 
period ended 31 December 2025”, which is expected to be made available to us after that date. The 
other information does not include the financial statements and our auditor’s report thereon. 
 
Our opinion on the financial statements does not cover the other information and we do not express an 
audit opinion or any form of assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other 
information identified above and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements, or our knowledge obtained in the audit, or otherwise appears 
to be materially misstated. If, based on the work we have performed on the other information obtained 
prior to the date of this auditor’s report, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
 
Responsibilities of the Directors for the Financial Statements 
 

The directors are responsible for the preparation and fair presentation of the  financial statements in 

accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board 

and the requirements of the Companies Act of South Africa, and for such internal control as the 

directors determine is necessary to enable the preparation of  financial statements that are free from 

material misstatement, whether due to fraud or error. 

 
In preparing the financial statements, the directors are responsible for assessing the company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the directors either intend to liquidate the company or to 
cease operations, or have no realistic alternative but to do so. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that 
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements.  
 
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 
professional skepticism throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 

a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 

may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the company’s internal control. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the directors. 

 

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the company’s ability to continue as a going concern. 

If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 

report to the related disclosures in the financial statements or, if such disclosures are inadequate, 

to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of 

our auditor’s report. However, future events or conditions may cause the company to cease to 

continue as a going concern. 

 

• Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events 

in a manner that achieves fair presentation. 

 
We communicate with the directors regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 
 
We also provide the directors with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate 
threats or safeguards applied. 
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From the matters communicated with the directors, we determine those matters that were of most 

significance in the audit of the financial statements of the current period and are therefore the key audit 

matters. We describe these matters in our auditor’s report unless law or regulation precludes public 

disclosure about the matter or when, in extremely rare circumstances, we determine that a matter 

should not be communicated in our report because the adverse consequences of doing so would 

reasonably be expected to outweigh the public interest benefits of such communication. 

 
Report on Other Legal and Regulatory Requirements 
 
In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015, 
we report that Ernst & Young Inc. have been the auditors of Phuthuma Nathi Investments (RF) Limited 
for 3 years. 
 
 
 
 
 
 
 

Ernst & Young Inc.  

Director: Lerato Hannah Sidubi 

Registered Auditor 

Chartered Accountant (SA) 
 
102 Rivonia Road 
Sandton 
 
18 March 2026 
 

 



Statement of financial position
as at 31 December 2025

Restated* Restated*
31 December 31 March 31 March

20251 2025 2024
Notes R '000 R '000 R '000

Assets
Non-Current Assets 7 918 811 7 393 566 6 386 033

Investments in associates 4 7 371 500 7 393 566 6 386 033

Derivative financial asset2 13 547 311 - -

Current Assets 300 447 260 545 228 331

Other receivables 7 64 757 17 287 113 268

Cash and cash equivalents 14 235 690 243 258 115 063

TOTAL ASSETS 8 219 258 7 654 111 6 614 364

Equity and Liabilities
Equity reserves attributable to the company's equity holders 7 914 789 7 389 644 6 382 211

Share capital 5 2 814 075 2 814 075 2 814 075

Other reserves 699 124 761 254 773 389

Accumulated profit 4 401 590 3 814 315 2 794 747

Non-Current Liabilities 38 482 - -

Amounts due to related parties 11 38 482 - -

Current Liabilities 265 987 264 467 232 153

Other payables 6 265 987 264 467 232 153

TOTAL EQUITY AND LIABILITIES 8 219 258 7 654 111 6 614 364

Net asset value (NAV) per share

Number of weighted average ordinary shares in issue '000 67 500 67 500 67 500

NAV per ordinary share3 117.26 109.48 94.55

* Comparative figures have been restated to reflect the correction of a prior period error. Refer to note 18 for more details.
1 As a result of the change in the financial year by the Company, the current period figures presented are representative of a 9-month period ending 31 December 2025, while the
comparative figures are representative of a 12-month period ending 31 March 2025.
2 Relates to an additional economic interest in MC, which was funded through notional vendor funding and recognised as a derivative financial asset at fair value through profit and
loss. This derivative financial asset is valued using a Monte Carlo simulation.
3 Net asset value per share (NAV) is a measure of the company’s equity for the period allocated to each issued ordinary share. It is calculated by dividing equity for the period by the
weighted average number of ordinary shares in issue during the period.

The accounting policies on pages 21 to 24 and the notes on pages 25 to 35  form an integral part of the financial statements.
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Statement of profit or loss
for the 9 months period ended 31 December 2025

9 months 12 months
ended ended

31 December 31 March
20251 2025

Notes R '000 R '000

Operating expenses 8 (100) (100)

Recognition and fair value adjustment of derivative asset2 13 547 311 -

Gain on purchase of investment in Orbicom Proprietary Limited 4 22 176 -

Share of equity-accounted results, after tax 4 774 138 2 394 668

Profit before taxation 1 343 525 2 394 568

Taxation 9 - -

Profit for the period 1 343 525 2 394 568

Earnings per share

Number of weighted average ordinary shares in issue '000 67 500 67 500

Basic and diluted earnings per ordinary share (R cents)3 19.90 35.48

1 As a result of the change in the financial year by the Company, the current period figures presented are representative of a 9-month period ending 31 December 2025, while the
comparative figures are representative of a 12-month period ending 31 March 2025.
2 Relates to the gain on the additional economic interest acquired in MC, which was funded through notional vendor funding (NVF) and accounted for as share option (Derivative
asset) to acquire MC shares once the NVF loan is fully repaid.
3 Basic and diluted earnings is a measure of the company’s profit for the period allocated to each issued ordinary share. It is calculated by dividing profit for the period by the
weighted average number of ordinary shares in issue during the period.

The accounting policies on pages 21 to 24 and the notes on pages 25 to 35  form an integral part of the financial statements.
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Statement of comprehensive income
for the 9 months period ended 31 December 2025

9 months 12 months
ended ended

31 December 31 March
20251 2025

Notes R '000 R '000

Net profit for the period 1 343 525 2 394 568

Total other comprehensive loss for the period:

Items that may be reclassified subsequently to profit or loss

Share of comprehensive loss of equity accounted investments 4 (62 130) (12 135)

Total comprehensive income 1 281 395 2 382 433

1 As a result of the change in the financial year by the Company, the current period figures presented are representative of a 9-month period ending 31 December 2025, while the
comparative figures are representative of a 12-month period ending 31 March 2025.

The accounting policies on pages 21 to 24 and the notes on pages 25 to 35  form an integral part of the financial statements.
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Statement of changes in equity
for the 9 months period ended 31 December 2025

Share capital and
share premium

Other reserves1 Accumulated
profit

Total equity

Notes R '000 R '000 R '000 R '000

Balance at 31 March 2024 as previously reported 2 814 075 631 136 2 794 747 6 239 958
Prior period error 18 - 142 253 - 142 253

Balance at 31 March 2024 as restated* 2 814 075 773 389 2 794 747 6 382 211

Profit for the period - - 2 394 568 2 394 568
Other comprehensive loss - (12 135) - (12 135)

Total comprehensive (loss)/ income for the period - (12 135) 2 394 568 2 382 433
Dividends declared 15 - - (1 375 000) (1 375 000)

Balance at 31 March 2025 as restated* 2 814 075 761 254 3 814 315 7 389 644
Profit for the period - - 1 343 525 1 343 525
Other comprehensive loss - (62 130) - (62 130)

Total comprehensive (loss)/ income for the period - (62 130) 1 343 525 1 281 395
Dividends declared 15 - - (756 250) (756 250)

Balance at 31 December 20252 2 814 075 699 124 4 401 590 7 914 789

* Comparative figures have been restated to reflect the correction of a prior period error. Refer to note 18 for more details.
1 Other reserves consists of share equity reserves in associate and the impact of the business combination reserve.
2 As a result of the change in the financial year by the Company, the current period figures presented are representative of a 9-month period ending 31 December 2025, while the
comparative figures are representative of a 12-month period ending 31 March 2025.

The accounting policies on pages 21 to 24 and the notes on pages 25 to 35  form an integral part of the financial statements.
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Statement of cash flows
for the 9 months period ended 31 December 2025

9 months 12 months
ended ended

31 December 31 March
20251 2025

Notes R '000 R '000

Cash flows from operating activities

Cash (outflow) /inflow from operations 10 (54 209) 84 900

Dividends received from associate 4 756 250 1 375 000

Net cash generated from operating activities 702 041 1 459 900

Cash flows used in financing activities

Dividends paid to ordinary shareholders 15 (709 609) (1 331 705)

Net movement in cash and cash equivalents (7 568) 128 195

Cash and cash equivalents at the beginning of the period 243 258 115 063

Cash and cash equivalents at the end of the period 14 235 690 243 258

1 As a result of the change in the financial year by the Company, the current period figures presented are representative of a 9-month period ending 31 December 2025, while the
comparative figures are representative of a 12-month period ending 31 March 2025.

The accounting policies on pages 21 to 24 and the notes on pages 25 to 35  form an integral part of the financial statements.
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Accounting policies
for the 9 months period ended 31 December 2025

1. General information

(a) Change of year end

During the current 9 months period ended 31 December 2025, the Company announced that it has changed its financial year-end from 31
March to 31 December with effect from 31 December 2025 to harmonise the financial reporting requirements of the Company with those
of MCSAH, and to facilitate the reporting of financial information that is transparent and complete. The comparative figures presented are
in respect of the year ended 31 March 2025 and as such may not be directly comparable to the current reporting period.

(b) Basis of preparation

The financial statements have been prepared in accordance with IFRS® Accounting Standards as issued by the International Accounting
Standards Board and interpretations issued by the IFRS Interpretations Committee (IFRIC) applicable to companies reporting under IFRS
Accounting Standards. The financial statements comply with the SAICA Financial Reporting Guides as issued by the Accounting Practices
Committee (“APC”), Financial Reporting Pronouncements as issued by the Financial Reporting Standards Council (“FRSC”) and the
requirements of the Companies Act of South Africa (“the Companies Act”). The financial statements have been prepared using the historic
cost convention apart from certain financial instruments which are stated at fair value.

The preparation of the financial statements in conformity with IFRS Accounting Standards requires the use of certain critical accounting
estimates. It also requires management to exercise judgement in the process of applying the entity's accounting policies. These estimates
and assumptions affect the reported amounts of assets and liabilities at the reporting date as well as the reported profit or loss for the
period. Although estimates are based on management's best knowledge and judgement of current facts as at the reporting date, the actual
outcome may differ from these estimates, possibly significantly.

The financial statements are presented in South African Rand (R), which is the company's functional and presentation currency, rounded to
the nearest thousand, except for when otherwise indicated.

2. Material accounting policies

The accounting policies have been consistently applied to those of the prior year with the addition of the accounting policy applicable to
the derivative asset. Standards and interpretations effective in the current reporting period did not have a material impact on the financial
statements of the Company.

2.1 Financial instruments

Financial assets and financial liabilities are recognised in the statement of financial position when the company becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

Financial assets

Classification of financial assets

Derivative financial asset are measured at fair value through profit or loss and remeasured at each reporting date with changes recorded to
profit or loss. The company has a derivative asset recognised in the current period that arose through the subscription of notional vendor
financed shares representing an option to acquire an incremental economic interest in MC. Refer to note 13 for further disclosure.

Debt instruments that meet the following conditions are measured subsequently at amortised cost:
 the financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash

flows; and
 the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding.
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Accounting Policies
for the 9 months period ended 31 December 2025

2. Material accounting policies (continued)

Derecognition of financial assets

The company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards of ownership of the asset to another party.

Impairment of financial assets

The company recognises a simplified loss allowance approach for expected credit losses on the dividend float receivable. The amount of
expected credit losses is updated at each reporting date to reflect changes in credit risk since initial recognition of the respective financial
instrument.

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition, the company compares the
risk of a default occurring on the financial instrument at the reporting date is compared to the risk of a default occurring on the financial
instrument at the date of initial recognition. In making this assessment, PN considers both quantitative and qualitative information that is
reasonable and supportable, including historical experience and forward looking information that is available without undue cost or effort.
Forward looking information considered includes the future prospects of the industries in which the debtors operate, obtained from
economic expert reports, governmental bodies, and other similar organisations, as well as consideration of various external sources of
actual and forecast economic information that relate to the core operations.

In particular, the following information is taken into account when assessing whether credit risk has increased significantly since initial
recognition:

 an actual or expected significant deterioration in the financial instrument’s credit rating;
 significant deterioration in external market indicators of credit risk for a particular financial instrument;
 existing or forecast adverse changes in business, financial or economic conditions that are expected to cause a significant

decrease in the debtor’s ability to meet its debt obligations;
 an actual or expected significant deterioration in the operating results of the debtor; and
 significant increases in credit risk on other financial instruments of the same debtor.

Irrespective of the outcome of the above assessment, it is presumed that the credit risk on a financial asset has increased significantly when
contractual payments are past due.

Despite the foregoing, PN assumes that the credit risk on a financial instrument has not increased significantly since initial recognition if the
financial instrument is determined to have low credit risk at the reporting date. A financial instrument is determined to have low credit risk
if:

 the financial instrument has a low risk of default;
 the debtor has a strong capacity to meet its contractual cash flow obligations in the near term; and
 adverse changes in economic and business conditions in the longer term may, but will not necessarily, reduce the ability of

the debtor to fulfil its contractual cash flow obligations. 

The company holds the following financial assets:

Cash and cash equivalents

Cash and cash equivalents are measured at initial recognition at fair value, and are subsequently measured at amortised cost using the
effective interest rate method.

For the purposes of the statement of cash flows, cash comprise cash on hand and deposits held on call, of which are available for use by the
company.

Other receivables

Other receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method,
less expected credit losses.

These comprise of the dividend float receivable.
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Accounting Policies
for the 9 months period ended 31 December 2025

2. Material accounting policies (continued)

2.2 Financial liabilities

Financial liabilities are recognised when the company becomes party to the contractual provisions of the relevant instrument. Financial
liabilities are derecognised when they are extinguished, that is discharged, cancelled or expired. 

Financial liabilities are measured subsequently at amortised cost using the effective interest method. The effective interest method is a
method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial
liability, or (where appropriate) a shorter period, to the amortised cost of a financial liability.

Financial liabilities are presented as current liabilities if payment is due or could be demanded within 12 months. If not, they are presented
as non-current liabilities.

The company has the following financial liabilities:

Other payables 

Other payables are recognised initially at fair value, and subsequently measured at amortised cost using the effective interest method.
These comprise of related parties, other payables and unclaimed dividends.

2.3 Investment in associates

Associates are entities over which the company exercises significant influence, but which it does not control or jointly control. Significant
influence is the power to participate in the financial and operating policy decisions of the investee but not control or joint control over
those policies, generally accompanying a shareholding of between 20% and 50% of the voting rights. Investments in associates are
accounted for using the equity method of accounting. Under the equity method, the investment is initially recognised at cost, and the
carrying amount is increased or decreased to recognise the investor's share of the profit or loss of the investee and distributions made by
the associate after the date of acquisition. The company's investment in associates includes notional goodwill identified on acquisition.

The acquisition of an equity accounted associate, through a common control transaction is accounted for by applying, by analogy, the
scope exclusion for business combinations under common control in IFRS 3:Business Combinations . The acquisition is therefore recognised
using the predecessor carrying amount as the initial recognition cost to which IAS 28 Investments in Associate and Joint Ventures shall
apply.

The company applies the “cost accumulation” method for an increased stake in an existing associate. With this method the cost of an
associate acquired in stages is measured as the sum of the consideration paid for each purchase plus a share of the investee’s profits and
other equity movements. Any acquisition-related costs are treated as part of the investment in the associate. 

If the ownership interest in an associate is reduced but significant influence is retained, only a proportionate share of the amounts
previously recognised in other comprehensive income is reclassified to profit or loss where appropriate.

When the company ceases to exercise significant influence, any retained interest is remeasured to its fair value, with the change in the
carrying value recognised in the income statement. This fair value is the initial carrying amount for the purposes of subsequent accounting
for the retained interest. In addition, any amounts previously recognised in other comprehensive income in respect of the disposed
associate are accounted for as if the company had directly disposed of the related assets or liabilities. This may mean that amounts
previously recognised in other comprehensive income are reclassified to the income statement.

The company’s share of other comprehensive income and other changes in net assets of the associate is recognised in the statement of
comprehensive income. When the company's share of losses in an associate equals or exceeds its interest in the associate, including any
unsecured receivables, the company does not recognise any further losses, unless it has incurred legal or constructive obligations or made
payments on behalf of the associate. The cumulative post-acquisition movements are adjusted against the carrying amount of the
investment. Dividends receivable from associates are recognised as a reduction in the carrying amount of the investment.

Investments in associates are assessed for impairment where indicators of impairment are present. If impaired, the carrying value of the
company’s investment in the associate is adjusted to its recoverable amount and the resulting impairment loss is included adjacent to
"Share of equity accounted results of associates" in the income statement.

Profits or losses resulting from upstream and downstream transactions between the company and its associates are recognised in the
company's financial statements only to the extent of unrelated investor's interests in the associates. Unrealised losses are eliminated,
unless the loss provides evidence of impairment of the asset transferred. 
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Accounting Policies
for the 9 months period ended 31 December 2025

2. Material accounting policies (continued)

Dilution gains and losses arising in investments in associates are recognised in the statement of profit or loss.

2.4 Significant Judgements and estimates

There were no material judgements or estimates in the preparation of these financial statements except for the valuation of the derivative
financial asset, refer to note 13 for further details of the estimates and judgements applied.

Equity Accounting

Management made judgements at initial recognition when applying accounting policies in investment in associate. These judgments have
not changed in the current period.

Amortization of customer relationships is calculated at 8.33% and 3.33% over a period of 9 years. This intangible asset, being the fair value
uplift on net identifiable assets, arose due to the additional acquisition of the investment in associate.

The estimates and associated assumptions are based on the historical experience and various other factors that are believed to be
reasonable under the circumstances. 

Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which estimates are revised.

3. Recently issued accounting standards

The following new standards, interpretations and amendments to existing standards are not yet effective as at 31 December 2025 and have
not been early adopted by the company. The company does not expect the changes to materially impact the financial statements with the
exception of IFRS 18. IFRS 18 requires a comprehensive assessment of an entity’s financial statements with specific focus on understanding
its income and expenses and classifying them into the categories required by IFRS 18. This assessment is currently in progress.

Standard/Interpretation Title Effective date

IFRS 9 Financial Instruments and IFRS 7
Financial Instruments: Disclosures

Classification and measurement of Financial Instruments Effective 1
January 2026

IFRS 18 Presentation and Disclosure in Financial
Statements

Presentation and Disclosures in Financial Statements Effective 1
January 2027

IFRS 19 - Subsidiaries without Public
Accountability: Disclosures

Subsidiaries without Public Accountability: Disclosures Effective 1
January 2027
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Notes to the financial statements
for the 9 months period ended 31 December 2025

Restated*
9 months 12 months

ended ended
31 December 31 March

2025 2025
R '000 R '000

4. Investments in associates

During the period, Phuthuma Nathi Investments (RF) Limited (PN) subscribed for shares in MultiChoice Proprietary Limited (MC), a
previously 100% owned subsidiary of MultiChoice South Africa Holdings Proprietary Limited (MCSAH). Consequently, PN now holds a direct,
rather than an indirect 25% interest in MC, while maintaining its 25% direct holding in MCSAH. PN has additionally acquired an incremental
economic interest in MC, which was funded through notional vendor funding and has been recorded as a derivative financial asset (Refer to
note 13). 

PN also subscribed for shares in Orbicom Proprietary Limited (Orbicom), a previously 100% owned subsidiary of MCSAH, resulting in PN
having a direct investment of 20% at period end. The acquisition resulted in a gain on bargain purchase of R22 million being the differential
between the fair value of the investment and the consideration paid.

Movement in carrying amount
At the beginning of the period* 7 393 566 6 386 033
Share of net profit 774 138 2 394 668
Share of changes in other reserves (62 130) (12 135)
Dividends received (756 250) (1 375 000)
Purchase of investment in Orbicom Proprietary Limited 22 176 -

Carrying amount at the end of the period 7 371 500 7 393 566

Analysis of carrying amount
Cost 2 250 000 2 250 000
Additional investment1 2 364 075 2 364 075
Share of equity accounted results of associate (836 267) (854 154)
Share of changes in associate's other comprehensive income 2 720 509 2 782 638
Gain on empowerment transaction2 851 007 851 007
Purchase of investment in Orbicom Proprietary Limited 22 176 -

Carrying amount at the end of the period 7 371 500 7 393 566

* Comparative figures have been restated to reflect the correction of a prior period error. Refer to note 18 for more details.
1. Relates to additional investment acquired from Phuthuma Nathi (2).  Phuthuma Nathi (2)  distributed its 8.33% interest when it was merged into PN, a previous parent company. 
2. Relates to additional 3.33% stake in MCSAH  for nominal consideration given to PN as part of the unbundling from Naspers ownership in FY19.

Reconciliation of carrying amount
Share of net assets of associate 4 765 528 4 618 682
Notional goodwill on initial acquisition 1 910 000 1 910 000
Fair value uplift on net identifiable assets 593 105 776 914
Notional goodwill on additional investment* 102 867 87 970

Carrying amount at the end of the period 7 371 500 7 393 566

* Includes the purchase of additional investment in Orbicom Proprietary Limited.

As at 31 December 2025 the company’s associates had no contingent liabilities.

There has been no objective evidence of impairment of the associates in the current or prior periods.
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Notes to the financial statements
for the 9 months period ended 31 December 2025

4. Investments in associates (continued)

Summarised financial information of material unlisted associates1

Summarised Statement of Profit and Loss MCSAH MC

31 December
2025
R'm

31 March 2025*

R'm

31 December
2025**

R'm

31 March 2025

R'm

Revenue 28 435 40 815 7 309 -

Profit/(loss) for the period 2 787 10 291 (989) -
Other comprehensive (loss)/income (638) (19) 17 -

Total comprehensive income/(loss) for the period2 2 149 10 272 (972) -

* MCSAH prior year includes MC's financials as it was previously consolidated into MCSAH whereas in the current period MC has been shown separately due to the reorganization.
** Relates to the period from 20 September 2025 to 31 December 2025.
1  The summarised financial information have been prepared in accordance with International Financial Reporting Standards, and presented on the going concern basis.
2 The significant decline in MCSAH’s profit is largely due to the once-off gains recognised in the previous year, which arose from the sale of the NMS Insurance Services (SA) Limited
business and the subsequent deconsolidation of that entity. In the current period, MCSAH incurred a loss relating to the remeasurement of the NMSIS contingent consideration,
along with an impairment of the associate investment. These current period losses collectively reduced overall profitability.

Summarised Statement of Financial Position MCSAH MC

31 December
2025
R'm

31 March 2025

R'm

31 December
2025
R'm

31 March 2025

R'm

Assets
Non-current 10 933 13 901 1 885 -
Current 32 258 33 811 554 -

Total assets 43 191 47 712 2 439 -

Liabilities
Non-current 15 861 16 503 - -
Current 8 803 12 735 1 933 -

Total liabilities 24 664 29 238 1 933 -

Total net assets 18 527 18 474 506 -

Company's share of net assets in associate
(December 2025 25%; March 2025 25%) 4 632 4 619 127 -

The additional 15% investment in Orbicom is considered insignificant and accordingly summarised financial statements have not been
presented for Orbicom. Notwithstanding this, PN's incremental investment in Orbicom gives PN an additional share of R7m of the net
assets of Orbicom.
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Notes to the financial statements
for the 9 months period ended 31 December 2025

Restated*
9 months 12 months

ended ended
31 December 31 March

2025 2025
R '000 R '000

4. Investments in associates (continued)

Note 4(a) - MCSAH

MultiChoice South Africa Holdings Proprietary Limited was incorporated on 19 May 2006 under the laws of the Republic of South Africa.
The principal activities of MCSAH and its operating subsidiaries, joint ventures and associated companies (collectively "the group") is the
operation of video-entertainment services via satellite and online platforms. These activities are conducted primarily in South Africa.

Movement in carrying value of MCSAH investment
Opening balance* 7 393 566 6 386 033
Share of net profit from associate 840 832 2 639 747
Amortisation of intangible assets identified on acquisition (115 384) (245 079)
Share of changes in other reserves (71 466) (12 135)
Purchase of investment in Orbicom Proprietary Limited 22 176 -
Dividend received (756 250) (1 375 000)
MultiChoice Proprietary Limited reorganisation1 (959 450) -

Closing balance 6 354 024 7 393 566

* Comparative figures have been restated to reflect the correction of a prior period error. Refer to note 18 for more details.
1 Relates to reallocation of investment from MCSAH to MC for goodwill and customer list previously recognised in MCSAH. This arose due to the reorganisation under common
control which has no accounting substance. The acquisition of an equity accounted associate, through a common control transaction is accounted for by applying, by analogy, the
scope exclusion for business combinations under common control in IFRS 3:Business Combinations. The direct shareholding acquisition of MC, as a result of the reorganisation, is
therefore recognised using the predecessors, MCSAH's, carrying amount.

The company has assessed its MCSAH investment for impairment and concluded that no impairment was necessary during 2025.

Note 4(b) - MultiChoice Proprietary Limited (MC)

In 2025, PN subscribed for shares in MultiChoice Proprietary Limited (MC), a previously 100% owned subsidiary of MultiChoice South Africa
Holdings Proprietary Limited (MCSAH). Consequently, PN now holds a direct, rather than an indirect, 25% interest in MC, while maintaining
its 25% direct holding in MCSAH.

MultiChoice Proprietary Limited was incorporated in 1995 under the laws of the Republic of South Africa. The principal activity of company
is to provide a bouquets of Pay-TV channels to subscribers in South Africa. The company is a licensed broadcaster of Pay Television Services.

Movement in carrying value of MC investment
Opening balance - -
Share of net profit from associate 117 115 -
Amortisation of intangible assets identified on acquisition1 (68 425) -
Share of changes in other reserves 9 336 -
MultiChoice Proprietary Limited reorganisation2 959 450 -

Closing balance 1 017 476 -

1 Relates to amortisation of intangible assets, relating to the customer list from 20 September 2025 to 31 December 2025.
2 Relates to reallocation of investment from MCSAH to MC for goodwill and customer list previously recognised in MCSAH. This arose due to the reorganisation under common
control which has no accounting substance. The acquisition of an equity accounted associate, through a common control transaction is accounted for by applying, by analogy, the
scope exclusion for business combinations under common control in IFRS 3:Business Combinations. The direct shareholding acquisition of MC, as a result of the reorganisation, is
therefore recognised using the predecessors, MCSAH's, carrying amount.

The company has assessed its MC investment for impairment and concluded that no impairment was necessary during 2025.

Note 4(c) - Orbicom Proprietary Limited (Orbicom)

In 2025, Phuthuma Nathi (PN) subscribed for shares in Orbicom Proprietary Limited, a 100% owned subsidiary of MCSAH, resulting in PN
having a direct investment of 20% at period end. The acquisition resulted in a gain on bargain purchase of R22 million being the differential
between the fair value of the investment and the consideration paid. This investment is considered insignificant and has been disclosed in
the MCSAH investment as Orbicom remains consolidated in MCSAH.
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9 months 12 months
ended ended

31 December 31 March
2025 2025

R '000 R '000

4. Investments in associates (continued)

Orbicom Proprietary Limited was incorporated in 1993 under the laws of the Republic of South Africa. The principal activity of the company
is to provide broadcasting technology and signal transmission services.

5. Share capital

Ordinary shares at par value R0.0001 each are classified as equity.

Authorised and Issued
90 000 000 ordinary shares at par value of R0.0001 each * *

* Amounts below R1 000.

Issued (and fully paid up)
Opening balance 67 500 000 ordinary shares of R0.0000001 each * *
Issued during the period - -
Issued 67 500 000 ordinary shares of R0.0000001 each * *
Share premium 2 814 075 2 814 075

2 814 075 2 814 075

* Amount less than R1 000.

Capital management

The company’s objectives when managing capital is to safeguard its ability to continue as a going concern, so that it can continue to provide
adequate returns to shareholders and benefits for other stakeholders. The company relies upon distributions, including dividends, from its
associates to generate the funds necessary to meet the obligations and other cash flow requirements of the company. The company
follows a risk-based approach to the determination of the optimal capital structure. The company manages the capital structure and makes
adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets. In order to maintain or
modify the capital structure, the company may adjust the amount of dividends paid to shareholders. The company does not have a formal
target leverage policy.

6. Other payables

Accounts payable are presented as current liabilities since payment is due or could be demanded within 12 months. Other payables are
recognised initially at fair value and subsequently measured at amortised cost using the effective interest method.

Dividend distributions

Dividend distributions to the company's shareholders are recognised as a deduction to equity in the company's financial statements in the
period in which the dividends are approved by the company's shareholders. Unclaimed dividends relates to dividends still outstanding to
shareholders at reporting date.

Other payables

Other payables 4 4
Amounts due to related parties (refer to note 11) - 28 336
Unclaimed dividends 265 983 236 127

265 987 264 467

28



Notes to the financial statements
for the 9 months period ended 31 December 2025

9 months 12 months
ended ended

31 December 31 March
2025 2025

R '000 R '000

7. Other receivables

The dividend float receivable relates to unclaimed dividend float receivables from Singular Financial Services for cash held on behalf of the
company to administer the disbursement of unclaimed dividends to shareholders as and when shareholders come forward.

Dividend float receivable 18 114 17 287
Unclaimed dividends receivable* 46 643 -

64 757 17 287

*Unclaimed dividends receivable relates to dividends paid in the current financial period in September and October 2025. This amount is receivable from Singular Systems
Proprietary Limited "Singular". Singular holds these dividends for 6 months post payment date, after which remaining unclaimed balances are paid back to the company. The
balance therefore relates to timing due to change in year end from 31 March to 31 December.

8. Operating expenses

The following items have been charged in arriving at operating profit:

Audit fees 100 100

9. Taxation

Current income tax

The normal South African company tax rate applied for the 9 months period ended 31 December 2025 is 27% (31 March 2025: 27%). The
current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the statement of financial position
date in South Africa. Management periodically evaluates positions taken in tax returns with respect to situations where the applicable tax
regulations are subject to interpretation and establishes provisions where appropriate on the basis of amounts expected to be paid to tax
authorities.

Dividend withholding tax

Dividend withholding tax is payable at a rate of 20% on dividends distributed to certain shareholders. This tax is not attributable to the
company but is collected by a 3rd Party and paid to the tax authorities on behalf of the shareholders.

Deferred tax assets and liabilities

There are no deferred tax assets or liabilities at 31 December 2025 and 31 March 2025.

Tax rate reconciliation

Reconciliation between applicable tax rate and average effective tax rate.

Statutory tax rate %27.00 %27.00

Earnings from associate recognised post tax %(27.00) %(27.00)

- -

No deferred tax has been recognised on the associates because dividends received from MCSAH, MC and Orbicom are exempt from tax as
the company has no intention to dispose of the investment.
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9 months 12 months
ended ended

31 December 31 March
2025 2025

R '000 R '000

10. Cash outflow from operations

Profit before taxation 1 343 525 2 394 568
Adjustments for:
Non-cash items: (1 343 525) (2 394 668)

Gain on bargain purchase of investment in Orbicom Proprietary Limited (22 176) -
Share of equity accounted results of associate (774 138) (2 394 668)
Fair value adjustment of derivative asset (547 311) -
Operating expenses 100 -

Cash movement in other receivables (47 470) 95 980
Cash movement in other payables (6 738) (10 980)

(54 209) 84 900

11. Related parties

Associates:
Orbicom Proprietary Limited
MultiChoice South Africa Holdings Proprietary Limited
MultiChoice Proprietary Limited

Subsidiary of associates:
MultiChoice Support Services Proprietary Limited

Dividends received from related parties
MultiChoice South Africa Holdings Proprietary Limited    15 756 250 1 375 000

Amounts due to related parties    
MultiChoice Support Services Proprietary Limited1    38 482 -
MultiChoice Proprietary Limited    6 - 28 336

1 As a result of the Canal+ transaction which led to the reorganisation of MultiChoice Proprietary Limited - the full balance of R28.3m owed to MultiChoice Proprietary Limited as at
19 September 2025 was ceded to MultiChoice Support Services Proprietary Limited.

The above balance with MultiChoice Support Services Proprietary Limited, is unsecured, interest free and has no fixed terms of repayment. 

Phuthuma Nathi Investments (RF) Limited shall not earn any revenue and/or incur any expenses related to the trading of Phuthuma Nathi
Investments (RF) Limited shares except for the audit fees limited to R100 000. MultiChoice Support Services Proprietary Limited shall incur
all expenses related to the trading of Phuthuma Nathi Investments (RF) Limited shares.

Notional vendor financing loan (NVF)

Phuthuma Nathi subscribed for an additional economic interest in MultiChoice Proprietary Limited which was financed through notional
vendor funding (NVF). The loan was recorded as a derivative asset as per IFRS 9. This derivative asset represents the shares encumbered by
the NVF loan and is therefore not classified as a share issue under IFRS but rather an option for the purchase of shares until the NVF loan is
fully repaid. Refer to note 13 for further details.
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9 months 12 months
ended ended

31 December 31 March
2025 2025

R '000 R '000

11. Related parties (continued)

Transactions with related parties

MultiChoice Support Services Proprietary Limited and MultiChoice Proprietary Limited earned and incurred the following income and
expenses related to the trading of Phuthuma Nathi Shares in terms of the memorandum of incorporation (MOI) requirements:

Related party income 10 045 10 889
Expenses (3) (3)
Audit fees (655) (655)

9 387 10 231

Related party income relates to interest earned on unclaimed dividends and expenses relate to bank charges and audit fees previously paid
by MultiChoice Propriety Limited in the prior year and MultiChoice Support Services Proprietary Limited in the current period, on behalf of
the company.

Transactions with non-executive directors

As per the Memorandum of Incorporation (MOI), certain directors of Phuthuma Nathi Investments (RF) Limited earn directors fees, which
are paid by MultiChoice Support Services Proprietary Limited.

Non-executive directors shareholdings

The directors of Phuthuma Nathi Investments (RF) Limited had the following interests in Phuthuma Nathi Investments (RF) Limited ordinary
shares:

Name Number of
shares held

Number of
shares held

M Langa * 3 000 3 000
C Mawela * 4 000 4 000

7 000 7 000

* Shares were purchased by directors at the fair market value per share.

12. Financial risk management

Categories of financial assets
Amortised cost
Other receivables 7 64 757 17 287

Cash and cash equivalents 14 235 690 243 258

300 447 260 545

Fair value through profit or loss
Derivative financial asset 13 547 311 -

Categories of financial liabilities
Amortised cost
Other payables 6 265 987 236 131

Amounts owing to related party 11 38 482 28 336

304 469 264 467

31



Notes to the financial statements
for the 9 months period ended 31 December 2025

9 months 12 months
ended ended

31 December 31 March
2025 2025

R '000 R '000

12. Financial risk management (continued)

Credit risk

The company is exposed to certain concentrations of credit risk relating to its cash and current investments. It places its cash and current
investments with major banking companies and high-quality institutions that have high credit ratings. The counterparties that are used by
the company are evaluated on a continuous basis. The company held the majority of its cash and deposits with local banks with a 'Ba2-'
credit rating (Moody's International's long-term deposit rating) (March 2025: 'Ba2-' credit rating (Moody's International's long-term deposit
rating)). The maximum amount of credit risk that the company is exposed to is as follows:

Cash and cash equivalents 235 690 243 258

The company is exposed to certain concentrations of credit risk relating to other receivables. Other receivables primarily consists of
unclaimed dividend float for cash held on behalf of the company by Singular Financial Services to administer the disbursement of unclaimed
dividends to shareholders as and when shareholders come forward. The dividend float is monitored to ensure that the funds are utilized in
the prescribed manner. The maximum amount of credit risk that the company is exposed to is as follows:

Other receivables 64 757 17 287

The company assessed the credit risk of other receivables to be low. Factors considered in determining the expected credit loss allowance
are adjusted to reflect current and forward looking information on macroeconomic factors affect the ability of the debtor to settle the
receivable. The company compares the risk of a default occurring on the financial instrument at the reporting date with the risk of a default
occurring on the financial instrument at the date of initial recognition, the company considers both quantitative and qualitative information
that is reasonable and supportable, including historical experience and forward looking information that is available without undue cost or
effort. The identified  loss allowance was considered immaterial.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the ability to close out market
positions. In terms of the Memorandum of Incorporation of the company, no limitation is placed on its borrowing capacity. Borrowing
capacity is governed by the MultiChoice Group's Treasury Policy. All balances due equal their carrying balances as the impact of discounting
is not significant.

Financial liabilities consists of current and non-current related parties, other payables and unclaimed dividends. The amount due in terms of
the remaining contractual maturity for these financial liabilities is R266.0 million (March 2025: R264.5 million), payable within the next 12
months and non-current related party liabilities of R38.5 million (March 2025: Nil), payable beyond 12 months.

Foreign currency risk

The company is not exposed to any significant foreign exchange or price risk.
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13. Fair value of financial instruments

The subscription for the Phuthuma Nathi notional vendor funded (NVF) shares resulted in an effective additional economic interest in
MultiChoice Proprietary Limited, which were funded through notional vendor funding. The NVF share derivative represents a financial asset
under IFRS 9, which is accounted for at fair value through profit or loss. The fair value is determined using a Monte Carlo simulation, using a
combination of observable (level 1 and 2) and unobservable (level 3) inputs.

The carrying values of all other financial instruments are considered to be a reasonable approximation of their fair values.

The fair value of the Company’s financial instrument that is measured at fair value is categorised as follows:

Financial instrument 9 months
ended

31 December
2025

Fair value
R '000

12 months
ended

31 March 
2025

Fair value
R '000

Valuation method Level in
fair value
hierarchy

Financial assets
Derivative financial asset 547 311 - Monte Carlo simulation Level 3

NVF share
derivative

Balance at 1 April 2025 -
Recognition of derivative asset1 547 311

Balance at 31 December 2025 547 311

1 Management noted no material changes to the derivative financial asset valuation inputs since the issuance of the asset, therefore no gain or losses have been recorded since
initial recognition.

The key unobservable inputs into the Monte Carlo simulation include:
 The fair value of MultiChoice Proprietary Limited
 Dividend yield per annum 
 Volatility of the MC share price per annum.

A reasonable change in the key unobservable inputs would change the valuation of the NVF share derivative as follows: Level 3 – the fair
values of all level 3 disclosures have been determined through the use of discounted cash flow analyses. Key inputs include current market
interest rates as well as contractual cash flows.

Key valuation input Increase/
(decrease) in

key input

Increase/
decrease in 

NVF share
derivative

(R’000)
Fair value of MultiChoice Proprietary Limited -/+5% -
Dividend yield +2.5% 26 171

-2.5% (21 133)
Volatility +1.5% (19 743)

-1.5% 28 551
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9 months 12 months
ended ended

31 December 31 March
2025 2025

R '000 R '000

14. Cash and cash equivalents

Cash and cash equivalents comprises of cash on hand and deposits held on call, of which are available for use by the company.

Cash and cash equivalents 235 690 243 258

Cash and cash equivalents include cash of R235.7 million (March 2025: R243.3 million) which relates to unclaimed dividends due to ordinary
shareholders of R219.3 million (March 2025: R236.1 million) and cumulative interest earned on the cash balance of R16.3 million (March
2025: R7.2 million). The board of the company has resolved not to prescribe unclaimed dividends.

15. Dividend payable

During the period a dividend of 1 120.37 cents (March 2025: 2 037.04 cents) per ordinary share, totalling R0.756 billion (March 2025:
R1.375 billion) was declared and R0.709 billion (March 2025: R1.332 billion) was paid. R46.6 million (March 2025: R43.3 million) was
unclaimed and not paid over to shareholders at balance sheet date, and is included in the ordinary shareholders for dividends amount
disclosed in note 7. In addition, R4.7 million (March 2025: R23.4 million) was paid out to shareholders relating to prior period unclaimed
dividends. The remaining unclaimed dividend balance from the prior period amounting to R38.6 million (March 2025: R36.2 million)
remains unclaimed at balance sheet date and is included in the ordinary shareholders for dividends amount disclosed in note 7.

16. Events after the reporting period

Dividend

MultiChoice South Africa Holdings (MCSAH), MultiChoice Proprietary Limited (MC) and Orbicom Proprietary Limited (together, "associated
companies") have recommended an ordinary cash dividend to their shareholders of R1.65 billion for the 9-month ended 31 December 2025
(March 2025: ordinary dividend of R1.65 billion and a once-off special dividend of R1.375 billion), of which R412.5 million (March 2025:
R412.5 million and a once-off special dividend of R343.75 million) is attributable to Phuthuma Nathi (PN). This ordinary dividend over 9
months compares favourably to the prior year’s ordinary dividend over a 12 month period. The period has changed as a result of the
change in year end.

In addition to the ordinary dividend, MC has recommended a trickle dividend of R9.8 million (March 2025: Nil) to PN, which will be applied
towards reducing the NVF loan.

The Phuthuma Nathi board will, in turn, declare an ordinary cash dividend of R412.5 million (March 2025: R412.5 million), equating to
611.11 cents per ordinary PN share (March 2025: 611,11 cents per share). No special dividend was declared this time (March 2025: R343.75
million or 509.26 cents per PN ordinary share). Total dividends declared and paid for the 9 months ended 31 December 2025 is R756
million. Total dividends (ordinary and special) declared and paid for the 12 months ended 31 March 2025 was R1.375 billion.

The declaration of this dividend by PN remains subject to approval by the boards of the associated companies. Once approved, the
Phuthuma Nathi dividend will be payable to shareholders recorded in the register on 24 June 2026, with payment expected on or about 3
July 2026. After deducting 20% dividend tax (equivalent to 122.22 cents per share), PN shareholders will receive a net ordinary dividend of
488.89 cents per share (March 2025: 488.89 cents per share excluding the special dividend).

Other

There have been no events noted, that occurred after the reporting date  that could have a material impact on the financial statements. 

17. Going concern

The going concern basis has been adopted in preparing the financial statements. The directors have no reason to believe that the company
will not be a going concern in the foreseeable future, based on  forecasts and support from group companies. 

The directors draw attention to the statement of financial position in the financial statements which indicates that as at 31 December 2025
the company's current assets exceeded its current liabilities by R34.5 million, an improvement from prior year where current liabilities
exceeded assets by R3.9 million.
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18. Prior period error

MCSAH's holding company, MultiChoice Group Limited and Comcast Corporation, through its subsidiary NBCUniversal Media LLC., entered
into an agreement to form a new partnership (transaction) that would bring content and technology to MultiChoice's Subscription Video on
Demand (SVoD) customers across their footprint in Sub-Saharan Africa. The agreement was structured through a newly formed entity,
Showmax SA Proprietary Limited (Showmax SA), which is 100% owned by Showmax Africa Holdings Limited. As part of this larger
transaction, the Company entered into an agreement with Showmax SA (a division of MCSAH’s wholly owed subsidiary) to dispose of its
SVoD business (including its subscribers) (together the "disposal group") on 31 March 2023, effective 4 April 2023, for a consideration price
that was settled on the effective date resulting in a gain on sale of R569 million.

In December 2025, the company identified, in relation to the 31 March 2024 comparatives, that it had not accounted for its share in the
above gain from MCSAH resulting in an understatement of the investment in associate balance and other reserves.

The restatement had no impact on cash flows or taxation. The impact of the restatement on the prior period results is as follows (all related
notes have also been restated):

R'000
Statement of financial position extract

31-Mar-24 Restatement 31-Mar-24
(Restated)

31-Mar-25 Restatement 31-Mar-25
(Restated)

Investment in associate 6 243 780 142 253 6 386 033 7 251 313 142 253 7 393 566

6 243 780 142 253 6 386 033 7 251 313 142 253 7 393 566

Other reserves 631 136 142 253 773 389 619 001 142 253 761 254

Total equity 6 239 958 142 253 6 382 211 7 247 391 142 253 7 389 644

The correction further affected amounts disclosed in note 4 - Investment in associates.
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