














PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

Summarised financial information of unlisted associate as per its annual financial statements

2018 2017
R'000 R'000
Non-current assets 17,046,702 17,964,406
Current assets 10,053,67% 9,867,516
Assets of disposal group classified as held for sale - 377,907
Total assets ) 27,100,381 28,209,829
Non-current liabilities 8,877,387 10,127,541
Current liabilities 9,354,685 9,767,757
Liabilities of disposal group classified as held for sale - 216,924
Total liabilities 18,232,072 20,112,222
Revenue 40,165,003 40,543,644
Cost of providing services and sale of goods {21,544,531) {22,799,870)
Gross profit 18,620,472 17,743,774
Other gains 18,489 19,648
Selling, general and administration costs (7,959,148) (7,602,656)
Operating profit 10,679,813 10,160,766
Finance income 320,841 212,384
Foreign exchange differences 659,995 (250,524)
Impairment of equity-accounted investments (201) (10,311)
Share of equity-accounted investment results (96,767) {66,843)
Profit on sale of business 117,756 87,456
Finance costs {644,929) (673,717)
Profit before taxation 11,036,508 9,459,211
Taxation (3,247,202) (2,631,432)
Net profit 7,789,306 6,827,779
Other comprehensive income (485,220) (551,674)
Total comprehensive income 7,304,086 6,276,105

As at 31 March 2018 the company’s associate had a contingent liability of R342.7 million (2017: R340 million) as an
estimate of potential liabilities.

3 Share capitaf and premium

Authorised

90 000 000 ordinary shares of R0.0000001 each * *

Issued fand fully paid up}

45 000 000 ordinary shares of R0.0000001 each & =

Share premium 450,000 450,000
450,000 450,000

* Amount less than R1 000.

HUTHUMA NATHI Az
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PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

2018 2017
R'000 R'000
4 Long-term liabilities
Variable rate, cumulative redeemable preference shares with issue price of R10 each 135 135
135 135
At 31 March 2018, 13,501 (2017; 13,501) preference shares were in issue.
Preference share liability reconciliation
Opening balance at 01 April 135 135
Closing balance at 31 March 135 135

In accordance with the Preference Share Subscription Agreement, these preference shares bore interest at 75% of the
prime rate, compounded monthly, until such a time that the preference shares remaining are less than or equal to the
Preference Threshold, which was reached at 3 September 2014. Once the threshold has been met the preference
shares do not bear interest. Further to this, the term of the remaining preference shares was extended at the
discretion of the preference shareholders. These preference shares are held by MIH Holdings Proprietary Limited. The
carrying amount at amortised cost approximates the fair value of these instruments.

5 Other payables

STT and VAT 25 66
Ordinary shareholders for dividends (refer to note 13) 118,497 94,708
Amounts owing to investors (refer to note 12) 5,265 20,476
Related party payables (Refer to note 10} 24,492 17,049
Other payables 1,071 1,745

149,350 134,044

6 Other receivables

Debtors control 92 416
Sundry debtors 51 42
143 458

Debtors control consist of money owed by investors related to trading, payable to MultiChoice South Africa Holdings
Proprietary Limited.

7 Operating expenses

The following items have been charged in arriving at operating profit:

Audit fees 96 91
96 91

PHUTHUMA NATHI —
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PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

2018 2017
R'000 R'000
8 Taxation
South African normal taxation- current year - =
Tax rate reconciliation
Statutory tax rate 28.0% 28.0%
Non-taxable income -28.0% -28.0%
Effective tax rate 0.0% 0.0%

The current tax receivable relates to the overpayment of income tax to SARS and the interest on the overpayment
which has not yet been received from SARS.

9 Cash generated from operations

Profit before taxation 1,040,872 927,535

Adjusted for:

Share of equity accounted results of associate {1,040,968) (927,626)

(96) (91}

Changes in working capital:

Trade and other receivables 145 830

Payables * 6,728 3,856
6,777 4,635

* An amount of R14.3m relating to amounts owing to investors was previously disclosed as payables in the previous
year has been reclassified to cash utilised in financing activities.

10 Related parties

Amounts due to related parties: Associate

Associate - MultiChoice South Africa Holdings Proprietary Limited - refer to note 2
Subsidiary of associate - MultiChoice South Africa Proprietary Limited

MultiCheoice South Africa Proprietary Limited (Refer to Note 5) 24,492 17,049
24,492 17,049

As per the memorandum of incorporation (MOI), Phuthuma Nathi Investments {RF) Limited shall not earn any revenue
and/or incur any expenses related to the trading of Phuthuma Nathi Investments (RF) Limited shares. MultiChoice
South Africa (Pty) Ltd shall incur all expenses related to the trading of Phuthuma Nathi Investments (RF) Limited shares.

Transactions with non-executive directors
Consulting fees paid in 2018 by other related parties to Goldhawk Corporate Advisory amounted to R84 645 (2017:

R254 220). The amount of R84 645 paid in 2018 relates to services rendered in the 2017 financial year. Goldhawk
Corporate Advisory is a company owned by PO Goldhawk.

PHUTHUMA RATHI 7
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PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

11

As per the MOI, directors of Phuthuma Nathi Investments {RF} Limited shall not earn directors fees from either the
company or any related company as compensation for their duties as Phuthuma Nathi Investments {RF} Limited
directors.

Non-executive directors shareholdings

The directors of Phuthuma Nathi Investments (RF) Limited had the following interests in Phuthuma Nathi Investments
(RF) Limited ordinary shares as at 31 March:

2018 2017
Number of  Number of
Name shares hefld  shares held
CP Mack * 5,324 5,324
M Langa * 5,451 5,451
10,775 10,775

* Shares were purchased by directors at the fair market value per share.

Financial risk management

The company's activities expose it to a variety of financial risks, specifically credit risk and liquidity risk. The company's
overall tisk management programme focuses on the unpredictability of financial markets and seeks to minimise the
potential adverse effects on the company's financial performance. Risk management is carried out under policies
approved by the board of directors.

Credit Risk

The company is exposed to certain concentrations of credit risk relating to it's cash. It places its cash mainly with major
banking companies and high-quality institutions that have high credit ratings. The counterparties that are used by the
company are evaluated on a continuous basis. As at 31 March 2018, the company held the majority of its cash and
deposits with local banks with a 'Baa3’ credit rating (Moody's International's long-term deposit rating). At 31 March
2018, the maximum amount of credit risk that the company is exposed to is as follows:

2018 2017
R'000 R'000
Cash and cash equivalents 144,813 129,458

The company is exposed to certain concentrations of credit risk relating to other receivables. Other receivables consist
primarily of invoiced amounts from normal trading activities, Current debtors are monitored to ensure they do not
exceed their credit limits. At 31 March 2018, the maximum amount of credit risk that the company is exposed to is as
follows:

Other receivables 143 458

Liquidity risk

Prudent fiquidity risk management implies maintaining sufficient cash and marketable securities and the ability to close
out market positions. In terms of the articles of association of the company, no limitation is placed on its borrowing
capacity. All balances due equal their carrying balances as the impact of discounting is not significant.

PHUTHUMA NATH) —
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PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

Fair value of financial instruments

The carrying amount of all financial instruments approximate their fair values.

2018 2017
R'000 R'000
12 Cash and cash equivalents
Cash and cash equivalents 144,813 129,458

13

Cash and cash equivalents includes cash of R5.3 million {2017: R20.5 million) which relates to cash held on behalf of
investors.

Cash and cash equivalents includes cash of R118.5 million (2017: R94.8 million) which relates to unclaimed dividends
due to ordinary shareholders. The board of the company at this time has resolved not to prescribe unclaimed
dividends.

Dividends per share

14

During the year a dividend of 1 925.93 cents (2017: 1 925.93 cents} per ordinary share, totalling R866.7 million (2017:
R866.7 million) was declared and R818.5 milfion (2017: R826.7 million) was paid. R48.2 million {2017: R40 million} was
unclaimed and not paid over to shareholders at balance sheet date, and is included in the ordinary shareholders for
dividends amount disclosed in note 5. In addition, R24.4 million {2017: R19 million) was paid out to shareholders
relating to prior year unclaimed dividends.

Subsequent events

No events have occurred subsequent to 31 March 2018 and up to the date of signing these financial statements that
have required the company to disclose or adjust the results presented in these annual financial statements.
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PHUTHUMA NATHI INVESTMENTS {RF) LIMITED

ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2017

Nz

MuITICHOICE
PHUTHUMA NATHI

SHARE THE FUTURE

137



PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2017

PROMINENT NOTICE

These annual financial statements have been audited by our external auditors PricewaterhouseCoopers Inc. in
compliance with the applicable requirements of the Companies Act, 2008. Uvashni Raman CA{SA) supervised
the preparation of the annual financial statements,

COMPANY INFORMATION

Country of incorporation and domicile: South Africa
Registration number: 2006/015187/06
Registered address: 144 Bram Fischer Drive
Randburg

2194

Postal address: P O Box 1502
Randburg

2125

Auditors: PricewaterhouseCoopers Inc.
CONTENTS Page
Certificate by the company secretary 1
Directors' statement of responsibility 2
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Directors' report 5-6
Report of the independent auditors 7-9
Statement cf financial position 10
Statement of profit or loss 11
Statement of comprehensive income 12
Statement of changes in equity 13
Statement of cash flows 14
Notes to the annual financial statements 15-26

CERTIFICATE 8Y THE COMPANY SECRETARY

for the year ended 31 March 2017

In terms of section 88{2)e} of the Companies Act Mo 71 of 2008, I, Lurica Jineanne Klink, iin iy capacity as company
secretary of Phuthuma Nathi Investments (RF) Limited, confirm that the company has, for the year ended 31 March 2017,
lodged all returns and notices required of a public company with the Companies and intellectual Property Commission, and
that all such returns and notices are, to the best of my knowledge and belief, true, correct and up to date.

L J Klink
Company secretary
9 June 2017
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PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

DIRECTORS' STATEMENT OF RESPONSIBILITY
for the year ended 31 March 2017

The directors are responsible for the preparation, integrity and fair presentation of the annual financial statements of
Phuthuma Nathi Investments (RF) Limited. The annual financial statements presented cn pages 10 to 26 have been
prepared in accordance with International Financial Reporting Standards {IFRS) and the Companies Act of South Africa, and
include amounts based on judgements and estimates made by management.

The directors consider that in preparing the annual financial statements, they have used the most appropriate accounting
policies, consistently applied and supported by reasonable prudent judgements and estimates, and that all IFRS that they
consider to be applicable have been followed. The annual financial statements fairly present the results of operations for
the year and the financial position of the company at year end in accordance with IFRS,

The directors have responsibility for ensuring that accounting records are kept. The accounting records should disclose,
with reasonable accuracy, the financial position and results of the company to enable the directors to ensure that the
annual financial statements comply with the relevant legislation.

The company operates in an established control envirenment, which is documented and regularly reviewed. This
incorporates risk management and internal control procedures, which are designed to provide reasonable, but not
absolute, assurance that assets are safeguarded and the risks facing the business are being controlled. Nothing has come to
the attention of the directors to indicate that any material breakdown in the functioning of these controls, procedures and
systems has occurred during the year under review.

The going concern basis has been adopted in preparing the annual financial statements. The directors have no reason to
believe that the company will not be a going concern in the foreseeable future, based on forecasts and available cash
resources. These annual financial statements support the viability of the company.

The annual financial statements have been audited by the independent auditors, PricewaterhouseCoopers Inc., who were
given unrestricted access to all financial records and related data, including minutes of all meetings of shareholders, the
board of directors and committees of the board. The directors believe that all representations made to the independent
auditors during their audit are valid and appropriate.

The audit report of PricewaterhouseCoopers Inc. is presented on pages 7 - 9.

The annual financial statements were approved by the board of directors on and are signed on its behalf by:

e

DIRECTOR DIRECTOR

PHUTHUMA NATHI —
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PHUTHUMA NATHI INVESTMENTS (RF} LINITED

REPORT OF THE AUDIT COMNNTTEE
for the year ended 31 Niarch 2017

As the company's only major asset is an investment in MultiChoice South Africa Holdings Proprietary Limited, the board
deems it appropriate that all its members be appointed to the audit committee. The audit committee has pleasurein
submitting this report, as required by section 94 of the South African Companies Act No 71 of 2008 {"the Act").

FUNCTIONS OF THE AUDIT COMMITTEE
The audit committee has discharged the following functions:

B Reviewed the year-end financial statements, culminating in a recommendation to the board to adopt them. In the
course of its review the committee:
- took appropriate steps to ensure that the financial statements are prepared in accordance with International Financial
Reporting Standards (IFRS) and in the manner required by the Act;
- considered and, when appropriate, made recommendaticns on internal financial controls;
- dealt with concerns or complaints relating to accounting policies, the auditing or content of annual financial
statements, and internal financial controls; and

reviewed legal matters that could have a significant impact on the organisation's financial statements.

B Reviewed external audit reports on the annual financial statements;

B Verified the independence of the external auditors and nominated PricewaterhouseCoopers Inc. as the auditors for
2017 and noted the appointment of Ms SN Madikane as the designated auditor;

W Approved audit fees and engagement terms of the external auditors;

B Approved the non-audit services provided by the external auditors.

MEMBERS OF THE AUDIT COMMITTEE

The audit committee consists of the non-executive directors of the company. All the members act independently as
described in section 94 of the Act. All committee members served on the committee for the full financial year.

Name of committee member Qualifications
PO Goldhawk Chartered Accountant (SA)
M Langa Diploma in Offset Litho Printing (London College of Printing) and
Certificate in Periodical Journalism {University of London)
CP Mack LLB - University of Cape Town
ATTENDANCE

The external auditors, in their capacity as auditors o the company, attended and reported at the meeting of the board and
audit committee. Relevant managers attended meetings by invitation.

CONFIDENTIAL MEETINGS
Audit committee agendas provide for confidential meetings between the committee members and the external auditors.
INDEPENDENCE OF EXTERNAL AUDITORS

During the year under review, the audit committee reviewed a representation by the external auditors and, after
conducting its own review, confirmed the independence of the auditors.

HUTHUMA NATHI N 2=
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PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

REPORT OF THE ALDIT COMMITTEE
for the year ended 31 March 2017

EXPERTISE AND EXPERIENCE OF FINANCE FUNCTION

The committee satisfied itself that the composition, experience and skills set of the finance function met the company’s
reguirements.

DISCHARGE OF RESPONSIBILITIES

The committee determined that during the financial year under review it had discharged its legal and other responsibilities
as outlined in terms of the Act. The board concurred with this assessment.

| L

PO Goldhawk
On behalf of the audit committee of the board

9 June 2017

PRUTHUMA NATH) —
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PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

DIRECTORS' REPORT
for the year ended 31 March 2017

Mature of operations

Phuthuma Nathi Investments (RF) Limited was incorporated on 19 May 2006 under the laws of the Republic of South Africa.
The principal activities of Phuthuma Nathi Investments (RF) Limited are to:

a) carry on the main business of holding only MultiChoice South Africa Holdings Proprietary Limited ordinary shares, cash
and such assets as are received and acquired solely by virtue of or in relation to the holding of MultiChoice South Africa
Holdings Proprietary Limited ordinary shares, and

b) receive and distribute dividends and other distributions in terms of its holding in MultiChoice South Africa Holdings
Proprietary Limited.

Operating and financial review

The financial results of the company are set out on pages 10 to 26.

Share capital

Refer to note 3 for details of the authorised and issued share capital.

Dividends

The board recommends that dividends of 1,925.93 cents per ordinary share be declared.
Directors, secretary and auditors

The directors of the company are listed below. The registered address and postal address for the secretary is the same as
those of the company as detailed on page 1.

Name Date last appointed Category

CP Mack 3 September 2014 Independent, non-executive
M Langa 2 September 2015 Independent, nen-executive
PO Goldhawk 31 August 2016 Independent, non-executive

PricewaterhouseCoopers Inc. will continue in office as auditors in accordance with section 94 of the South African
Companies Act.

Lurica Klink stepped down as the MultiChoice and Phuthuma Nathi company secretary, with effect from clese of business
on 9 June 2017, in order to pursue her career in Media24 Holdings Proprietary Limited. Carmen Koopman was appointed as
the company secretary for both MultiChoice and Phuthuma Nathi with effect from close of business on 9 June 2017. The

therewith.

PHUTHUMA NATH) —
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PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

DIRECTORS' REPORT
for the year ended 31 March 2017

Trading platform

The Registrar of Securities Services’ {the Registrar) has indicated that all traditional over-the-counter trading platforms lik
Phuthuma Nathi Investments (RF) Limited (Phuthuma Nathi) should regularise their affairs in terms of the Financial Market
Act, 2012 (the FM Act). Phuthuma Nathi has been engaging with the Financial Services Board {the FSB) to bring its affairs i
line with the requirements of the FM Act. As part of this process MultiChoice and Media24 have established the compan
Yizani Phuthuma Nathi (YPN) which has applied for an exchange licence to facilitate the trading of broad-based blac
economic empowerment shares issued by companies within the Naspers group. During said process trading of Phuthum.
Nathi shares on the current trading platform continues unchanged. Phuthuma Nathi continues to build on the positiv
engagement it has had with the Registrar and remains committed to complying with any directives and/or conditions issue
by the Registrar. It is exempted from complying with the FM Act for a period for 6 months after the Registrar's decision o1
whether or not to grant an exchange licence to YPN.

Subsequent events

MWEB Connect (Pty) Ltd, a subsidiary of MultiChoice South Africa (Pty) Ltd, and Dimension Data (Pty) Ltd have entered ints
an agreement whereby Internet Solutions (a division of Dimension Data {Pty) Ltd) acquires the MWEB business as a goin
concern. The transaction has now been approved by the competition authorities and will take effect from 31 May 2017.

Post balance sheet date, DSTV Media Sales (Pty) Ltd entered into a consent agreement with the Competition Commission
The Commission has referred the consent order to the Competition Tribunal for approval. It was agreed that al
administrative penalty of R22 million be paid (provided for in the prior financial year), a contribution of R8 million ,payabls
over 3 years, to a fund to be adminfstered through an industry trust to assist smali black owned media agencies as well as t
provide 25% in bonus airtime for every Rand of airtime bought by Qualifying Small Agencies. The bonus airtime will bi
utilised at times scheduled at the discretion of DMS and this discretion shall be reasonably exercised.

ehalf of the board:

9 June 201
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Independent auditor’s report

To the Shareholders of Phutlsuma Nathi Investments (RF; Limited

Report on the audit of the financial statements
Our vpinicn

In our opinion, the financial statements present fairly, in all material respects, the financial position of Phuthuma
Nathi Investments (RF) Limited {the Company) as at 31 March 2o1y, and its financial performance and its cash
flows for the vear then ended in accordance with International Financial Reporting Standards and the
requirements of the Companies Act of South Africa.

What we have audited

Phuthuma Nathi Investments (RF) Limited financial statements set out on pages 10 o 26 comprise:
the statements of inancial position as at 31 March 2017;
the statements of comprehensive income for the year then ended;

¢ the statements of changes in equity for the vear then ended:
the statements of cash flows for the vear then ended: and

the notes to the financial statements, which include a summary of significant accounting policies

Raisig Jor opinion

‘We conducted our audit in aceordance with International Standards on Auditing (15As). Our vesponsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of Phuthuma Nathi Investients {R¥) Limited in accerdanee with the Independent
Regulatory Roard for Auditors Code of Professional Conduct for Registered Auditors (IRBA Codej and other
independence requirentents applicable to performing audits of financial statements in South Africa, We have
fulfilled our other ethical responsibilities in accordance with the IRBA Code and in accordance with other rthical
requirements applicable to performing andits in South Africa, The IRBA Code is consistent with the International
Fthics Standards Board for Accountants Code gf Ethics for Professional Ace~unrants (Parts A and B},

PricewaterhouseCoopers Inc., 2 Eglin Road, Sunninghill 2157, Privade Bag X36, Sunmaghill 2157, South Africa
T: 27 (0} 11 797 2000, F: +27 (0) 17 797 5800, WWW.pWr.o0.22

Chief fxecutive Officer: T D Shaige

tlanagement Committes: § N Madlkane, J § Masando, F.J HMothie, © Richardson, ~ Tone:, € Voisthenk

The Company's principal place of business is a2 Colin Hond, Sunclngl . whene B ust 6F dirsc1o s’ NBwes ¢ oo daubs Bt inspeatinn
Aeg. no. 1988/012055/21, VAT reg.no. 4350174662



Other information

The directors are respansible for the other informativn. The other information comprisgs the Directors' Repoit,
Directors’ staternent of responsibility, Report of the audit committee and the Cortificate by the company secretary
as required by the Companies Act of South Africa, which we obtained prior to the date of this auditor's report.
Other information does not include the financial statements and our auditor's repurt thercon.

Cur opinion on the finaneial statements does not cover the other information and we du noi and will not express
an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
finaneial statements or our knowledge obtained in the audit, or otherwise appears to be matenally misstated.

H, based on the work we have performed on the other information that we obtained prior to the date of this
aunditor’s report, we conclude that there is a material misstatement of this other nfermation, we are required to
report that fact. We hatve nothing to report in this rezard.

Responstbiiitivs of the Jireetors for (80 finones ol st-itements

The directors are responsible for the preparation and fgiv presentation: of the Snancial statements in aceordance
with International Finaneial Reporting Standards and the requirements of the Compgaics Act of South Africa, and
for such internal control as the dicectors determine is necessary to enablo the preparation of financial staterents
that are free from material misstatement, whether dge to fraud or error.

In: preparing the financial statements, the directars are responsible for as.essirg the Company's abiuty to continue
as a going concern, disclosing, as applicable, matters related to guing concern and ug ng the going concern busis of
accounting unless the directors either intend to liquidate the Company or 10 ov ase uperations, or have no realistic
alternative but to do so.

AUARGr s vespuonsibitii s for e aandl D o) the Sivamoit stedooen
L J L A

Our objectives are to obtain reasonalile assurance about whether the financial statements as & whele are free from
material misstatement, whether due to fraud or error, and fo issue an auditor's report that includss our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit condueted in accordance
with ISAs will always detect a material misstatement when it exists. Misstaloments ean arise from fraund or srror
and are considered material if, individually or in the aggregate. they could reasonaidy be expected to influence the
economic decisions of users taken on the basis of these financial statemenis.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professtonal
scepticism threughout the andit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
ervor, design and perforta andit procedures responsive to those risks, and oblair audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not delecting a matrerial
misstatement resulting from fraud is higher than for one resulting from eceoy, as fraud may invob e collusion,
forgery, intentional omissions, misrepresentations. or the override of internal coastral.
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¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but ot for the purpose of 2xpressing an opinion on the effectiveness of the
Contpany’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of aceounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basiz of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events o3 conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. 1f we conclude that & material
uncertainty exists, we are required to draw attention in our auditor's r2port to the related disclosures in the
financial statenments or, if such disclosures are inadequate, to mod#fy gur opinion. Our eonclusiens are based
on the audit evidence obtained up to the date of our suditor's report. However, future events or conditions
may catge the Company to cease to continue as a going coneern.

+  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlyving transactions and events i a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial infermatiow of the entities or business
activitics to express an opinion on the financial statements, We are responsible for the direction, supervisinn
and performance of the audit. We remain solely responsible for our avdit opinion.

We communicate with the direclors regarding, among other matters, the planned scope and tuning of the audit

and significant audit findings, including any significant deficlencies in internal control thay we identify during our
audit.

We also privide the directors with a statement that we have complied with relevant ethical reguirements
regarding independence, and to communicate with them all relationships and other matter- that may reasonably
he thought to bear on our independence, and where applicable, related safeguards

From the matters communicated with the directors, we determine those matters that were of most stgnificanve in
the audit of the financial statements of the current peried and are therefore the key audit matters, We describe
these matters in our auditor’s report unless law ot regulation precludes public displosure about the matier or
when, in extremely rare circumstances, we determine that a matter should not be communicatad in pur report
because the adverse consequences of doing so would reasonably be expected to outweigh the public intrrest
benefits of such communication.

Raport on other fegal and regulatory recuirenses

In terms of the TRBA Rule published in Government (zazette Number 30475 doted 4 Decewmbe: =015, we report
that PricewaterhouseCoopers Inc. has been the auditor of Phuthuma Nathi Irvesinents (R¥) Limited for 11 years.

' (cafca e o
T ‘AlernCseL eopers . ,!—b(/

Director: SN Madikane
Registered Auditor
Sunninghill

09 June 2017



PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

STATEMENT OF FINANCIAL POSITION
for the year ended 31 March 2017

2017 2016

Notes R'000 R'000
ASSETS
Non-current assets 2988 507 3014 152
Investment in associate 2 | 2989507 3014152}
Current assets 132725 93 604
Other receivables [ 458 1653
Current tax asset 2 809 2 444
Cash and cash equivalents 12 129 458 89 507
Total assets 3122232 3107 756
EQUITY AND LIABILITIES
Capital and reserves 2988 053 3012789
Share capital and premium 3 450000 450 000
Other reserves 248 277 333882
Accumulated profit 2289 776 2228 907
Non-current liabilities 135 135
Long-term liabilities 4 | 135 | 135 |
Current liabilities 134 044 94 832
Other payables s { 134044] 94 832 |
Total equity and liabilities 3122232 3107 756
The notes on pages 15 - 26 are an integral part of these annual financial statements.
PHUTHUMA NATHI e
SHARE THE FUTURE 10 Muenitnmece

(LR

147



PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

STATEMENT OF PROFIT OR LOSS
for theyear ended 31 March 2017

2017 2016
Notes R'000 R'000
Operating expenses 7 {91) {86)
Operating loss {91) (86)
Share of equity accounted results of associate 2 927 626 800046
Profit before taxation 927535 799 960
Taxation 8 = -
Net profit for the year 927 535 799 960
Earnings per share based on 45 000 000 issued shares R 20.61 R17.78
There was no dilution in earnings per share in 2017 {2016: no diluticn).
The notes on pages 15 - 26 are an integral part of these annual financial statements.
HUTHUMA NATH) —
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PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 March 2017

2017 2016
Notes R'000 R'000
Net profit for the year 927 535 799 960
ltems that may be reclassified subsequently to profit or loss
Share of changes in associate's other equity items 2 (85 605) 18 099
Total comprehensive income 841 930 818 059
The notes on pages 15 - 26 are an integral part of these annual financial statements.
PRUTHUMA NATHI o~
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PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

STATEMENT OF CHANGES IN EQUITY
for the year ended 31 March 2017

Share capital Other Accumulated
and premium  reserves * profit Total
R'000 R'000 R'000 R'000

Balance at 1 April 2015 450 000 315783 2255615 3021398
Net profit for the year - - 799 960 799 960
Other comprehensive income for the year - 18 Q%% B 18 099
Dividend paid - - {826 668) (826 668)
Balance at 31 March 2016 450 000 333882 2228907 3012789
Balance at 1 April 2016 450 000 333882 2228907 3012789
Net profit for the year - - 927535 927 535
Other comprehensive income for the year - (85 605) - (85 605)
Dividend paid . - (866 666) {866 666)
Balance at 31 March 2017 450 000 248 277 2289776 2988 053

The notes on pages 15 - 26 are an integral part of these annual financial statements.

* Other reserves consist of the company's share of its associate's existing control business combination reserve, fair value
reserve, foreign currency translation reserve, hedging reserve and share-based payment reserve.
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PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

STATEMENT OF CASH FLOWS
for the year ended 31 March 2017

2017 2016
Note R'000 R'000
Cash flow from operating activities 885 632 826 276
Cash generated / (utilised in) from operations 9 18 966 (392)
Dividends received from associate 2 866 666 826 668
Cash utilised in financing activities (845 681) {785 228)
Dividends paid to ordinary shareholders 13 (845 681) (785 228)
Dividends paid on cumulative redeemable preference shares - capital 4 - -
Movement in cash for the year 39951 41048
Cash and cash equivalents at the beginning of the year 89 507 48 459
Cash and cash equivalents at the end of the year 12 129 458 89 507
The notes on pages 15 - 26 are an integral part of these annual financial statements.
PHUTHUMA NATHI o~
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FHUTHUMA NATHI INVESTMENTS (RF) LINITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2817

1

Summary of significant accounting policies

11

1.2

13

The annual financial statements are presented in accordance with, and comply with, International Financial Reporting Standards {"IFRS")
and International Financial Reporting Interpretations Committee ("IFRIC") interpretations issued and effective at the time of preparing
these financial statements. The financial statements are prepared according to the historical cost convention.

The preparation of the financial statements in confermity with IFRS requires the use of certain critical accounting estimates. It also
requires management to exercise judgement in the process of applying the entity's accounting policies. These estimates and assumptions
affect the reported amounts of assets, liabilities and contingent liabilities at the reporting date as well as the reported profit or loss for the
year. Although estimates are based on management's best knowledge and judgement of current facts as at the reporting date, the actual
outcome may differ from these estimates, possibly significantly.

There are no critical accounting estimates, assumptions or judgements which could materiaily affect the financial statements.
Investments in associates

An associate is an entity over which the company has significant influence and which is neither a subsidiary nor a joint venture. Significant
influence is the power to participate in the financial and operating policy decisions of the investea but is not control or joint control over
those policies. Assoctates are all entities over which the company has significant influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments In associates are accounted for using the equity method of
accounting. Under the equity method, the investment is initially recognised at cost, and the carrying amount is increased or decreased to
recognise the investor's share of the profit or loss of the investee after the date of acquisition. The company's investment in associates
includes goodwill identified on acquisition.

If the ownership interest in an associate is reduced but significant influence is retained, only a proportionate share of the amounts
previously recognised in other comprehensive income is reclassified to profit or loss where appropriate.

The company's share of post-acquisition profit or loss is recognised in the income statement, and its share of post-acquisition movements
in other comprehensive income is recognised In other comprehensive income with a corresponding adjustment to the carrying amount of
the investment. When the company's share of losses in an associate equals or exceeds its interest in the associate, including any
unsecured receivables, the company does not recognise any further losses, unless it has incurred legal or constructive obligations or made
payments on behalf of the associate. The cumulative post-acquisition movements are adjusted against the carrying amount of the
investment. Dividends receivable from associates are recognised as a reduction in the carrying amount of the investment,

The company determines at each reporting date whether there is any objective evidence that the investment in the associate has been
Impaired. If this Is the case, the company calculates the amount of the impatrment as the difference between the recoverable amount of
the associate and its carrying value and recognises the amount adjacent to "Share of equity accounted results of associates" in the
income statement.

Profits or losses resulting from upstream and downstream transactions between the company and its associate are recognised in the
company's financial statements only to the extent of unrelated investor's interests in the associates. Unrealised losses are eliminated,

unless the loss provides evidence of impairment of the asset transferred. Accounting policies of associates have been changed where
necessary to ensure consistency of the palicies adopted by the company.

Dilution gains and losses arising in investments in associates are recognised in the income statement.
Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at amortised cost. Cash and cash equivalents comprise cash on
hand and deposits held at call with banks.

Share capital

Ordinary shares are classified as equity.

PHUTHUMA NATH) o
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PHUTHUMA NATHI INVESTMENTS [RE) LIMITED

NOTES TO THE ANNUALFINANCIAL STATEMENTS
for the year ended 11 March 2017

1.4  Financial assets

Financial assets are recoghised when the company becomes a party to the contractual provisions of the respective instrument. Such
assets consist of cash, equity instruments, a contractual right to receive cash or another financial asset, or a contractual right to exchange
financial instruments with another entity on potentially favourable terms. Financial assets are derecognised when the right to receive cash
flows from the asset has expired or has been transferred and the company has transferred substantially all risks and rewards of
ownership.

The company classifies its financial assets as leans and receivables. The classification depends on the purpose for which the financial
assets were acquired. Management determines the classification of its financial assets at initial recognition. At 31 March 2017 and 2016,
the company had no financial assets carried at fair value through profit or loss, held to maturity financial assets or available for sale
financial assets.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
They are included in current assets, except for maturities greater than 12 months after the end of the reporting period, The company's
loans and receivables comprise cash and cash equivalents and other receivables.

Regular purchases and sales of financial assets are recognised on the trade-date the date on which the company commits to purchase or
sell the asset. Investments are initially recognised at fair value plus transaction costs. Loans and receivables are subsequently carried at
amortised cost using the effective interest method.

The company assesses at each reporting period whether there is objective evidence that a financial asset or group of financial assets is
impaired. A financial asset or group of financial assets is impaired and impairment losses are incurred only if there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset that has an impact on the estimated
future cash flows of the financial asset that can be reliably estimated.

For toans and receivables, the amount of the loss is measured as the difference between the asset's carrying amount and the present
value of estimated future cash flows, discounted at the financial asset's original effective interest rate. The carrying amount of the asset is
reduced and the amount of the loss is recognised in the income statement. If a loan or held-to-maturity investment has a variable interest
rate, the discount rate for measuring any impairment loss is the current effective interest rate determined under the contract. As a
practical expedient, the company may measure impairment on the basis of an instrument’s fair value using an cbservable market price.

If, in a subsequent pericod, the amount of the impairment loss decreases, and the decrease can be related objectively to an event occurring
after the impairment was recognised, the reversal of the previously recognised impairment loss is recognised in the income statement.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position when there is a legally
enforceable right to offset the recoghised amounts and there is an intention to settle on a net basis or realise the asset and settle the
liability simultaneously.
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FHUTHUMA NATH] INVESTMENTS (RF) LIMTTED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2017

1.5

1.6

Financial liabilities

Financial liabilities are recognised when there is an obligation to transfer benefits and that obligation is a contractual liability to deliver
cash or another financial asset or to exchange financial instruments with another entity on potentially unfavourable terms. Financial
liabifities are derecognised when they are extinguished, that is discharged, cancelled or expired.

Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the contractual
arrangement.

Cumulative redeemable preference shares

The cumulative redeemable preference shares are classified as debt. The liability is initially recorded at fair value, net of transaction costs
incurred. These liabilities are subsequently carried at amortised cost; any difference between the proceeds (net of transaction costs} and
the redemption value is recognised in the income statement over the period of the borrowings using the effective interest method.

Other payables

Accounts payable are classified as current liabilities if payment is due within one year or less (or in the normai operating cycle of the
business if longer). If not, they are presented as non-current Yiabilities. Other payables are recognised initially at fair value and
subsequently measured at amartised cost using the effective interest method.

Tax
Current tax assets and liabilities

The tax expense for the year comprises current tax. Tax is recognised in the income statement, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is alse recognised in other comprehensive income or
directly in equity, respectively. The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the reporting date. Management periodically evaluates positions taken in tax returns with respect to situations where the applicable tax
regulations are subject to interpretation and establishes provisions where appropriate on the basis of amounts expected to be paid o tax
authorities.

The normal South African company tax rate used at the reporting date is 28%.
Deferred tax assets and liabilities

Deferred tax is provided in full using the liability methed, in respect of all temporary differences arising between the tax bases of assets
and liabilities and their carrying values in the financial statements, except where the temporary difference arises from goodwill or from
the Initial recognition {other than a business combination) of other assets and liabilities in a transaction that affects neither accounting nor
taxable profit or loss.

Deferred tax liabilities are recognised where the carrying value of an asset is greater than its tax base, or where the carrying value of a
liability is less than its tax base, Deferred tax is recognised in full on temporary differences arising from the company’s investment in
subsidiaries, associates and joint ventures, except where the timing of the reversal of the temporary difference is controlled by the
company and it is probable that the temporary difference will not reverse in the foreseeable future,

A deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all available evidence, it is probable
that future taxable profit will be available against which the temporary differences (including carried forward tax losses) can be utilised.

PHUTHUMA NATHI e
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A NATHI INVESTMENTS (RF) LIMITED

MOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2017

Deferred tax is measured at the tax rates expected to apply in the periods in which the timing differences are expected to reverse based
on tax rates and laws that have been enacted or substantively enacted at balance sheet date. Deferred tax is measured on a non-
discounted basis.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax

liabilities, and when the deferred income taxes relate to income taxes levied by the same taxation authority on either the taxable entity,
or different taxable entities where there is an intention to settle the balances on a net basis,

There are no deferred tax assets or liabilities at 31 March 2017 and 2016.

1.7  Revenue recognition
Dividend income from associates is recognised when the right to receive payment is established.
Revenue from rendering of services relates to administrative fees charged for facilitation of share transactions. Revenue is recognised
when 1t is probable that the economic benefits associated with a transaction will flow to the company and the amount of revenue and
associated costs incurred or to be incurred, can be measured reliably. The amount of revenue is not considered to be reliably measurable
until all contingencies have been resolved,

1.8  Dividend distributions
Dividend distributions to the company's shareholders are recognised as a liability in the entity financial statements in the period in which
the dividends are approved by the company's shareholders.
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PHUTHUMA NATHI INVESTMENTS [RF) LIMITED

NOTES TOTHE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2017

1.9  New standards and interpretations
Standards, amendments and interpretations effective and adopted in 2017

B Amendments to IAS 1,'Presentation of financial statements' disclosure initiative (effective date 1 January 2016) In December 2014 the
1ASB issued amendments to clarify guidance in 1AS 1 on materiality and aggregation, the presentation of subtotals, the structure of
financial statements and the disclosure of accounting policies.

B Amendments to IAS 27, 'Separate financial statements' on equity accounting{ effective date 1 January 2016} In this amendment the IASB
has restored the option to use the equity method to account far investments in subsidiaries, joint ventures and asscciates in an entity’s
separate financial statements.

Interpretations early adopted by the company

The company has not adopted any standards or interpretations early in the current year.

Standards, amendments and interpretations to existing standards that are not yet effective and have not been early adopted by the
company

B IFRS 9, 'Financial instruments’ {effective 1 January 2018)

the multiple classification and measurement models in JAS 39 with a singile model that hos only two classification categories: amortised
cost and fair value.

The IASB has updated IFRS 9, ‘Financigl instruments’ to include guidance on financial fiabilities and derecognition of financial instruments.
The accounting and presentation for financial liebilities and for derecognising financial instruments has been relocated from IAS 39,
‘Finoncial instruments: Recognition and measurement’, without change, except for financiol liabilities that are designated at fair value
through profit or loss.

B Amendment to I1AS 7 — Cash flow statements {effective 1 January 2017)

In January 2016, the International Accounting Standards Board {1ASB) issued an amendment to IAS 7 introducing an additional disciosure
that will enable users of financial statements to evaluate changes in liabiiities arising from financing activities. The amendment responds
to requests from investors for information that helps them better understand changes in an entity’s debt. The amendment will affect
every entity preparing IFRS financial statements. However, the information required should be readily available. Preparers should
consider how best to present the additional information te explain the changes in liabilities arising from financing activities.

None of these standards or interpretations are expected to have a significant financial impact on the company.
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PHUTHUMA NATHI INVESTMENTS (RF} LIMITED

NOTES TD THE ANNUAL FINANCIAL STATEMENTS
for the yaar ended 31 March 2017

2017 2016
R'000 R'000

2 Investment in associate

The company has a 13.33% interest in MultiChoice South Africa Holdings Proprietary Limited, a company incorporated
and with its principle place of business in South Africa. The principal activities of MCSAH is the operation of video-
entertainment and internet subscriber platforms. This is an unlisted investment that is accounted for using the equity
method of accounting.

Movement in carrying amount

At the beginning of the year 3014 152 3022 675

Share of net profit 927 626 800 046
Share of changes in other reserves {85 605) 18099
Dividends received (866 666) {826 668)
At the end of the year 2 989 507 3014 152

Analysis of carrying amount

Cost 2 250 000 2 250 000

Share of post-acquisition reserves 739 507 764 152
2 989 507 3014 152

The cost of the investment in assaciate includes goodwill of R2.0 billion.

Although the company holds less than 20% of the equity shares in MultiChoice South Africa Holdings Proprietary
Limited, it exercises significant influence by virtue of its contractual right to appoint directors to the board of directors of
that company and has the power to participate in the financial and operating policy decisions of MultiChoice South
Africa Holdings Proprietary Limited.

There has been no objective evidence of impairment of the associate in the current or prior years.
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PHUTHUMA NATHI INVESTMENTS [RF] LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS.
for the year ended 31 March 2017

Summarised financial information of unlisted associate as per its annual financial statements

2017 2016
R'0OCO R'000

Non-current assets 17 964 406 12 787 990
Current assets 9 867516 10 674 900
Assets of disposal group classified as held for sale 377 907 139 624
Total assets 28209829 23602514
Non-current liakilities 10127 541 5616 303
Current liabilities 9767 757 9 689 145
Liabilities of disposal group classified as held for sale 216924 14 627
Total liabilities 20112 222 15 320 075
Revenue 40 543 644 35 703 691
Cost of providing services and sale of goods (22795 870) (19187 218)
Gross profit 17743774 16516475

Other gains 19 648 173

Selling, general and administration costs {7602 656) {7179 154)
Operating profit 10 160 766 9337494

Finance income 212 384 153 054
Foreign exchange differences (250 524) (544 132)
Reversals/{impairment of equity-accounted investments) {10 311) (36 835)
Share of equity-accounted investment results ‘{66 843) (43 579)
Acquisitions and disposals 87456 -

Finance costs (673 717 {546 556)
Profit before taxation 9459 211 8319 446
Taxation (2631432) (2314 569)
Net profit 6827 779 6 004 877
Other comprehensive income {551 674} 115 712
Total comprehensive income 6 276 105 6120 589

As at 31 March 2017 the company’s associate had a contingent liability of R340 million {2016: R340 million} as an
estimate of potential liabilities.

3 Share capital and premium

Authorised
50 000 000 ordinary shares of R0.0000001 each * *

Issued (and fully paid up)

45 000 000 ordinary shares of RO.0000001 each * *
Share premium 450 000 450 000
450 000 450 000

* Amount less than R1 000.
Capital management

The company's objectives when managing capital are to safeguard the entity’s ahility to continue as a going concern, so
that it can continue to provide adequate returns for sharehelders and benefits for other stakeholders.
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PHUTHUMA NATHI INVESTMEN TS [RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
tor the year eanded 31 March 2017

2017 2016
R'000 R'000
4 Long-term liabilities
Variable rate, cumulative redeemable preference shares with issue price of R10 each 135 135
135 135
At 31 March 2017, 13,501 (2016: 13,501) preference shares were in issue.
Preference share liability reconciliation
Opening balance at 01 April 135 135
Closing balance at 31 March 135 135

In accordance with the Preference Share Subscription Agreement, these preference shares bore interest at 75% of the
prime rate, compounded monthly, untit such a time that the preference shares remaining are less than or equal to the
Preference Threshold, which was reached at 3 September 2014. Once the threshold has been met the preference shares
do not bear interest. Further to this, the term of the remaining preference shares was extended at the discretion of the
preference shareholders. These preference shares are held by MIH Holdings Proprietary Limited. The carrying amount at

amortised cost approximates the fair value of these instruments.

5 Other payables

79
73723
6145
12 894
1991

STT and VAT 66
Ordinary shareholders for dividends (refer to note 13) 94 708
Amounts owing to investors (refer to note 13) 20476
Related party payables {Refer to note 10) 17 049
Other payables 1745

134 044

94 832

6 Other receivables

527
1126

Debtors control 416
Sundry debtors 42
458

1653

Debtors control consist of mainly unpaid trading income.

7 Operating expenses

The following items have been charged in arriving at operating profit:

36

86

Audit fees g1
91
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PHUTHUMA NATHI INVESTMENTS (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year pnded 31 March 2017

2017 2016
R'000 R'000
8 Taxation
South African normal taxation- curreat year
Tax rate reconciliation
Statutory tax rate 28.0% 28.0%
Non-taxable income -28.0% -28.0%
Effective tax rate 0.0% 0.0%
[:] Cash generated from operations
Profit before taxation 927 535 799 960
Adjusted for:
Share of equity accounted results of associate (927 626} {800 046)
Finance casts - -
Interast received - bank - .
{91} (86)
Changes in working capital:
Trade and other receivables 830 (1015)
Payables 18227 709
18 966 (392)
10 Related parties
Amounts due to related parties: Associate
Associate - MuitiChoice South Africa Holdings Proprietary Limited - refer to note 2
Subsidiary of associate - MultiChoice South Africa Proprietary Limited
MultiChoice South Africa Proprietary Limited (Refer to Note 5) 17 049 12 894
17 049 12 8954

Amounts due to related parties: Non-executive directors

Consulting fees paid in 2017 by other related parties to Goldhawk Corporate Advisory amounted ta R254 220 (2016:
R365 370). R137 940 of the amount paid in 2017 relates to services rendered in the 2016 financial year. As at 31 March
2017, R84 645 is owing by other related parties to Goldhawk Corporate Advisory for services rendered in 2017,

Goldhawk Corparate Advisory is a company owned by PO Goldhawk.

The directors of Phuthuma Nathi Investments (RF) Limited had the following interests in Phuthuma Nathi Investments

(RF) Limited ordinary shares as at 31 March:

2016
Number of

shares held

5324
5451

2017
Number of
Name shares held
CP Mack * 5324
M Langa * 5451
10775

10775

* Shares were purchased by directors at the foir market value per share.
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PHUTHUMA NATHI INVESTMENTS |RF) LIMITED

MOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the yearsnded 31 March 2017

11 Financial risk management

The company's activities expose it to a variety of financial risks, specifically credii risk and liquidity risk. The company's
overall risk management programme focuses on the unpredictahility of financial markets and seeks to minimise the
potential adverse effects on the company's financial performance. Risk management is carried out under policies
approved by the board of directors.

Credit Risk

The company is exposed to certain concentrations of credit risk relating to it's cash. It places its cash mainly with major
banking companies and high-guality institutions that have high credit ratings. The counterparties that are used by the
company are evaluated on a continuous basis. As at 31 March 2017, the company held the majority of its cash and
deposits with local and intemational banks with a 'Baa2’ credit rating or higher (Moody's International's long-term
deposit rating}. At 31 March 2017, the maximum amount of credit risk that the company is expeosed to is as follows:

2017 2016
R'000 R'000
Cash and cash equivalents 125 458 89 507

The company is exposed to certain concentrations of credit risk relating to other receivables. Other receivables consist
primarily of invoiced amounts from normal trading activities. Current debtors are menitored to ensure they do not
exceed their credit limits, At 31 March 2017, the maximum amount of credit risk that the company is exposed to is as
foilows:

Other receivables 458 1653

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of
funding through an adequate amount of committed credit facilities and the ability to close out market positions. n
terms of the articles of association of the company, no limitation is placed on its borrowing capacity. The following table
details the company's remaining cantractual maturity for its financial liabilities. The table is based on undiscounted cash
flows of financial liabilities based on the earliest date on which the company can be required to pay. The table includes
both interest and principal cash flows.

Carrying Contractual

amount cash flows  0-12 months 1-5 years 5+ years
R'000 R'000 R'000 R'000 R'000
2017
Cumulative redeemable preference shares 135 135 - - 135
Other payables 1745 1745 1745 . -
Related party payables 17 049 17 G648 17 049
Amounts owing to investors 20476 20476 20476 - -
Qrdinary shareholders for dividends 94 708 94 708 94 708 . -
134113 134 113 133978 - 135
2016
Cumulative redeemable preference shares 135 135 - . 135
Other payables 1991 1991 1991 - "
Related party payables 12 894 12394 12894 = -
Amounts owing to investors 6145 6 145 6 145 . -
Ordinary shareholders for dividends 73723 73723 73723 - .
94 888 94 888 94 753 - 135
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PHUTHUMA NATHI INVESTMENTS [RF] LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year endad 31 March 2017

11 Financial risk management (continued)

Interest
Carrying income /
Fair value of financial instruments amount Fair value (expensea)
R'000 R'000 R'000
2017
Assets
Financial assets
Loans and receivables
Other receivables 458 458
Cash and cash equivalents 129458 129 458 -
129916 129916 -
Non-financial assets 2992316
Total assets T 3122232
Liabilities
Financial liabilities at amortised cost
Cumulative redeemabie preference shares 135 135 =
Other payables 1745 1745 +
Related party payables 17 049 17 049
Amounts owing to investors 20476 20476 -
Ordinary shareholders for dividends 94 708 94 708
134113 134 113
Non-financial liabilities 66
Total liabilities 134179
Interest
Carrying income f
Fair value of financial instruments amount Fair value {expense)
R'000 R'000 R'000
2016
Assets
Loans and receivables
Other receivables 1653 1853
Cash and cash equivalents &9 507 89 507 -
91160 91 160 -
Non-financial assets 3016596
Total assets T 3107756
Liabilities
Financial liabilities at amortised cost
Cumulative redeemable preference shares 135 135 .
Other payables 1991 1991 -
Related party payables 12894 12 894 -
Amgunts owing to investors 6145 6145 *
Ordinary shareholders for dividends 73723 73723 -
94 888 94 B8R
Non-financial liabilities 79

Total liabilities 94 967

The carrying amount of ali financial instruments approximate their fair values.
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PHUTHUMA NATHI INVESTMENTE (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2017

2017 2016
R'000 R'000
12 Cash and cash equivalents
Cash and cash equivalents 129 458 89 507

Cash and cash equivalents includes cash of R2(.5 million (2016: R6.1 million) which relates to cash held on behalf of
investors.

Cash and cash equivalents includes cash of R94.8 million (2016: R73.7 million) which relates to unclaimed dividends due
to ordinary shareholders.

13 Dividends per share

During the year a dividend of 1 925.93 cents {2016: 1 837.04 cents) per ordinary share, totalling R845.6 miflion (2016:
R785.2 million} was declared and paid. Of this amount R40 million (2016: R35 million ) was unclaimed and not paid over
to shareholders at balance sheet date, and is included in the ordinary shareholders for dividends amount disclosed in
note 5.

14 Subsequent events

MWEB Connect {Pty) Ltd, a subsidiary of MultiChoice South Africa {Pty) Ltd, and Dimension Data {Pty) Ltd have entered
into an agreement whereby Internet Sotutions (a division of Dimension Data (Pty) Ltd} acquires the MWEB business as a
going concern. The transaction has now been approved by the competition authorities and will take effect from 31 May
2017.

Post balance sheet date, DSTV Media Sales (Pty) Ltd entered into a consent agreement with the Competition
Commission. The Commission has referred the consent order to the Competition Tribunal for approval. It was agreed
that an administrative penalty of R22 million be paid (provided for in the prior financial year), a contribution of R8
million ,payable over 3 years, to a fund to be administered through an industry trust to assist small black owned media
agencies as well as to provide 25% in bonus airtime for every Rand of airtime bought by Qualifying Smail Agencies., The
bonus airtime will be utilised at times scheduled at the discretion of DMS and this discretion shall be reasonably
exercised.
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ANNEXURE 11

HISTORICAL FINANCIAL STATEMENTS OF PN2
FOR THE FINANCIAL YEARS ENDED 31 MARCH 2019, 2018 AND 2017
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

PROMINENT NOTICE

These annual financial statements have been audited by our external auditors PricewaterhouseCoopers Inc. in compliance
with the applicable requirements of the Companies Act, 2008. Rochelle Gabriels CA(SA) supervised the preparation of the

annual financial statements.
COMPANY INFORMATION

Country of incorporation and domicile:
Registration number:

Registered address:
Postal address:

Auditors:
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CERTIFICATE BY THE COMPANY SECRETARY

for the year ended 31 March 2019

In terms of section 88(2)(e) of the Companies Act No 71 of 2008, I, Donna M Dickson, in my capacity as company secretary
of Phuthuma Nathi Investments 2 (RF) Limited, confirm that the company has, for the year ended 31 March 2019, lodged all
returns and notices required of a public company with the Companies and Intellectual Property Commission, and that all
such returns and notices are, to the best of my knowledge and belief, true, correct and up to date.

DM Dickson
Company secretary ¢
27 June 2019

PHUTHUMA NATHI — g
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

DIRECTORS' STATEMENT OF RESPONSIBILITY
for the year ended 31 March 2019

The directors are responsible for the preparation, integrity and fair presentation of the annual financial statements of
Phuthuma Nathi Investments 2 (RF) Limited. The annual financial statements presented on pages 1 to 33 have been
prepared in accordance with International Financial Reporting Standards (IFRS) and the Companies Act of South Africa, and
include amounts based on judgements and estimates made by management.

The directors consider that in preparing the annual financial statements, they have used the most appropriate accounting
policies, consistently applied and supported by reasonable prudent judgements and estimates, and that all IFRS that they
consider to be applicable have been followed. The annual financial statements fairly present the results of operations for
the year and the financial position of the company at year end in accordance with IFRS.

The directors have responsibility for ensuring that accounting records are kept. The accounting records should disclose,
with reasonable accuracy, the financial position and results of the company to enable the directors to ensure that the
annual financial statements comply with the relevant legislation.

The company operates in an established control environment, which is documented and regularly reviewed. This
incorporates risk management and internal control procedures, which are designed to provide reasonable, but not
absolute, assurance that assets are safeguarded and the risks facing the business are being controlled. Nothing has come to
the attention of the directors to indicate that any material breakdown in the functioning of these controls, procedures and
systems has occurred during the year under review.

The going concern basis has been adopted in preparing the annual financial statements. The directors have no reason to
believe that the company will not be a going concern in the foreseeable future, based on forecasts and available cash
resources. These annual financial statements support the viability of the company.

The annual financial statements have been audited by the independent auditors, PricewaterhouseCoopers Inc., who were
given unrestricted access to all financial records and related data, including minutes of all meetings of shareholders, the
board of directors and committees of the board.

The audit report of PricewaterhouseCoopers Inc. is presented on pages 8 - 13.

The annual financial statements were approved by the board of directors on 27 June 2019 and are signed on its behalf by:

PHUTHUMA NATHI o
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

REPORT OF THE AUDIT COMMITTEE
for the year ended 31 March 2019

As the company's only major asset is an investment in MultiChoice South Africa Holdings Proprietary Limited, the board
deems it appropriate that all its members be appointed to the audit committee. The audit committee has pleasure in
submitting this report, as required by section 94 of the South African Companies Act No 71 of 2008 ("the Act").

FUNCTIONS OF THE AUDIT COMMITTEE
The audit committee has discharged the following functions:

B Reviewed the year-end financial statements, culminating in a recommendation to the board to adopt them. In the
course of its review the committee:
- took appropriate steps to ensure that the financial statements are prepared in accordance with International Financial
Reporting Standards (IFRS) and in the manner required by the Act;
- considered and, when appropriate, made recommendations on internal financial controls;
- dealt with concerns or complaints relating to accounting policies, the auditing or content of annual financial
statements, and internal financial controls; and
- reviewed legal matters that could have a significant impact on the company's financial statements.
B Reviewed the external audit report on the annual financial statements;
B Verified the independence of the external auditors and nominated PricewaterhouseCoopers Inc. as the auditors for
2019 and noted the appointment of Ms A Motaung as the designated auditor;
B Approved audit fees and engagement terms of the external auditors;
B Approved the non-audit services provided by the external auditors.

MEMBERS OF THE AUDIT COMMITTEE

The audit committee consists of the non-executive directors of the company. All the members act independently as
described in section 94 of the Act.

Name of committee member Qualifications

H Wessels Chartered Accountant - CA(SA)

M Langa Diploma in Offset Litho Printing (London College of Printing) and
Certificate in Periodical Journalism (University of London)

CP Mack LLB - University of Cape Town

PO Goldhawk* Chartered Accountant - CA(SA)

* PO Goldhawk passed away on 02 September 2018
ATTENDANCE

The external auditors, in their capacity as auditors to the company, attended and reported at the meeting of the audit
committee. Relevant managers attended meetings by invitation.

CONFIDENTIAL MEETINGS

Audit committee agendas provide for confidential meetings between the committee members and the external auditors.

PHUTHUMA NATHI —
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

REPORT OF THE AUDIT COMMITTEE
for the year ended 31 March 2019

INDEPENDENCE OF EXTERNAL AUDITORS

During the year under review, the audit committee reviewed a representation by the external auditors and, after
conducting its own review, confirmed the independence of the auditors.

EXPERTISE AND EXPERIENCE OF FINANCE FUNCTION

The committee satisfied itself that the composition, experience and skills set of the finance function met the company’s
requirements.

DISCHARGE OF RESPONSIBILITIES

The committee determined that during the financial year under review it had discharged its legal and other responsibilities
as outlined in terms of the Act. The board concurred with this assessment.

H Wessels
Independent non-executive director

On behalf of the audit committee of the board
27 June 2019

PHUTHUMA NATHI —
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

DIRECTORS' REPORT
for the year ended 31 March 2019

Nature of operations

Phuthuma Nathi Investments 2 (RF) Limited was incorporated on 21 November 2006 under the laws of the Republic of
South Africa. The principal activities of Phuthuma Nathi Investments 2 (RF) Limited are to:

a) carry on the main business of holding only MultiChoice South Africa Holdings Proprietary Limited ordinary shares, cash
and such assets as are received and acquired solely by virtue of or in relation to the holding of MultiChoice South Africa
Holdings Proprietary Limited ordinary shares, and

b) receive and distribute dividends and other distributions in terms of its holding in MultiChoice South Africa Holdings
Proprietary Limited.

Operating and financial review

The financial results of the company are set out on pages 14 - 33

Empowerment transaction

On 4 March 2019, Naspers Limited unbundled its entire investment in the video entertainment segment to its existing
shareholders resulting in a change in the group's ownership from MIH Holdings Limited to MultiChoice Group Limited. As
part of the unbundling the company was given an additional 1.67% stake in MultiChoice South Africa Holdings Proprietary
Limited for nominal consideration. Refer to note 14.

Share capital

Refer to note 3 for details of the authorised and issued share capital.

Dividends

The board recommends that dividends of 2222.22 (2019: 1955.56) cents per ordinary share be declared.

Directors, secretary and auditors

The directors of the company are listed below and the company secretary is Ms Donna Dickson, who was appointed on 01
April 2019. The registered address and postal address for the secretary is the same as those of the company as detailed on
page 1.

Name Date first appointed Category

CP Mack 05 July 2007 Non-executive

M Langa 12 January 2007 Independent, non-executive
PO Goldhawk Passed away on 02 September 2018 Independent, non-executive
H Wessels 10 October 2018 Independent, non-executive

PricewaterhouseCoopers Inc. will continue in office as auditors in accordance with section 94 of the Companies Act of South
Africa.

On 01 April 2019, Mrs RJ Gabriels stepped down as company secretary for Phuthuma Nathi Investments 2 (RF) Limited to
focus on her role as the Chief Financial Officer of MultiChoice South Africa Group.

PHUTHUMA NATHI —
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

DIRECTORS' REPORT
for the year ended 31 March 2019

Trading platform

In response to the Registrar of Securities Services (the Registrar) request to regularise our affairs in line with the Financial
Markets Act, 2012 (the FM Act), Phuthuma Nathi 2 (RF) Limited listed its shares on Equity Express Securities Exchange
(EESE) Proprietary Limited on 23 November 2018, a licensed exchange authorised in terms of the FM Act, and ceased
trading its shares on the over-the-counter (OTC) trading platform operated by Singular System Proprietary Limited. The
trading process on the EESE exchange is very similar to that of the OTC trading platform. In line with the company's
memorandum of incorporation, Phuthuma Nathi obtained consent from MIH Holdings Limited to list its shares on the
Equity Express Securities Exchange trading platform.

Events after the reporting period

The Phuthuma Nathi Investments 2 board recommended that a dividend of 2 222.22 (2019: 1955.56) cents per ordinary
share be paid to the Phuthuma Nathi 2 shareholders. This will result in a total dividend received by Phuthuma Nathi 2
shareholders of R500 million.

Dividend tax of 20% per share of 444.44 cents will be withheld, with Phuthuma Nathi shareholders receiving a total net
dividend of 1 777.78 cents per share, payable in the 2020 financial year (2019: 1 564.45 cents). All dividends proposed will
be paid from the company's reserves and are subject to the approval of shareholders at the AGMs on 28 August 2019. If
approved, these dividends will be payable to shareholders recorded in the share register on 28 August 2019 and paid on or
about 6 September 2019.

Going Concern

The directors are satisfied that the company is in sound financial position and cash reserves are accessible in order to enable
the company to meet their foreseeable commitment requirements. On this basis they have considered that the company
has adequate resources to continue operating for the foreseeable future and therefore deem it adequate to adopt the
going concern basis in preparing the financial statements for this reporting period.

Signed on behalf of the board:

Chairman
27 June 2018

PHUTHUMA NATHI —
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Independent auditor’s report
To the Shareholders of Phuthuma Nathi Investments 2 (RF) Limited

Report on the audit of the financial statements

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Phuthuma Nathi Investments 2 (RF) Limited (the Company) as at 31 March 2019, and its financial
performance and cash flows for the year then ended in accordance with International Financial
Reporting Standards and the requirements of the Companies Act of South Africa.

What we have audited

Phuthuma Nathi Investments 2 (RF) Limited’s financial statements set out on pages 14 to 33
comprise:

e the statement of financial position as at 31 March 2019;

e the statement of comprehensive income for the year then ended;
e the statement of changes in equity for the year then ended;

e the statement of cash flows for the year then ended; and

e the notes to the financial statements, which include a summary of significant accounting
policies.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Company in accordance with the sections 290 and 291 of the Independent
Regulatory Board for Auditors’ Code of Professional Conduct for Registered Auditors (Revised
January 2018), parts 1 and 3 of the Independent Regulatory Board for Auditors’ Code of Professional
Conduct for Registered Auditors (Revised November 2018) (together the IRBA Codes) and other
independence requirements applicable to performing audits of financial statements in South Africa.
We have fulfilled our other ethical responsibilities, as applicable, in accordance with the IRBA Codes
and in accordance with other ethical requirements applicable to performing audits in South Africa. The
IRBA Codes are consistent with the corresponding sections of the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants and the International Ethics
Standards Board for Accountants’ International Code of Ethics for Professional Accountants
(including International Independence Standards) respectively.

PricewaterhouseCoopers Inc., 4 Lisbon Lane, Waterfall City, Jukskei View, 2090
Private Bag X36, Sunninghill, 2157, South Africa
T: +27(0) 11 797 4000, F: +27 (0) 11 209 5800, WWw.pWC.C0.2a

Chief Executive Officer T D Shango
Management Committee: S N Madikane, J S Masondo, P J Mothibe, C Richardson, F Tonelli, C Volschenk
The Company's principal piace of business is at 4 Lisbon Lane, Waterfall City, Jukske: View, where a list of directors’ names is available for inspection.

Reg no 1998/012055/21, VAT reg.no. 4950174682.



Our audit approach

Overview

Overall materiality

e Rg.7million which represents 5% of profit before tax adjusted

Materiality i fOT‘ the gawn on empowerment transaction.

Audit scope

. Multichoice South Africa Holdings Proprietary Limited
SA“d.'t (MCSAH) was considered to be a financially significant
coping component and subject to a full scope audit.

Key Audit Key audit matters

Matters

e Accounting for the additional 1.67% shareholding acquired in
Multichoice South Africa Holdings Proprietary Limited
(MCSAH)

As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the financial statements. In particular, we considered where the directors made
subjective judgements; for example, in respect of significant accounting estimates that involved
making assumptions and considering future events that are inherently uncertain. As in all of our
audits, we also addressed the risk of management override of internal controls, including among other
matters, consideration of whether there was evidence of bias that represented a risk of material
misstatement due to fraud.

Materiality

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain
reasonable assurance whether the financial statements are free from material misstatement.
Misstatements may arise due to fraud or error. They are considered material if individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality,
including the overall materiality for the financial statements as a whole as set out in the table below.
These, together with qualitative considerations, helped us to determine the scope of our audit and the
nature, timing and extent of our audit procedures and to evaluate the effect of misstatements, both
individually and in aggregate on the financial statements as a whole.

Overall materiality Rg.7 million

How we determined it | 5% of profit before tax adjusted for the gain on empowerment
transaction
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Rationale for the We chose profit before tax as the benchmark because, in our view, it is
materiality benchmark | the benchmark against which the performance of the Company is
applied most commonly measured by users, and is a generally accepted
benchmark. MCSAH is a profit driven entity, therefore profit before
tax has been considered to be the key benchmark in calculating
materiality and because profit for Phuthuma Nathi Investments 2
(RF) Limited is impacted by the share of profit from MCSAH. The
gain was added back to the profit before tax, as it is not reflective of
the ongoing operations of the business. We chose 5% which is
consistent with quantitative materiality thresholds used for profit-
oriented companies in this sector.

How we tailored our audit scope

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an
opinion on the financial statements as a whole, taking into account the structure of the Company, the
accounting processes and controls, and the industry in which the Company operates.

The Company owns an 8.33% interest in MCSAH which is accounted for as an investment in associate.
For purposes of our audit, we considered MCSAH to be a financially significant component and subject

to a full scope audit.

In establishing the overall approach to the audit, we determined the type of work that needed to be
performed by us, as the engagement team and the component auditor from within the PwC network of
firms. Where the work was performed by the component auditor, we determined the level of
involvement we needed to have in the audit work at the component to be able to conclude whether
sufficient appropriate audit evidence had been obtained as a basis for our opinion on the Company
financial statements as a whole.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

Key audilt matter How our audit addressed the key audit
malter
Accounting for the additional 1.67%
shareholding acquired in Multichoice
South Africa Holdings Proprietary
Limited (MCSAH)
We obtained an understanding of the
Refer to the following notes in the financial empowerment transaction by performing the
statements that relate to this key audit matter: | following procedures :
e Note 1.1 relating to the accounting . )
o A 5 J e Inspecting the share issue agreement
policies for investments in associates, :
3 ey : : entered into between MCSAH and
e Note 2 relating to investments in : s
3 Phuthuma Nathi confirming that 7.5
associates, and i di h 1
¢ NOraquelating th odih.on million ordinary shares were a ocated
e RO to Phuthuma Nathi Investments 2 (RF)
empowerment transaction. §_ %
Limited, and
As part of the formation of the Multichoice e Recalculating the percentage allocated
Group Limited, MultiChoice Group Limited to Phuthuma Nathi Investments 2 (RF)




allocated for a nominal consideration, an
additional 5% stake in MultiChoice South Africa
Holdings Proprietary Limited (“MCSAH”) to
Phuthuma Nathi Investments (RF) Limited and
Phuthuma Nathi Investments 2 (RF) Limited
(collectively “Phuthuma Nathi”) as part of an
empowerment transaction. Of this 5%,
Phuthuma Nathi Investments 2 (RF) Limited,
was allocated 1.67%.

Subsequent to this allocation the Company’s
investment in MCSAH increased to 8.33%.
Although the company holds less than 20% of
the shares of MCSAH, it still exercised
significant influence over MCSAH by virtue of
its contractual right to appoint directors and the
power to participate in the financial and
operating policy decisions of MCSAH. This
investment has been accounted for using the
equity method of accounting.

In accordance with IAS 28 -Investments in
associates and joint ventures, paragraph 32,
when an investor acquires an additional stake in
an associate, any excess of the fair value of the
identifiable assets of the associate over the
consideration paid is recognised as a gain on
bargain purchase. As the company paid a
nominal consideration for the shares acquired, a
gain on bargain purchase amounting to R 358
million has been recognised which is included
in net profit, with a corresponding increase
recognised to the investment in associate. The
gain on bargain purchase was determined
through a provisional purchase price allocation
performed by management’s valuation expert.
These provisional amounts are subject to
change based on the final assessment to be
undertaken within the next 12 months and may
result in a change to the gain recognised.
The provisional nominal purchase price
allocation for the additional stake is calculated
using fair value information at the date when
the additional interest is acquired. There is no
step up or remeasurement of the previously
held interest, because there is no change in the
status of the investment.
We considered this to be a matter of most
significance in the current year audit due to the
following:
e magnitude of the investment in
associate in relation to total assets, and
e the notional purchase price allocation
being subject to change based on the

final assessment to be undertaken

Limited and confirmed this to be
1.67%.

We performed the following procedures to
assess the reasonableness of the nominal
purchase price allocation:

e Evaluating management’s experts by
assessing their competence, capability,
and objectivity and noted no aspects
requiring further consideration, and

e  With the assistance of our valuation
expertise we assessed the
reasonableness of the provisional
purchase price allocation and found
the results to be within a reasonable
range.

We performed an independent recalculation of
the accuracy of the valuation noting no
material exceptions; and utilised our internal
accounting specialists to assess the accounting
applied for the transaction noting no material
exceptions.
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within the next 12 months.

Other information

The directors are responsible for the other information. The other information comprises the
information included in the document titled “Phuthuma Nathi Investments 2 (RF) Limited Annual
Financial Statements for the year ended 31 March 2019”, which includes the Directors’ Report, the
Report of the audit committee and the Certificate by the company secretary as required by the
Companies Act of South Africa, which we obtained prior to the date of this auditor’s report, and the
other sections of the document titled “Multichoice South Africa Holdings Proprietary Limited &
Phuthuma Nathi Investments 2 (RF) Limited Integrated annual report 2019”, which is expected to be
made available to us after that date. The other information does not include the financial statements

and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not and will
not express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of

this auditor’s report, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in

accordance with International Financial Reporting Standards and the requirements of the Companies
Act of South Africa, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or

€ITor.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit oftheﬁnancialfstaﬁterhents

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

e  Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the group to express an opinion on the financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with the directors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015,
we report that PricewaterhouseCoopers Inc. has been the auditor of Phuthuma Nathi Investments 2

(RF) Limited for 13 years.

7 -
i pateicrsclaptis Lnc.
Prlcewaterhous oopers Inc.

Director: AM Motaung

Registered Auditor

Johannesburg

27 June 2019
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

STATEMENT OF FINANCIAL POSITION
as at 31 March 2019

ASSETS

Non-current assets
Investment in associate

Current assets
Current tax asset
Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES

Capital and reserves
Share capital and premium
Other reserves
Accumulated profit

Non-current liabilities
Long-term liabilities

Current liabilities
Other payables

Total equity and liabilities

The notes on pages 19 - 33 are an integral part of these annual financial statements.

PHUTHUMA NATHI

SHARE THE FUTURE

14

2019 2018
Notes R'000 R'000

2,010,933 1,546,134

2 2,010,933 1,546,134

28,471 21,842

1,358 1,290

11 27,113 20,552

2,039,404 1,567,976

2,011,753 1,547,056

3 225,000 225,000

441,970 88,368

1,344,783 1,233,688

- 68

4 | -| 68 |

27,651 20,852

5 | 27,651 | 20,852 |

2,039,404 1,567,976

—
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

STATEMENT OF PROFIT OR LOSS
for the year ended 31 March 2019

2019 2018
Notes R'000 R'000
Operating expenses 6 (102) (96)
Operating loss (102) (96)
Gain on empowerment transaction 14 357,782 -
Share of equity accounted results of associate 2 193,416 520,484
Profit before taxation 551,096 520,388
Taxation 7 - -
Net profit for the year 551,096 520,388
Earnings per share based on 22 500 000 issued shares R 24.50 R 23.13
There was no dilution in earnings per share in 2019 (2018: no dilution).
The notes on pages 19 - 33 are an integral part of these annual financial statements.
PHUTHUMA NATHI )z
SHARE T1 TURE 15 MuiniCHOICE
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 March 2019

2019 2018
Notes R'000 R'000
Net profit for the year 551,096 520,388
Other comprehensive income
Items that may be reclassified subsequently to profit or loss
Share of changes in associate's other comprehensive income items 2 353,602 (35,770)
Total comprehensive income 904,698 484,618

The notes on pages 19 - 33 are an integral part of these annual financial statements.

PHUTHUMA NATHI
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

STATEMENT OF CHANGES IN EQUITY
for the year ended 31 March 2019

Balance at 1 April 2017

Net profit for the year
Other comprehensive income for the year (note 2)
Dividends (note 12)

Balance at 31 March 2018

Balance at 1 April 2018

Net profit for the year
Other comprehensive income for the year (note 2)
Dividends (note 12)

Balance at 31 March 2019
Notes

Share capital Other Accumulated
and premium  reserves * profit Total
R'000 R'000 R'000 R'000
225,000 124,138 1,146,634 1,495,772
- - 520,388 520,388
- (35,770) - (35,770)
- - (433,334) (433,334)
225,000 88,368 1,233,688 1,547,056
225,000 88,368 1,233,688 1,547,056
- - 551,096 551,096
- 353,602 - 353,602
- - (440,001) (440,001)
225,000 441,970 1,344,783 2,011,753

3

The notes on pages 19 - 33 are an integral part of these annual financial statements.

* Other reserves consist of fair value reserve from gains and losses on available-for-sale investments, foreign currency
translation reserve, hedging reserve and share-based payment reserve.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

STATEMENT OF CASH FLOWS
for the year ended 31 March 2019

2019 2018

Note R'000 R'000
Cash flow from operating activities 451,195 434,393
Cash generated from operations 8 11,194 1,059
Dividends received from associate 2 440,001 433,334
Cash utilised in financing activities (444,634) (427,619)
Dividends paid to ordinary shareholders 12 (442,708) (426,276)
Repayment of preference shares 4 (68) -
Decrease in amounts owing to investors 5 (1,858) (1,343)
Movement in cash for the year 6,561 6,774
Cash and cash equivalents at the beginning of the year 20,552 13,778
Cash and cash equivalents at the end of the year 11 27,113 20,552
The notes on pages 19 - 33 are an integral part of these annual financial statements.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

1 Summary of significant accounting policies

The annual financial statements are presented in accordance with, and comply with, International Financial Reporting
Standards ("IFRS") and International Financial Reporting Interpretations Committee ("IFRIC") interpretations issued and
effective at the time of preparing these financial statements. The financial statements are prepared according to the historical
cost convention.

The preparation of the financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It
also requires management to exercise judgement in the process of applying the entity's accounting policies. These estimates
and assumptions affect the reported amounts of assets, liabilities and contingent liabilities at the reporting date as well as the
reported profit or loss for the year. Although estimates are based on management's best knowledge and judgement of
current facts as at the reporting date, the actual outcome may differ from these estimates, possibly significantly.

1.1 Investments in associates

Associates are entities over which the company exercises significant influence, but which it does not control or jointly control.
Significant influence is the power to participate in the financial and operating policy decisions of the investee but not control
or joint control over those policies. Associates are all entities over which the company has significant influence but not
control, generally accompanying a shareholding of between 20% and 50% of the voting rights. Investments in associates are
accounted for using the equity method of accounting. Under the equity method, the investment is initially recognised at cost,
and the carrying amount is increased or decreased to recognise the investor's share of the profit or loss of the investee after
the date of acquisition. The company's investment in associates includes goodwill identified on acquisition.

The compay applies the “cost of each purchase” method for step acquisitions of associates. With this method the cost of an
associate acquired in stages is measured as the sum of the consideration paid for each purchase plus a share of the investee’s
profits and other equity movements. Any other comprehensive income recognised in prior periods in relation to the previously
held stake in the acquired associate is reversed through equity and a share of profits and other equity movements is also
recorded in equity. Any acquisition-related costs are treated as part of the investment in the associate.

If the ownership interest in an associate is reduced but significant influence is retained, only a proportionate share of the
amounts previously recognised in other comprehensive income is reclassified to profit or loss where appropriate.

When the company ceases to exercise significant influence, any retained interest is remeasured to its fair value, with the
change in the carrying value recognised in the income statement. This fair value is the initial carrying amount for the purposes
of subsequent accounting for the retained interest. In addition, any amounts previously recognised in other comprehensive
income in respect of the disposed associate are accounted for as if the company had directly disposed of the related assets or
liabilities. This may mean that amounts previously recognised in other comprehensive income are reclassified to the income
statement.

The company’s share of other comprehensive income and other changes in net assets of the associate is recognised in the
statement of comprehensive income. When the company's share of losses in an associate equals or exceeds its interest in the
associate, including any unsecured receivables, the company does not recognise any further losses, unless it has incurred legal
or constructive obligations or made payments on behalf of the associate. The cumulative post-acquisition movements are
adjusted against the carrying amount of the investment. Dividends receivable from associates are recognised as a reduction in
the carrying amount of the investment.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

1.2

1.3

1.4

Investments in associates are assessed for impairment where indicators of impairment are present. If impaired, the carrying
value of the company’s investment in the associate is adjusted to its recoverable amount and the resulting impairment loss is
included adjacent to "Share of equity accounted results of associates" in the income statement.

Profits or losses resulting from upstream and downstream transactions between the company and its associate are recognised
in the company's financial statements only to the extent of unrelated investor's interests in the associates. Unrealised losses
are eliminated, unless the loss provides evidence of impairment of the asset transferred. Accounting policies of associates
have been changed where necessary to ensure consistency of the policies adopted by the company.

Dilution gains and losses arising in investments in associates are recognised in the income statement.
Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at fair value which equals the cost or face value of
the asset. Cash and cash equivalents comprise cash on hand and deposits held at call with banks.

Share capital
Ordinary shares are classified as equity.
Financial assets

Financial assets are recognised when the company becomes a party to the contractual provisions of the respective instrument.
Such assets consist of cash, equity instruments, a contractual right to receive cash or another financial asset, or a contractual
right to exchange financial instruments with another company on potentially favourable terms. Financial assets are
derecognised when the right to receive cash flows from the asset has expired or has been transferred and the company has
transferred substantially all risks and rewards of ownership.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value, depending on
the classification of the financial assets.

Debt instruments that meet the following conditions are measured subsequently at amortised cost:

e the financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual
cash flows; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All regular way purchases or sales of financial assets are recognised and derecognised on atrade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame established
by regulation or convention in the marketplace.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest
income over the relevant period. The amortised cost of a financial asset is the amount at which the financial asset is measured
at initial recognition minus the principal repayments, plus the cumulative amortisation using the effective interest method of
any difference between that initial amount and the maturity amount, adjusted for any loss allowance. The gross carrying
amount of a financial asset is the amortised cost of a financial asset before adjusting for any loss allowance.

The company assesses at each statement of financial position date, or earlier when such assessment is prompted, whether
there is objective evidence that a financial asset may be impaired. If any such evidence exists, the amount of any impairment
loss is established as outlined below.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

The Company recognises an impairment gain or loss in profit or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss allowance account.

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the magnitude of
the loss if there is a default) and the exposure at default. The assessment of the probability of default and loss given default is
based on historical data adjusted by forward looking information as described above. As for the exposure at default, for
financial assets, this is represented by the assets’ gross carrying amount at the reporting date; for financial guarantee
contracts, the exposure includes the amount drawn down as at the reporting date, together with any additional amounts
expected to be drawn down in the future by default date determined based on historical trend, the Company’s understanding
of the specific future financing needs of the debtors, and other relevant forward looking information.

For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows that are due to
the Company in accordance with the contract and all the cash flows that the Company expects to receive, discounted at the
original effective interest rate.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised, the reversal of the previously recognised impairment loss is recognised
in the income statement.

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there is a
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset
and settle the liability simultaneously.

1.5 Financial Liabilities

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

Financial liabilities are recognised when the company becomes party to the contractual provisions of the relevant instrument.
Financial liabilities are derecognised when they are extinguished, that is discharged, cancelled or expired.

Financial liabilities are presented as current liabilities if payment is due or could be demanded within 12 months (or in the
normal operating cycle of the business if longer). If not, they are presented as non-current liabilities.

Financial liabilities are offset and the net amount is reported in the statement of financial position when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis.

All financial liabilities are measured subsequently at amortised cost using the effective interest method. However, financial
liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the continuing involvement
approach applies, and financial guarantee contracts issued by the company, are measured in accordance with the specific
accounting policies set out below.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

1.6

Financial liabilities that are not (i) contingent consideration of an acquirer in a business combination, (ii) equity investments, or
(iii) designated as at FVTPL, are measured subsequently at amortised cost using the effective interest method. The effective
interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees
and points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the amortised cost of
a financial liability.

Cumulative redeemable preference shares

The cumulative redeemable preference shares are classified as a financial liability. Financial liabilities at amotised cost are
initially recognised at fair value, excluding transactions costs, and are subsequently carried at amortised cost; any difference
between the proceeds (net of transaction costs) and the redemption value is recognised in the income statement over the
period of the borrowings using the effective interest method.

Other payables

Accounts payable are presented as current liabilities since payment is due or could be demanded within 12 months (or in the
normal operating cycle of the business if longer). Other payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.

Tax
Tax expense

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement, except to the
extent that it relates to items recognised in other comprehensive income or directly in equity. In such cases, the related tax is
also recognised in other comprehensive income or directly in equity, respectively.

Current income tax

The normal South African company tax rate applied for the year ending 31 March 2019 is 28% (2018: 28%). The current
income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the statement of financial
position date in South Africa. Management periodically evaluates positions taken in tax returns with respect to situations
where the applicable tax regulations are subject to interpretation and establishes provisions where appropriate on the basis of
amounts expected to be paid to tax authorities.

Deferred tax assets and liabilities

Deferred taxation is provided on the taxable or deductible temporary differences arising between the tax bases of assets and
liabilities and their carrying values for financial reporting purposes. However, deferred tax liabilities are not recognised if they
arise from the initial recognition of goodwill or from the initial recognition of an asset or liability in a transaction, other than a
business combination that at the time of the transaction affects neither the accounting nor the taxable profit or loss. Deferred
tax assets are recognised to the extent that it is probable that future taxable profit will be available against which deductible
temporary differences and unused tax losses can be utilised.

A deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all available evidence, it is
probable that future taxable profit will be available against which the temporary differences (including carried forward tax
losses) can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current
tax liabilities, and when the deferred income taxes relate to income taxes levied by the same taxation authority on either the
taxable company, or different taxable entities where there is an intention to settle the balances on a net basis.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

1.7

1.8

1.9

1.10

111

1.12

Deferred tax assets and liabilities for South African entities as at 31 March 2019 have been calculated using the 28% (2018:
28%) tax rate.

There are no deferred tax assets or liabilities at 31 March 2019 and 2018.
Dividend distributions

Dividend distributions to the company's shareholders are recognised as a deduction to equity in the company's financial
statements in the period in which the dividends are approved by the company's shareholders.

Dividend withholding tax

Dividend withholding tax is payable at a rate of 20% on dividends distributed to certain shareholders. This tax is not
attributable to the company but is collected and paid to the tax authorities on behalf of the shareholders.

Security transfer tax

Security transfer tax is provided at a rate of 0,25% on the transfer of listed or unlisted securities. Securities include shares in
companies.

Functional and presentation currency

The annual financial statements are presented in South African Rand, which is the company's functional and presentation
currency.

Significant judgements and sources of estimation uncertainity

The company considers the fact that it holds less than 20% of the equity shares in MultiChoice South Africa Holdings
Proprietary Limited and accounts for it as an associate as a significant judgement. This is due to the company's ability to
exercise significant influence by virtue of its contractual right to appoint directors to the board of directors of MultiChoice
South Africa Holdings Proprietary Limited and has the power to participate in it's financial and operating policy decisions.

New standards and interpretations
Standards, amendments and interpretations effective and adopted in 2019

IFRS 9 Financial Instruments (Effective 01 January 2018) Adoption date March 2019

This IFRS is part of the IASB’s project to replace IAS 39. IFRS 9 addresses classification and measurement of financial assets
and replaces the multiple classification and measurement models in IAS 39 with a single model that has only two classification
categories: amortised cost and fair value.

The IASB has updated IFRS 9, ‘Financial instruments’ to include guidance on financial liabilities and derecognition of financial
instruments. The accounting and presentation for financial liabilities and for derecognising financial instruments has been
relocated from IAS 39, ‘Financial instruments: Recognition and measurement’, without change, except for financial liabilities
that are designated at fair value through profit or loss.

The company has assessed the impact of IFRS 9, and there is no impact expected on the 2019 financial statements. IFRS 9
introduces a forward-looking impairment model, based on expected credit losses, to replace the incurred loss model in terms
of IAS 39. In terms of IFRS 9, the company's impairment methodology will take forward-looking information, that has been
demonstrated to be predictive of credit losses, into consideration.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

B Annual Improvements to IFRS Standards 2014-2016 Cycle (Effective 01 January 2018) Adoption date March 2019
IAS 28 - Clarifies that the election to measure at fair value through profit or loss an investment in an associate or a joint
venture that is held by an entity that is a venture capital organisation, or other qualifying entity, is available for each
investment in an associate or joint venture on an investment-by-investment basis, upon initial recognition.

None of these standards or interpretations had a significant financial impact on the company.
Interpretations early adopted by the company
The company has not adopted any standards or interpretations early in the current year.

Standards, amendments and interpretations to existing standards that are not yet effective and have not been early
adopted by the company

The following new standards, interpretations and amendments to existing standards are not yet effective as at 31 March 2019.
The company is currently evaluating the effects of these standards and interpretation, which have not been early adopted.
The company has done an initial assessment and tentatively concluded that the implementation of these changes will not
have a material impact on the financial statements.

Standard Interpretations |Title Effective for year ending
IAS 1 Presentation of Financial Statements Mar-21
IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors Mar-21
1AS 28 Long Term Interest in Associates and Joint Ventures Mar-20
IFRS 9 Financial Instruments Mar-20
IFRS 16 Leases Mar-20
IFRIC 23 Uncertainty over income tax treatments Mar-20
Various Annual improvements cycle 2015 - 2017 Mar-20

There are no standards or amendments that have been issued and are not yet effective that are significant to the company.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

2019 2018
R'000 R'000

2 Investment in associate

As at the beginning of the financial period the company had 6.67% interest in MultiChoice South Africa Holdings Proprietary
Limited, a company incorporated and with its principal place of business in South Africa. The company increased its stake in
Multichoice South Africa Holdings Proprietary Limited through an additional allocation of 1.67% (valued at R358 million) of the
company's issued share capital (10 000 000 shares @ R0.0001 per share) on 04 March 2019, to increase its stake to 8.33% as
at the end of the financial period.

The company recognised a once off gain on the empowerment transaction of R358 million in the current financial period for
the additional 1.67% share allocation in the associate for nominal consideration (Refer to note 14).

The principal activities of MultiChoice South Africa Holdings Proprietary Limited is the operation of video-entertainment and
internet subscriber platforms. This is an unlisted investment that is accounted for using the equity method of accounting.

Movement in carrying amount

At the beginning of the year 1,546,134 1,494,754
Additional investment 357,782 -
Share of net profit 193,416 520,484
Share of changes in other reserves 353,602 (35,770)
Dividends received (440,001) (433,334)
At the end of the year 2,010,933 1,546,134

Analysis of carrying amount

Cost 1,125,000 1,125,000

Share of post-acquisition reserves 885,933 421,134
2,010,933 1,546,134

2019 2018
Reconciliation of carrying amount R'm R'm
Share of net assets of associate 858 591
Goodwill on initial acquistion 955 955
Fair value uplift on net identifiable assets 198 -
Carrying amount 2,011 1,546

Although the company holds less than 20% of the equity shares in MultiChoice South Africa Holdings Proprietary Limited, it
exercises significant influence by virtue of its contractual right to appoint directors to the board of directors of that company
and has the power to participate in the financial and operating policy decisions of MultiChoice South Africa Holdings
Proprietary Limited.

There has been no objective evidence of impairment of the associate in the current or prior years.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

Summarised financial information of unlisted associate as per its annual financial statements

2019 2018
R'000 R'000
Non-current assets 16,040,719 17,046,702
Current assets 13,989,524 10,053,679
Total assets 30,030,243 27,100,381
Non-current liabilities 10,212,214 8,877,387
Current liabilities 9,517,672 9,354,685
Total liabilities 19,729,886 18,232,072
Revenue 40,391,096 40,165,003
Cost of providing services and sale of goods (21,438,728) (21,544,531)
Gross profit 18,952,368 18,620,472
Other gains 18,773 18,489
Selling, general and administration costs (8,550,206) (7,959,148)
Operating profit 10,420,935 10,679,813
Finance income 310,006 320,841
Foreign exchange differences (1,541,151) 659,995
Empowerment transaction (2,564,000) -
Impairment of equity-accounted investments (60,470) (201)
Share of equity-accounted investment results (110,878) (96,767)
Profit on sale of business - 117,756
Finance costs (644,094) (644,929)
Profit before taxation 5,810,348 11,036,508
Taxation (2,344,083) (3,247,202)
Net profit 3,466,265 7,789,306
Other comprehensive income 1,727,731 (485,220)
Total comprehensive income 5,193,996 7,304,086

As at 31 March 2019 the company’s associate had a contingent liability of RO million (2018: R342.7 million) as an estimate of
potential liabilities.

3 Share capital and premium

Authorised
90 000 000 ordinary shares of R0.0000001 each * *

Issued (and fully paid up)

22 500 000 ordinary shares of R0.0000001 each * *
Share premium 225,000 225,000
225,000 225,000

* Amount less than R1 000.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

2019 2018
R'000 R'000
4 Long-term liabilities
Variable rate, cumulative redeemable preference shares with issue price of R10 each - 68
- 68
At 31 March 2019, 0 (2018: 6,751) preference shares were in issue.
Preference share liability reconciliation
Opening balance at 01 April 68 68
Preference share redemptions (68) -
Closing balance at 31 March B 68

On 21 January 2019, the board of directors issued a notice of redemption for the voluntary redemption of MIHH preference
shares in the company as part of Naspers Limited distribution of it's entire issued share capital in MultiChoice Group Limited.
The redemption price of R10 per MIHH Preference share was recommended by the board which was payable by the company
to MIHH on the redemption date. The preference shares were redeemed on 27 February 2019 as part of Naspers Limited's
unbundling and listing of MultiChoice Group Limited. The redemption value of R67 510 was paid to MIH Holdings Proprietary
Limited on 05 March 2019.

5 Other payables

STT and VAT - 9
Accrued expenses 103 -
Amount due to related party (refer note 9) 7,982 -
Ordinary shareholders for dividends (refer to note 11) 11,341 14,048
Amounts owing to investors (refer to note 11) - 1,858
Related party payables (Refer to note 9) 8,225 4,867
Other payables - 70

27,651 20,852
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

2019 2018
R'000 R'000
6 Operating expenses
The following items have been charged in arriving at operating profit:
Audit fees 102 96
102 96
7 Taxation
South African normal taxation- current year - -
Tax rate reconciliation
Statutory tax rate 28.0% 28.0%
Earnings from associate recognised post tax -28.0% -28.0%
Effective tax rate 0.0% 0.0%

No deferred tax has been recognised on the associate because dividends received from MultiChoice are exempt from tax as
the company has no intention to dispose of the investment.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

2019 2018
R'000 R'000
8 Cash generated from operations
Profit before taxation 551,096 520,388
Adjusted for:
Share of equity accounted results of associate (193,416) (520,484)
Gain on empowerment transaction (357,782) -
(102) (96)
Changes in working capital:
Trade and other receivables (68) (73)
Payables 11,364 1,228
11,194 1,059
9 Related parties
Amounts due to related parties: Associate
Associate - MultiChoice South Africa Holdings Proprietary Limited - refer to note 2
Subsidiary of associate - MultiChoice South Africa Proprietary Limited
MultiChoice South Africa Proprietary Limited (refer to Note 5) 8,225 4,867
8,225 4,867

As per the memorandum of incorporation (MOI), Phuthuma Nathi Investments 2 (RF) Limited shall not earn any revenue
and/or incur any expenses related to the trading of Phuthuma Nathi Investments 2 (RF) Limited shares. MultiChoice South
Africa Proprietary Limited shall incur all expenses related to the trading of Phuthuma Nathi Investments 2 (RF) Limited shares.

MultiChoice South Africa Proprietary Limited has earned and incurred the following income and expenses related to the
trading of Phuthuma Nathi Shares for the year ended 31 March 2019 in terms of the MOI requirements:

2019 2018
R'000 R'000
Income 8,275 3,293
Expenses (5,579) (981)
Other amounts received/(paid) 662 (1,052)
3,358 1,260
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

Transactions with non-executive directors
Consulting fees paid in 2019 by other related parties to Goldhawk Corporate Advisory amounted to R230 288 (2018: R84 645).

The amount of R230 288 paid in 2019 relates to services rendered in the 2018 financial year. Goldhawk Corporate Advisory is
a company owned by PO Goldhawk.

As per the MOI, directors of Phuthuma Nathi Investments 2 (RF) Limited shall not earn directors fees from either the company
or any related company as compensation for their duties as Phuthuma Nathi Investments 2 (RF) Limited directors.

Non-executive directors shareholdings

The directors of Phuthuma Nathi Investments (RF) Limited had the following interests in Phuthuma Nathi Investments 2 (RF)
Limited ordinary shares as at 31 March:

2019 2018
Number of  Number of
Name shares held  shares held
CP Mack * 134,276 134,276
M Langa * 221 118
134,497 134,394
* Shares were purchased by directors at the fair market value per share.
Amounts due to related parties:
Phuthuma Nathi Investments (RF) Ltd 7,982 -
7,982 -

Amounts due to Phuthuma Nathi (RF) Ltd relate to unclaimed dividend payments made on behalf of Phuthuma Nathi
Investments 2 (RF) Ltd shareholders from Phuthuma Nathi Investments (RF) Ltd unclaimed dividend float account
administered by Singular services on the company's behalf.

10 Financial risk management

The company's activities expose it to a variety of financial risks, specifically credit risk and liquidity risk. The company's overall
risk management programme focuses on the unpredictability of financial markets and seeks to minimise the potential adverse
effects on the company's financial performance. Risk management is carried out under policies approved by the board of
directors.

Foreign exchange and price risk

The company is not exposed to any significant foreign exchange or price risk.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

Credit Risk

The company is exposed to certain concentrations of credit risk relating to it's cash. It places its cash mainly with major
banking companies and high-quality institutions that have high credit ratings. The counterparties that are used by the
company are evaluated on a continuous basis. As at 31 March 2019, the company held the majority of its cash and deposits
with local banks with a 'Baa3' credit rating (Moody's International's long-term deposit rating). At 31 March 2019, the
maximum amount of credit risk that the company is exposed to is as follows:

2019 2018
R'000 R'000
Cash and cash equivalents 27,113 20,552

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the ability to close out
market positions. In terms of the articles of association of the company, no limitation is placed on its borrowing capacity. All
balances due equal their carrying balances as the impact of discounting is not significant.

Reclassifications of financial instruments on adoption of IFRS 9

On the date of initial application, 1 April 2018, the financial instruments of the company were as follows, with any
reclassfications noted:

Measurement category Carrying amount
Original (IAS 39) [New (IFRS 9) Original New
'000 '000
Current financial liabilities
Other payables Amortised cost [Amortised cost 20,852 20,852

The carrying amount of all financial instruments approximate their fair values.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

2019 2018
R'000 R'000
11 Cash and cash equivalents
Cash and cash equivalents 27,113 20,552

Cash and cash equivalents includes cash of RO million (2018: R1.9 million) which relates to cash held on behalf of investors.

Cash and cash equivalents includes cash of R11.3 million (2018: R14 million) which relates to unclaimed dividends due to
ordinary shareholders. The board of the company at this time has resolved not to prescribe unclaimed dividends.

12 Dividends per share

During the year a dividend of 1 955.56 cents (2018: 1 925.93 cents) per ordinary share, totalling R440.0 million (2018: R433.3
million) was declared and R435.7 million (2018: R424 million) was paid. R4.0 million (2018: R9.3 million) was unclaimed and
not paid over to shareholders at balance sheet date, and is included in the ordinary shareholders for dividends amount
disclosed in note 5. In addition, R7.0 million (2018: R2.3 million) was paid out to shareholders relating to prior year unclaimed
dividends.

13 Events after the reporting period

The Phuthuma Nathi Investments 2 board recommended that a dividend of 2 222.22 (2019: 1955.56) cents per ordinary share
be paid to the Phuthuma Nathi 2 shareholders. This will result in a total dividend received by Phuthuma Nathi 2 shareholders
of R500 million.

Dividend tax of 20% per share of 444.44 cents will be withheld, with Phuthuma Nathi shareholders receiving a total net
dividend of 1 777.78 cents per share, payable in the 2020 financial year (2019: 1 564.45 cents). All dividends proposed will be
paid from the company's reserves and are subject to the approval of shareholders at the AGMs on 28 August 2019. If
approved, these dividends will be payable to shareholders recorded in the share register on 28 August 2019 and paid on or
about 6 September 2019.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2019

14

Gain on empowerment transaction

On 4 March 2019, Naspers Limited unbundled its entire investment in the video entertainment segment to its existing
shareholders resulting in a change in the group's ownership from MIH Holdings Limited to MultiChoice Group Limited. As part
of the unbundling the company was given an additional 1.67% stake in MultiChoice South Africa Holdings Proprietary Limited
for nominal consideration.

The following provisional purchase price allocation was performed in respect of the additional 1.67% shareholding given to
the company to determine the gain recognised in the company's statement of profit and loss. These provisional amounts are
subject to change based on the final assessment to be undertaken within the next 12 months and may thus result in a change
to the gain on empowerment transaction recognised and disclosed below:

Net identifiable assets and liabilities arising from the
notional purchase price allocation

2019

R'000
Tangible net assets 6,347,000
Brand 7,500,000
Customer Relationships 13,500,000
Deferred tax liabilities -5,880,000
Net identifiable assets 21,467,000
1.67% fair value of net identifiable assets 357,783
Consideration -1
Gain on empowerment transaction W

Following the implementation of the Empowerment Transaction in the current financial year, MultiChoice Group Limited
announced that it had recommended that Phuthuma Nathi shareholders would have the opportunity to exchange 25% of
their Phuthuma Nathi shares for MultiChoice Group Limited shares (before the issue of the additional 5% MultiChoice South
Africa Holdings Proprietary Limitedshares to the Phuthuma Nathi companies). This is subject to board and shareholder
approvals. As at the reporting date the company has not recognised any assets or liabilities or movements in equity balances
in respect of the proposed share exchange.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

PROMINENT NOTICE
These annual financial statements have been audited by our external auditors PricewaterhouseCoopers Inc. in compliance

with the applicable requirements of the Companies Act, 2008. Rochelle Gabriels CA(SA} supervised the preparation of the
annual financial statements.

COMPANY INFORMATION

Country of incorporation and domicile: South Africa

Registration number: 2006/036320/06

Registered address: 144 Bram Fischer Drive

Randburg

2194

Postal address: P O Box 1502
Randburg

2125

Auditors: PricewaterhouseCoopers Inc.
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Notes to the annual financial statements

CERTIFICATE BY THE COMPANY SECRETARY

for the year ended 31 March 2018

In terms of section 88{2}{e) of the Companies Act No 71 of 2008, I, Rochelie Joy Gabriels, in my capacity as acting company
secretary of Phuthuma Nathi Investments 2 {RF) Limited, confirm that the company has, for the year ended 31 March 2018,
lodged all refurns and notices required of a public company with the Companies and Intellectual Property Commission, and
that all such returns and notices are, to the best of my knowledge and belief, true, correct and up to date.

RJ Gabriels
Company secretary {Acting)
8 June 2018
PHUTHUMA NATHI )z
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

DIRECTORS' STATEMENT OF RESPONSIBILITY
for the year ended 31 March 2018

The directors are responsible for the preparation, integrity and fair presentation of the annual financial statements of
Phuthuma Nathi Investments 2 (RF) Limited. The annual financial statements presented on pages 10 to 25 have been
prepared in accordance with International Financial Reporting Standards (IFRS} and the Companies Act of South Africa, and
include amounts based on judgements and estimates made by management.

The directors consider that in preparing the annual financial statements, they have used the most appropriate accounting
policies, consistently applied and supported by reasonable prudent judgements and estimates, and that all IFRS that they
consider to be applicable have been followed. The annual financial statements fairly present the results of operations for
the year and the financial position of the company at year end in accordance with IFRS.

The directors have responsibility for ensuring that accounting records are kept. The accounting records should disclose,
with reasonable accuracy, the financial position and results of the company to enabie the directors to ensure that the
annual financial statements comply with the relevant legistation.

The company operates in an established control environment, which is documented and regularly reviewed. This
incorporates risk management and internal control procedures, which are designed to provide reasonable, but not
absolute, assurance that assets are safeguarded and the risks facing the business are being controlled. Nothing has come to
the attention of the directors to indicate that any material breakdown in the functicning of these controls, procedures and
systems has occurred during the year under review.

The going concern basis has been adopted in preparing the annual financial statements. The directors have no reason to
believe that the company will not be a going concern in the foreseeable future, based on forecasts and available cash
resources. These annual financial statements support the viability of the company.

The annual financial statements have been audited by the independent auditors, PricewaterhouseCoopers Inc.,, who were
given unrestricted access to all financial records and related data, including minutes of all meetings of shareholders, the
board of directors and committees of the board. The directors believe that all representations made to the independent
auditors during their audit are valid and appropriate.

The audit repert of PricewaterhouseCoopers Inc. is presented on pages 7 - 8.

The annual financial statements were approved by the board of directors on 8 June 2018 and are signed on its behalf by:

DIRECTOR

\_/
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

REPORT OF THE AUDIT COMMITTEE
for the year ended 31 March 2018

As the company's only major asset is an investment in MultiChoice South Africa Holdings Proprietary Limited, the board
deems it appropriate that all its members be appointed to the audit committee, The audit committee has pleasure in
submitting this report, as required by section 94 of the South African Companies Act No 71 of 2008 ("the Act").

FUNCTIONS OF THE AUDIT COMMITTEE
The audit committee has discharged the following functions:

B Reviewed the year-end financial statements, culminating in a recommendation to the board to adopt them. In the

course of its review the committee:
- took appropriate steps to ensure that the financial statements are prepared in accordance with International Financial

Reporting Standards (IFRS} and in the manner required by the Act;

considered and, when appropriate, made recommendations on internal financial controls;

- deait with concerns or complaints relating to accounting policies, the auditing or content of annua! financial

statements, and internal financial controls; and

reviewed legal matters that could have a significant impact on the organisation's financial statements.

M Reviewed the external audit report on the annual financial statements;

B Verified the independence of the external auditors and nominated PricewaterhouseCoopers Inc. as the auditors for
2018 and noted the appeointment of Ms SN Madikane as the designated auditor;

B Approved audit fees and engagement terms of the external auditors;

B Approved the non-audit services provided by the external auditors.

1

MEMBERS OF THE AUDIT COMMITTEE

The audit committee consists of the non-executive directors of the company. All the members act independently as
described in section 94 of the Act. All committee members served on the committee for the full financial year.

Name of committee member Qualifications
PC Goldhawk Chartered Accountant (SA)
M Langa Diploma in Offset Litho Printing (London College of Printing) and
Certificate in Periodical Journalism {University of London}
CP Mack LLB - University of Cape Town
ATTENDANCE

The external auditers, in their capacity as auditors to the company, attended and reported at the meeting of the board and
audit committee. Relevant managers attended meetings by invitation.

CONFIDENTIAL MEETINGS
Audit committee agendas provide for confidential meetings between the committee members and the external auditors.
INDEPENDENCE OF EXTERNAL AUDITORS

During the year under review, the audit committee reviewed a representation by the external auditors and, after
conducting its own review, confirmed the independence of the auditors,
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

REPORT OF THE AUDIT COMMITTEE
for the year ended 31 March 2018

EXPERTISE AND EXPERIENCE OF FINANCE FUNCTICN

The committee satisfied itself that the composition, experience and skilis set of the finance function met the company’s
requirernents.

DISCHARGE OF RESPONSIBILITIES

The committee determined that during the financial year under review it had discharged its legal and other responsibilities
as outlined in terms of the Act. The board concurred with this assessment.

1\

PO Goldhawk
On behalf of the audit committee of the board
8 June 2018
PHUTHUMA NATHI Nz
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

DIRECTORS' REPORT
for the year ended 31 March 2018

Nature of operations

Phuthuma Nathi Investments 2 (RF) Limited was incorporated on 21 Nov 2006 under the laws of the Republic of South
Africa. The principal activities of Phuthuma Nathi Investments 2 (RF) Limited are to:

a) carry on the main business of holding only MultiChoice South Africa Holdings Proprietary Limited ordinary shares, cash
and such assets as are received and acquired solely by virtue of or in relation to the holding of MultiChoice South Africa
Holdings Proprietary Limited ordinary shares, and

b) receive and distribute dividends and other distributions in terms of its holding in MultiChoice South Africa Holdings
Proprietary Limited.

Operating and financial review

The financial results of the company are set out on pages 10 to 25.

Share capital

Refer to note 3 for details of the authorised and issued share capital.

Dividends

The board recommends that dividends of 1,955.56 cents per ordinary share be declared.
Directors, secretary and auditors

The directors of the company are listed below and the acting company secretary is Rochelle Gabriels, wha was appointed on
20 March 2018. The registered address and postal address for the secretary is the same as those of the company as detailed

on page 1.

Name Date last appointed Category

CP Mack 30 August 2017 Independent, non-executive
PO Goldhawk 2 September 2015 Independent, non-executive
M Langa 31 August 2016 Independent, non-executive

PricewaterhouseCoopers Inc. will continue in office as auditors in accordance with section 94 of the South African
Companies Act.

On 19 March 2018, Ms CC Koopman stepped down as company secretary for Phuthuma Nathi Investments 2 {RF) Limited to
take up a role in the MultiChoice Africa business. Mrs Rl Gabriels was subsequently appointed as acting company secretary
on 20 March 2018, until such time as the board has appointed a permanent company secretary.

PHUTHUMA NATHI &
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PHUTHUMA NATHI INVESTMIENTS 2 (RF) LIMITED

DIRECTORS' REPORT
for the year ended 31 March 2018

Trading platform

The Registrar of Securities Services’ (the Registrar) has indicated that all traditional over-the-counter trading platforms like
Phuthuma Nathi Investments 2 (RF) Limited (Phuthuma Nathi} should regularise their affairs in terms of the Financial
Markets Act, 2012 {the FM Act). Phuthuma Nathi has been engaging with the Financial Services Board {the FSB) to bring its
affairs in line with the requirements of the FiVi Act. As part of this process MultiChoice South Africa Holdings (Pty) Ltd and
Media24 Holdings (Pty) Ltd have established the company Yizani Phuthuma Nathi {YPN) which has applied for an exchange
licence to facilitate the trading of broad-based black economic empowerment shares issued by companies within the
Naspers group. During this process trading of Phuthuma Nathi shares on the current trading platform continues unchanged.
Phuthuma Nathi continues to build on the positive engagement it has had with the Registrar and remains committed to
complying with any directives and/or conditions issued by the Registrar. It is exempted from complying with the FM Act for
a period for 6 months after the Registrar's decision on whether or not to grant an exchange licence to YPN. In line with the
memerandum of incorporation of the company, Phuthuma Nathi will not list any ordinary shares on any stock exchange
without the prior consent of MIH Heldings Limited.

Subsequent events

No events have occurred subsequent to 31 March 2018 and up to the date of signing these financial statements that have
regquired the company to disclose or adjust the results as presented in these annual financial statements.

Going Concern

The directors are satisfied that the company is in sound financial position and cash reserves are accessibie in order to enable
the company to meet their foreseeable commitment requirements. On this basis they have considered that the company
has adequate resources to continue operating for the foreseeable future and therefore deem it adequate to adopt the
going concern basis in preparing the financial statements for this reporting period.

Signed on behalf of the board:

M Lanya%

Chairman
8 June 2018
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Independent auditor’s report
To the Shareholders of Phuthuma Nathi Investments 2 (RF) Limited

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Phuthuma Nathi Investments 2 (RF) Limited (the Company) as at 31 March 2018, and its financial
performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards and the requirements of the Companies Act of South Africa.

‘What we have audited

Phuthuma Nathi Investments 2 (RF} Limited’s financial statements set out on pages 10 to 25
comprise:

+ the statement of financial position as at 31 March 2018;

s the statement of profit or loss for the year then ended;

» the statement of comprehensive income for the year then ended;
e the statement of changes in equity for the year then ended;

o the statement of cash flows for the year then ended; and

+ the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion

‘We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial stafements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Company in accordance with the Independent Regulatory Board for
Auditors Code of Prafessional Conduct for Registered Auditors (IRBA Code) and other independence
requirements applicable to performing audits of financial statements in South Africa. We have fulfilled
our other ethical responsibilities in accordance with the IRBA. Code and in accordance with other
ethical requirements applicable to performing audits in South Africa. The TRBA Code is consistent with
the International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants
(Parts A and B}.

Other information

The directors are responsible for the other information. The other information comprises the
information included in the annual financial statements, which includes the Directors’ Report,
Directors' statement of responsibility, Report of the Audit Committee and the Certificate by the

PricewaterhouseCoopers Inc., 4 Lisbon Lane, Waterfall City, Jukskei View, 2090
Private Bag X36, Sunninghill, 2157, South Africa
T: +27(0) 11 797 4000, F: +27(0) 11 209 5800, WWW.pWC.C0.Za

Chief Executive Officer: T D Shango
Management Committee: 5N Madikane, J § Masondo, F J Mothibe, € Richard F Tonelli, C Valschenk
The Company's principal place of business is at 4 Lisbon Lane, Waterfall City, Jukskei View, where a list of di ' names is available for inspecti

Reg. no. 1998/012055/21, VAT reg.no. 4950174682
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Company Secretary as required by the Companies Act of South Africa, Other information does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an
audit opinion or any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial statermnents

The directors are responsible for the preparation and fair presentation of the finaneial statements in
accordance with International Financial Reporting Standards and the requirements of the Companies
Act of South Africa, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
ErTor.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a gnarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

s Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
pracedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.
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» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

» Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, fature events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manuer that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on other legal and regulatory requirements

In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015,
we repert that PricewaterhouseCoopers Inc. has been the auditor of Phuthuma Nathi Investments 2
(RF) Limited for 12 years.

PricewaterhouseCoopers Inc.
Director: SN Madikane
Registered Auditor
Johannesburg

08 June 2018
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

STATEMENT OF FINANCIAL POSITION
as at 31 March 2018

2018 2017
Notes R'000 R'000

ASSETS
Nen-current assets 1,546,134 1,494,754
Investment in associate 2 r 1,546,13ﬂ 1,494,754 I
Current assets 21,842 14,995
Current tax asset 1,290 1,217
Cash and cash equivalents 11 20,552 13,778
Total assets 1,567,876 1,509,749
EQUITY AND LIABILITIES
Capital and reserves 1,547,056 1,495,772
Share capital and premium 3 225,000 225,000
Other reserves 88,368 124,138
Accumulated profit 1,233,688 1,146,634
Non-current liabilities 68 68
Long-term liabilities 4 | 68 | 68 |
Current liabilities 20,852 13,909
Other payables 5 20,852 | 13,909 |
Total equity and liabilities 1,567,976 1,509,749
The notes on pages 15 - 25 are an integral part of these annual financial statements.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

STATEMENT OF PROFIT OR LOSS
for the year ended 31 March 2018

2018 2017
Note R'000 R'000
Operating expenses 3 (986) (91)
Operating loss (96} (91)
Share of equity accounted resuits of associate 2 520,484 463,814
Profit before taxation 520,388 463,723
Taxation 7 s =
Net profit for the year 520,388 463,723
Earnings per share based on 22 500 000 issued shares R23.13 R20.61
There was no dilution in earnings per share in 2018 (2017: no dilution}.
The notes on pages 15 - 25 are an integral part of these annual financial statements.
PHUTHUMA NATH) —
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 March 2018

2018 2017
Note R'000 R'000
Net profit for the year 520,388 463,723
Other comprehensive income
Items that may be reclassified subsequentiy to profit or loss
Share of changes in associate's other comprehensive income items 2 {35,770) (42,802)
Total comprehensive income for the year 484,618 420,921

The notes on pages 15 - 25 are an integral part of these annual financial statements.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

STATEMENT OF CHANGES IN EQUITY
for the year ended 31 March 2018

Share capital Other Accumulated
and premium  reserves * profit Total
R'000 R'000 R'000 R'000

Bslance at 1 April 2016 225,000 166,940 1,116,245 1,508,185
Net profit for the year - - 463,723 463,723
Qther comprehensive income for the year (note 2) - (42,802) - " {42,802)
Dividends (note 12) - - (433,334) {433,334)
Balance at 31 March 2017 225,000 124,138 1,146,634 1,495,772
Balance at 1 April 2017 225,000 124,138 1,146,634 1,495,772
Net profit for the year - - 520,388 520,388
Other comprehensive income for the year {note 2) - {35,770) - (35,770)
Dividends {note 12) - - (433,334) (433,334}
Balance at 31 March 2018 225,000 88,368 1,233,688 3,547,056
Notes 3 2

The notes on pages 15 - 25 are an integral part of these annual financial statements.

* Other reserves consist of fair value reserve from gains and losses on available-for-sale investments, foreign currency

translation reserve, hedging reserve and share-based payment reserve.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

STATEMENT OF CASH FLOWS
for the year ended 31 March 2018

Cash flow from trading activities
Cash generated from / {utilised in) operations
Dividends received from associate

Cash utilised in financing activities
Dividends paid to ordinary shareholders
Decrease in amounts owing to investors *

Movement in cash for the year
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The notes on pages 15 - 25 are an integral part of these annual financial statements.

2018 2017

Note R'000 R'000
434,393 433,162
8 1,059 (172)
2 433,334 433,334
{427,619) {431,544)
12 (426,276) {431,415)
5 (1,343) {129)
6,774 1,618
13,778 12,160
11 20,552 13,778

* An amount of R129,000 relating to amounts cwing to investors was previously disclosed as cash generated from

operations in the previous year has been reciassified to cash utilised in financing activities.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

Summary of significant accounting policies

1.1

1.2

The annual financial statemenis are presented in accordance with, and comply with, International Financial Reporting Standards {"IFRS")
and International Financial Reporting Interpretations Committee ("IFRIC") interpretations issued and effective at the time of preparing
these financial statements, The financial statements are prepared according to the historical cost convention.

The preparation of the financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also requires
management o exercise judgement in the process of applying the entity's accounting policies. These estimates and assumptions affect the
reported amounts of assets, liabilities and contingent liabilities at the reporting date as well as the reported profit or loss for the year.
Although estimates are based on management's best knowledge and judgement of current facts as at the reporting date, the actual
outcome may differ from these estimates, possibly significantly.

There are no critical accounting estimates, assumptions or judgements which could materially affect the financial statements.
Investments in associates

Associates are entities over which the company exercises significant influence, but which it does not control or jointly control. Significant
influence is the power to participate in the financial and operating policy decisions of the investee but Is not control or joint control over
those policies. Associates are all entities over which the company has significant influence but not contrel, generally accompanying a
sharehoiding of between 20% and 50% of the voting rights. Investments in assoclates are accounted for using the equity method of
accounting. Under the equity method, the investment is initially recognised at cost, and the carrying amount is increased or decreased to
recognise the investor's share of the profit or loss of the investee after the date of acquisition. The company's investment in associates
includes goodwill identified on acquisition.

If the ownership interest in an associate is reduced but significant influence is retained, only a proportionate share of the amounts
previously recognised in other comprehensive income is reclassified to profit or loss where appropriate.

When the company ceases to exercise significant influence, any retained interest is remeasured to its fair value, with the change in the
carrying value recognised in the income statement. This fair value is the initial carrying amount for the purposes of subsequent accounting
for the retained interest. In addition, any amounts previously recognised in other comprehensive income in respect of the disposed
associate are accounted for as if the company had directly disposed of the related assets or liabilities. This may mean that amounts
previously recognised in other comprehensive income are reclassified to the income statement.

The company’s share of other comprehensive income and other changes in net assets of the associate is recognised in the statement of
comprehensive income. When the company's share of losses in an associate equals or exceeds its interest in the associate, including any
unsecured receivables, the company does not recognise any further losses, uniess it has incurred legal or constructive obligations or made
payments on behalf of the associate. The cumulative post-acquisition movements are adjusted against the carrying amount of the
investment. Dividends receivable from associates are recognised as a reduction in the carrying amount of the investment.

Investments in associates are assessed for impairment where indicators of impairment are present. If impaired, the carrying value of the
company’s investment in the associate is adjusted to its recoverable amount and the resulting Impairment loss is included adjacent to
“Share of equity accounted results of associates” in the income statement.

Profits or losses resulting from upstream and downstream transactions between the company and its associate are recognised in the
company's financial statements only to the extent of unrelated investor's interests in the associates. Unreaiised losses are eliminated,
unless the loss provides evidence of impairment of the asset transferred. Accounting policies of associates have been changed where
necessary to ensure consistency of the policies adopted by the company.

Dilution gains and losses arising in investments in associates are recognised in the income statement.
Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at fair value which equals the cost or face value of the asset.
Cash and cash equivalents comprise cash on hand and deposits held at call with banks.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

1.3

1.4

Share capital
Ordinary shares are classified as equity.
Financial assets

Financial assets are recognised when the company becomes a party to the contractual provisicns of the respective instrument. Such assets
consist of cash, equity instruments, a contractual right to receive cash or another financial asset, or a contractual right to exchange financial
instruments with another company on potentially favourable terms. Financial assets are derecognised when the right to receive cash flows
from the asset has expired or has been transferred and the company has transferred substantially all risks and rewards of ownership.

The company classifies its financial assets as loans and receivables. The classification depends on the purpose for which the financial assets
were acquired. Management determines the classification of its financial assets at initial recognition. At 31 March 2018 and 2017, the
company had no financial assets carried at fair value through profit or lass, held to maturity financial assets or available for sale financial
assets.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market,
They are included in current assets, except for maturities greater than 12 months after the end of the reporting period. The company's
loans and receivables comprise cash and cash equivalents and other receivables.

Regular purchases and sales of financial assets are recognised on the trade-date the date on which the company commits to purchase or
seil the asset. Financial assets are initially recognised at fair value, in the case of financial assets not carried at fair value through profit or
loss, transaction costs that are directly attributable to their acquisition. Financial assets are subsequently carried at amortised cost using
the effective interest method.

The company assesses at each statement of financial position date, or earlier when such assessment is prompted, whether there is
objective evidence that a financial asset may be impaired. If any such evidence exists, the amount of any impairment loss is established as
outlined below,

For loans and receivables, the impairment loss is measured as the difference between the financial asset’s carrying amount and the present
value of its estimated future cash flows, discounted at the financial asset's original effective interest rate. The carrying amount of the
financial asset is reduced directly through the income statement for iImpairment losses that can be attributed to an individual financial asset
and via an allowance account for impairment losses relating to @ company of financial assets, An impairment loss recognised on a financial
asset in a previous reporting period is reversed through the income statement if the estimates used to calculate the recoverable amount
have changed since the previous impairment loss was recognised.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring
after the impairment was recognised, the reversal of the previously recognised impairment loss is recognised in the income statement.

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the
liability simultaneously.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

1.5  Financial liabilities
Financial liabilities are recognised when the company becomes party to the contractual provisions of the relevant instrument. Financial
liabilities are derecognised when they are extinguished, that is discharged, cancelled or expired.
Financial liabilities are presented as current liabilities if payment is due or could be demanded within 12 months (or in the normal operating
cycle of the business if longer). If not, they are presented as non-current liabilities.
Financial liabilities are offset and the net amount is reported in the statement of financial position when there is a legally enforceable right
to offset the recognised amounts and there is an intention to settle on a net basis.
Classification as debt or equity
Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the contractual
arrangement.
Cumulative redeemable preference shares
The cumulative redeemable preference shares are classified as a financial liability. Financial liabilities at fair value are initially recognised at
fair value, excluding transactions costs, and are subsequently carried at amortised cost; any difference between the proceeds (net of
transaction costs) and the redemption value is recognised in the income statement over the period of the borrowings using the effective
interest method.
Other payables
Accounts payable are presented as current fiabilities since payment is due or could be demanded within 12 menths (or in the normal
operating cycle of the business if lenger). Other payables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method.
1.6 Tax
Tax expense
The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In such cases, the related tax is also recognised in other
comprehensive income or directly in equity, respectively.
Current income tax
The normal Seuth African company tax rate applied for the year ending 31 March 2018 is 28% (2017: 28%). The current income tax charge
is calculated on the basis of the tax laws enacted or substantively enacted at the statement of financial position date in South Africa.
Management periodically evaluates positions taken in tax returns with respect to situations where the applicable tax regulations are subject
to interpretation and establishes provisions where appropriate on the basis of amounts expected to be pald to tax authorities.
PHUTHUMA NATHI N\
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

Deferred tax assets and liabilities

Deferred taxation is provided on the taxable or deductible temporary differences arising between the tax bases of assets and liabilities and
their carrying values for financial reporting purposes. However, deferred tax liabilities are not recognised if they arise from the inital
recognition of goodwill or from the initial recognition of an asset or liability in a transaction, other than a business combination that at the
time of the transaction affects neither the accounting nor the taxable profit or loss. Deferred tax assets are recognised to the extent that it
is probable that future taxable profit will be available against which deductible temporary differences and unused tax losses can be utilised.

A deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all available evidence, it is probable
that future taxable profit will be available against which the temporary differences {including carried forward tax losses) can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax
liabilities, and when the deferred income taxes relate to income taxes levied by the same taxation authority on either the taxabie company,
or different taxable entities where there is an infention to settle the balances on 2 net basis,

Deferred tax assets and liabilities for South African entities as at 31 March 2018 have been calculated using the 28% (2017: 28%) tax rate.

There are no deferred tax assets or liabilities at 31 March 2018 and 2017.
1.7  Dividend distributions

Dividend distributions to the company's shareholders are recognised as a deduction te equity in the company's financial statements in the
period in which the dividends are approved by the company's shareholders.

1.8  Dividend withholding tax

Dividend withholding tax is payable at a rate of 20% on dividends distributed to certain shareholders. This tax is not attributable to the
company but is collected and paid to the tax authorities on behalf of the shareholders.

1.9  Security transfer tax
Security transfer tax is provided at a rate of 0,25% on the transfer of listed or unlisted securities. Securities include shares in companies.
1.10 Functional and presentation currency

The annuai financial statements are presented in South African Rand, which is the company's functional and presentation currency.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

1.11 New standards and interpretations

Standards, amendments and interpretations effective and adopted in 2018

B Amendment to |AS 7 — Cash flow statements {effective March 2018)
In Janugry 2016, the International Accounting Standards Board {IASB) issued an amendment to IAS 7 introducing an additional disclosure
that will enable users of financial statements to evoluate changes in liabilities arising from financing octivities. The amendment responds to
requests from invesiors for information that helps them better understand changes in an entity’s debt. The amendment will affect every
entity preparing IFRS financial statements. However, the information required shouid be readily available. Preparers should consider how
best to present the additional information to explain the changes in liabilities arising from financing activities.

B Amendment to IAS 12 - Income taxes (effective March 2018)
The amendment was issued to clarify the requirements for recognising deferred tax assets on unreaiised losses. The amendment clarifies the
accounting for deferred tax where an asset is measured at fair value and that fair value is below the asset’s tax base. It also clarifies certain
other aspects of accounting for deferred tax assets. The amendment cigrifies the existing guidance under IAS 12. It does not change the
underlying principles for the recognition of deferred tax assets.

None of these standards or interpretations had a significant financial impact on the company.
Interpretations early adopted by the company
The company has not adopted any standards or interpretations early in the current year.

Standards, amendments and interpretations to existing standards that are not yet effective and have not been early adopted by the
company

B IFRS 9, ‘Financial Instruments' (effective 1 January 2018) Adoption date March 2019
This IFRS is part of the 1ASB’s project to replace IAS 39. IFRS 9 addresses classification and measurement of financial assets and replaces the
multipie classification and measurement models in IAS 39 with a single model that has onfy two classification categories: amortised cost
and fair value.

The IASB has updated IFRS 9, ‘Financial instruments’ to include guidance on financial liabilities and derecognition of financial instruments.
The accounting and presentation for financial liabifities and for derecognising financial instruments has been relocated from IAS 39,
‘Financiol Instruments: Recognition and measurement’, without change, except for financial liabilities that are designated ot fair value
through profit or loss.

B Annual improvements cycle 2015-2017 {effective 1 January 2019) Adoption date March 2020
1AS 12,' Income taxes’ - The amendment clarified that the Income tax consequences of dividends on financial instruments classified as equity
should be recognised according to where the past transactions or events that generated distributable profits were recognised.

None of these standards or interpretations are expected to have a significant financial impact on the company,
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

2018 2017
R'000 R'000

2 |nvestment in associate

The company has a 6.67% interest in MultiChoice South Africa Holdings Proprietary Limited (MCSAH), a company
incorporated and with its principle place of business in South Africa. The principal activities of MCSAH is the operation of
video-entertainment and internet subscriber piatforms. This is an unlisted investment that is accounted for using the equity
method of accounting.

Movement in carrying amount

At the beginning of the year 1,494,754 1,507,076
Share of net profit 520,484 463,814
Share of changes in other reserves (35,770) (42,802)
Dividends received {433,334) {433,334)
At the end of the year 1,546,134 1,494,754

Analysis of carrying amount
Cost ‘ 1,125,000 1,125,000

Share of post-acquisition resarves 421,134 369,754
1,546,134 1,494,754

2018 2017
Reconciliation of carrying amount R'm R'm
Share of net assets of associate 591 540
Goodwill 955 955
Carrying amount 1,546 1,495

Although the company hoids less than 20% of the equity shares in MultiChoice South Africa Holdings Proprietary Limited, it
exercises significant influence by virtue of its power to participate in the financial and operating policy decisions of
MultiChoice South Africa Holdings Proprietary Limited.

There has been no objective evidence of impairment of the associate in the current or prior years.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

Summarised financial information of unlisted associate as per its annual financial statements

2018 2017
R'000 R'000
Non-current assets 17,046,702 17,964,406
Current assets 10,053,679 9,867,516
Assets of disposal group classified as held for sale - 377,907
Total assets 27,100,381 28,209,829
Non-current liabilities 8,877,387 10,127,541
Current liabilities 9,354,685 9,767,157
Liabilities of disposal group classified as held for sale - 216,924
Total liabilities 18,232,072 20,112,222
Revenue 40,165,003 40,543,644
Cost of providing services and sale of goods (21,544,531) (22,799,870)
Gross profit 18,620,472 17,743,774
Other gains 18,4389 19,648
Selling, general and administration costs {7,959,148) ({7,602,650)
Operating profit 10,679,813 10,160,766
Finance income 320,841 212,384
Foreign exchange differences 659,995 {250,524)
Impairment of equity-accounted investments (201) {10,311)
Share of eguity-accounted investment results {96,767} (66,843)
Profit on sale of business 117,756 87,456
Finance costs {644,929) (673,717)
Profit before taxation 11,036,508 9,459,211
Taxation (3,247,202) {2,631,432)
Net profit 7,789,306 6,827,779
Other comprehensive income (485,220) (551,674}
Total comprehensive income 7,304,086 6,276,165

As at 31 March 2018 the company’s associate had a contingent liability of R342.7 million (2017: R340 miilion) as an
estimate of potential liabilities.

3 Share capital and premium

Authorised

90 000 000 ordinary shares of R0.0000001 each * *

Issued (and fully paid up)

22 500 000 ordinary shares of R0.0000001 each . =

Share premium 225,000 225,000
225,000 225,000

* Amount less than R1 000.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

2018 2017
R'000 R'000
4 Long-term liabilities
Variable rate, cumulative redeemable preference shares with issue price of R10 each 68 68
68 68
At 31 March 2018, 6,751 (2017: 6,751) preference shares were in issue.
Preference share liability reconciliation
Opening balance at 01 April 68 68
Closing balance at 31 March 68 68

In accordance with the Preference Share Subscription Agreement, these preference shares bore interest at 75% of the
prime rate, compounded menthly, until such a time that the preference shares remaining are less than or equal to the
Preference Threshold, which was reached at 3 September 2014. Once the threshold has been met the preference shares do
not bear interest. Further to this, the term of the remaining preference shares was extended at the discretion of the
preference shareholders. These preference shares are held by MIH Holdings Proprietary Limited. The carrying amount at
amortised cost approximates the fair value of these instruments.

5  Other payables

STT and VAT 9 9
Ordinary shareholders for dividends (refer to note 12) 14,048 6,990
Amounts owing to investors (refer to note 11} 1,858 3,201
Related party payables (refer note 9) 4,867 3,608
Other payables 70 101

20,852 13,909

6  Operating expenses

The following items have been charged in arriving at operating profit:

Audit fees 96 91
96 91
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

2018 2017
R'000 R'000
7  Taxation
South African normal taxation- current year - N
Tax rate reconciliation
Statutory tax rate 28.0% 28.0%
Non-taxable income -28.0% -28.0%
Effective tax rate 0.0% 0.0%

The current tax receivable relates to the overpayment of income tax to SARS and the interest on the overpayment which
has not yet been received from SARS.

g  Cash generated from operations

Profit before taxation 520,388 463,723

Adjusted for:

Share of equity accounted results of associate (520,484) (463,814}

(96) (91)

Changes in working capitak

Trade and other receivables {73) 715

Payables * 1,228 {796)
1,059 {172)

* An amount of R129,000 relating to amounts owing to investors was previously disclosed as payables in the previous year
has been reclassified to cash utilised in financing activities.

g  Related parties

Amounts due to related parties: Associate

Associate - MultiChoice South Africa Holdings Proprietary Limited - refer to note 2
Subsidiary of associate - MuitiChoice South Africa Proprietary Limited

MultiChoice South Africa Proprietary Limited (Refer to Note 5) 4,867 3,608
4,867 3,608

As per the memorandum of incorporation {MO!), Phuthuma Nathi Investments 2 (RF} Limited shall not earn any revenue
and/or incur any expenses related to the trading of Phuthuma Nathi Investments 2 (RF) Limited shares. MultiChoice South
Africa {Pty) Ltd shall incur all expenses related to the trading of Phuthuma Nathi Investments 2 {RF) Limited shares.

Transactions with non-executive directors

Consuliing fees paid in 2018 by other related parties to Goldhawk Corporate Advisory amounted to R84 645 (2017: R254
200). The amount of R84 645 paid in 2018 relates to services rendered in the 2017 financial year. Goldhawk Corporate
Advisory is a company owned by PO Goldhawk.
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PHUTHUMA NATHI INVESTIMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

As per the MOI, directors of Phuthuma Nathi Investments 2 {RF) Limited shall not earn directors fees from either the
company or any related company as compensation for their duties as Phuthuma Nathi Investments 2 (RF) Limited directors.

Non-executive directors shareholdings

The directors of Phuthuma Nathi Investments 2 (RF} Limited had the following interests in Phuthuma Nathi Investments 2
{RF} Limited ordinary shares as at 31 March:

2018 2017
Number of Number of
Name shares held shares heid
CP Mack * 134,276 134,276
M Langa * 118 118
134,394 134,394

* Shares were purchased by directors at the fair market value per share.,

10 Financial risk management

The company's activities expose it to a variety of financial risks, specifically credit risk and liquidity risk. The company's
overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise the
potential adverse effects on the company's financial performance. Risk management is carried out under policies approved
by the board of directors.

Credit Risk

The company is exposed to certain concentrations of credit risk relating to it's cash. It places its cash mainly with major
banking companies and high-quality instituticns that have high credit ratings. The counterparties that are used by the
company are evaluated on a continuous basis. As at 31 March 2018, the company held the majority of its cash and deposits
with local banks with a ‘Baa3’ credit rating (Moody's International's long-term deposit rating). At 31 March 2018, the
maximum amount of credit risk that the company is exposed to is as follows:

2018 2017
R'000 R'000
Cash and cash equivalents 20,552 13,778

Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the ability to close out

market positions. In terms of the articles of association of the company, no limitation is placed on its borrowing capacity. All
balances due egual their carrying balances as the impact of discounting is not significant,

Fair value of financial instruments

The carrying amount of all financial instruments approximate their fair values.
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PHUTHUMA NATHI INVESTMENTS 2 [RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2018

2018 2017
R'000 R'000
11 Cash and cash equivalents
Cash and cash equivalents 20,552 13,778

Cash and cash equivalents includes cash of R1.% million {2017: R3.2 million} which relates tc cash held on behalf of
investors.

Cash and cash equivalents includes ¢ash of R14 million {2017: R6.9 million) which relates to unclaimed dividends due to
ordinary shareholders. The board of the company at this time has resolved not to prescribe unclaimed dividends.

12 Dividends per share

During the year a dividend of 1 925.93 cents (2017: 1 925.93 cents} per ordinary share, totalling R433.3 million (2017:
R433.3 million) was deciared and R424 million (2017: R430.5 million} was paid. R9.3 million (2017: R2.8 million) was
unclaimed and not paid over fo shareholders at balance sheet date, and is included in the ordinary shareholders for
dividends amount disclosed in note 5. In addition, R2.3 million (2017: R0.9 million) was paid out to shareholders relating to
prior year unclaimed dividends.

i3 Subsequent events

No events have occurred subsequent te 31 March 2018 and up to the date of signing these financial statements that have
required the company to disclose or adjust the resuits presented in these annual financial statements.
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PHUTHUMA NATHI INVESTMENTS 2 (RE) LIMITED

ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2017

PROMINENT NOTICE

These annual financial statements have been audited by our external auditors PricewaterhouseCoopers Inc. in
compliance with the applicable requirements of the Companies Act, 2008. Uvashni Raman CA{SA) supervised the

preparation of the annual financial statements.

COMPANY INFORMATION

Country of incorporation and domicile:

South Africa

Registration number: 2006/036320/06
Registered address: 144 Bram Fischer Drive
Randburg

2194

Postal address: P O Box 1502
Randburg

2125

Auditors: PricewaterhouseCoopers Inc.
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CERTIFICATE BY THE COMPANY SECRETARY

for the year ended 31 March 2017

In terms of section 88(2)(e) of the Companies Act No 71 of 2008, I, Lurica Jineanne Klink, in my capacity as company
secretary of Phuthuma Nathi Investments 2 (RF) Limited, confirm that the company has, for the year ended 31 March 2017,
fodged all returns and notices required of a public company with the Companies and Intellectual Property Commission, and
that ali such returns and notices are, to the best of my knowledge and belief, true, correct and up to date.

L JKlink
Company secretary
9 June 2017
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PHUTHUNMA NATHI INVESTMENTS 2 (RF) LUMITED

DIRECTORS' STATEMENT OF RESPONSIBILITY
for the year ended 31 March 2017

The directors are responsible for the preparation, integrity and fair presentation of the annual financial statements of
Phuthuma Nathi Investments 2 (RF) Limited. The annual financial statements presented on pages 10 to 26 have been
prepared in accordance with International Financial Reporting Standards {IFRS) and the Companies Act of South Africa, and
include amounts based on judgements and estimates made by management.

The directors consider that in preparing the annual financial statements, they have used the most appropriate accounting
policies, consistently applied and supported by reasonable prudent judgements and estimates, and that all IFRS that they
consider to be applicable have been followed. The annual financial statements fairly present the results of operations for
the year and the financial position of the company at year end in accordance with IFRS.

The directors have responsibility for ensuring that accounting records are kept. The accounting records should disclose,
with reasonable accuracy, the financial position and results of the company to enable the directors to ensure that the
annual financial statements comply with the relevant legislation.

The company operates in an established control environment, which is documented and regularly reviewed, This
incorporates risk management and internal control procedures, which are designed to provide reasonable, but not
absclute, assurance that assets are safeguarded and the risks facing the business are being controlled. Nothing has come to
the attention of the directors to indicate that any material breakdown in the functioning of these controls, procedures and
systems has occurred during the year under review.

The going concern basis has been adopted in preparing the annual financial statements. The directors have no reason to
believe that the company will not be a going concern in the foreseeable future, based on forecasts and available cash
resources. These annual financial statements support the viability of the company.

The annual financial statements have been audited by the independent auditors, PricewaterhouseCoopers In¢., who were
given unrestricted access to alt financial records and related data, including minutes of all meetings of shareholders, the
board of directors and committees of the board. The directors believe that all representations made to the independent
auditors during their audit are valid and appropriate.

The audit report of PricewaterhouseCoopers Inc. is presented on pages 7 - 9.

The annual financial statements were approved by the board of directors on and are signed on its behalf by:

e )

'DIRECTOR DIRECTOR
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

REPORT OF THE AUDIT COMMITTEE
for the year ended 31 March 2017

As the company's only major asset is an investment in MultiCheice South Africa Holdings Proprietary Limited, the board
deems it appropriate that all its members be appointed to the audit committee. The audit committee has pleasure in
submitting this report, as required by section 94 of the South African Companies Act No 71 of 2008 ("the Act").

FUNCTIONS OF THE AUDIT COMMITTEE
The audit committee has discharged the following functions:

B Reviewed the year-end financial statements, culminating in a recommendation to the board to adopt them. In the
course of its review the committee:
-~ took appropriate steps to ensure that the financial statements are prepared in accordance with International Financial
Reporting Standards (iFRS) and in the manner required by the Act;
- considered and, when appropriate, made recommendations on internal financial controls;
- dealt with concerns or complaints relating to accounting policies, the auditing or content of annual financial
statements, and internal financial controls; and
- reviewed legal matters that could have a significant impact on the organisation's financial statements.
B Reviewed external audit reports on the annual financial statements;
B Verified the independence of the external auditors and nominated PricewaterhouseCoopers inc. as the auditors for
2017 and noted the appointment of Ms SN Madikane as the designated auditor;
B Approved audit fees and engagement terms of the external auditors;
B Approved the non-audit services provided by the external auditors.

MEMBERS OF THE AUDIT COMMITTEE

The audit committee consists of the non-executive directors of the company. All the members act independently as
described In section 94 of the Act. All committee members served on the committee for the full financial year.

Name of committee member Qualifications

PO Goldhawk Chartered Accountant (SA)

M Langa Diploma in Offset Litho Printing {London College of Printing) and
Certificate in Periodical

CP Mack Journalism (University of London}

LLB - University of Cape Town
ATTENDANCE

The external auditors, in their capacity as auditors to the company, attended and reported at the meeting of the board and
audit committee. Relevant managers attended meetings by invitation.

CONFIDENTIAL MEETINGS
Audit committee agendas provide for confidential meetings between the committee members and the external auditors.
INDEPENDENCE OF EXTERNAL AUDITORS

During the year under review, the audit committee reviewed a representation by the external auditors and, after
conducting its own review, confirmed the independence of the auditors.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

REPORT OF THE ALUDIT COMMITTEE
for the year ended 31 March 2017

EXPERTISE AND EXPERIENCE OF FINANCE FUNCTION

The committee satisfied itself that the composition, experience and skills set of the finance function met the company’s
requirements.

DISCHARGE OF RESPONSIBILITIES

The committee determined that during the financial year under review it had discharged its legal and other responsibilities
as outlined in terms of the Act. The board concurred with this assessment.

1\

PO Goldhawk
On behalf of the audit committee of the board
9 June 2017
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

DIRECTORS' REPORT
for the year ended 31 March 2017

Nature of operations

Phuthuma Nathi Investments 2 (RF) Limited was incorporated on 21 Nov 2006 under the laws of the Republic of South
Africa. The principal activities of Phuthuma Nathi Investments 2 {RF) Limited are to:

a) carry on the main business of holding only MultiChoice South Africa Heldings Proprietary Limited ordinary shares, cash
and such assets as are received and acquired solely by virtue of or in relation to the holding of MultiChoice South Africa

Holdings Proprietary Limited ordinary shares, and

b) receive and distribute dividends and other distributions in terms of its holding in MultiChoice South Africa Holdings
Proprietary Limited.

Operating and financial review

The financial results of the company are set out on pages 10 to 26.

Share capital
Refer to note 3 for details of the authorised and issued share capital.
Dividends

The board recommends that dividends of 1,925.93 cents per ordinary share be declared.

Directors, secretary and auditors

The directors of the company are listed below. The registered address and postal address for the secretary is the same as
those of the company as detailed cn page 1.

Name Date last appointed Category

CP Mack 3 September 2014 Independent, non-executive
PO Goldhawk 2 September 2015 Independent, non-executive
M Langa 31 August 2016 Independent, non-executive

PricewaterhouseCoopers Inc. will continue in office as auditors in accordance with section 94 of the South African
Companies Act.

Lurica Klink stepped down as the MultiChoice and Phuthuma Nathi company secretary, with effect from close of business
oh 9 June 2017, in order to pursue her career in Media24 Holdings Proprietary Limited. Carmen Koopman was appointed as
the company secretary for both MultiChoice and Phuthuma Nathi with effect from close of business on 9 June 2017. The
board has reviewed the qualifications, experience and arm’s length relationship of the company secretary and is satisfiad
therewith.
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PHUTHUMA NATHI INVESTMENTS 2 |RF) LIMITED

DIRECTORS' REPORT
for the year ended 31 March 2017

Trading platform

The Registrar of Securities Services’ (the Registrar) has indicated that all traditional cver-the-counter trading platforms like
Phuthuma Nathi Investments 2 (RF) Limited (Phuthuma Nathi) should regularise their affairs in terms of the financial
Markets Act, 2012 (the FM Act). Phuthuma Nathi has been engaging with the Financial Services Beard (the FSB) to bring its
affairs in line with the requirements of the FM Act. As part of this process MultiChoice and Media24 have established the
company Yizani Phuthuma Nathi {YPN) which has applied for an exchange licence to facilitate the trading of broad-based
black economic empowerment shares issued by companies within the Naspers group. During said process trading of
Phuthuma Nathi shares on the current trading platform continues unchanged. Phuthuma Nathi continues to build on the
positive engagement it has had with the Registrar and remains committed to complying with any directives and/or
conditions issued by the Registrar. It is exempted from complying with the FM Act for a period for 6 months after the
Registrar's decision on whether or not to grant an exchange licence to YPN,

Subsequent events

MWEB Connect (Pty) Ltd, a subsidiary of MultiChoice South Africa (Pty) Ltd, and Dimension Data (Pty) Ltd have entered into
an agreement whereby Internet Solutions (a division of Dimensicn Data (Pty) Ltd) acquires the MWEB business as a going
concern. The transaction has now been approved by the competition authorities and will take effect from 31 May 2017,

Post balance sheet date, DSTV Media Sales (Pty) Ltd entered into a consent agreement with the Competition Commission.
The Commission has referred the consent order to the Competition Tribunal for approval. It was agreed that an
administrative penalty of R22 million be paid {provided for in the prior financial year), a contribution of R8 million ,payable
over 3 years, to a fund to be administered through an industry trust to assist small black owned media agencies as well as to
provide 25% in bonus airtime for every Rand of airtime bought by Qualifying Small Agencies. The bonus airtime will be
utilised at times scheduled at the discretion of DMS and this discretion shall be reasonably exercised.

Signed on behalf of the board:

M nga
Chairman
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Independent auditor’s report
T 14

To the Shareholders of Phuthuma Nathi Investments 2 (RF) Limited

Report on the audil of the financial statements
Cur opindan

In our opinion, the financial statements present fairly, in all material respects, the finuncial positien of Phuthuma
Nathi Investments 2 (RF) Liutited (the Company) as at 31 March 2017, and its financial performrance and its cash
flows for the vear then ended in accordance with International Financial Reporting Standards and the
requirements of the Companies Act of South Africa.

What we have audited

Phuthuma Nathi Investments 2 (RF) Limited financial staterents set out om pegas 10 to 26 comprise:
the statements of financial position as at 3t March 2017;
the statements of comprehensive incomme for the year then ended:
the statements of changes in equity for the vear then ended;
the statements of cash flows for the year then ended: and

the notes to the finaneial statements, which include a summary of significant accounting policies

busisfor op fndon

We conducted our audit in accordance with International Standards on Auditing {ISAs? Ovr responsibilities
under those standards are further described in the Auditor's responsibilities jor the audit of the financial
statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of Phuthuma Nathi Investments 2 (RF} Limited in accordance with the Independent
Regqulatory Board for Auditors Code of Professional Conduct for Registered Auditors (1REA Code) and other
independence reguirements applicable to performing andits of financial statements in South Africa, We have
fulfilled our otlier ethical responsibilities in accordance with the IRBA Codie and in accordance with other sthical
requirements applicable te performing audits in South Afiica. The IRBA Code is cansistent with the International
Ethics Standards Board for Accountants Oade af Ethics for Professional Accountants (Parts & and B).

PricewaterhouseCoopers Inc., 2 Eylin Roud, Sunninghill 2157, Private sag X126, Sunmdnghill 2137 Seuth Africa
T +27 (0] 11 797 400G, F: 427 (0) 11 797 5800, Www.pwe co.2a

Cheef Executive Qfficar: T 0 Shanpa

Management Commiltee: S M Madikans, J 3 Masondy, P § Methibe, G Richar.
The Company's rificipst place of business is at 2 £¢lis Aoad, Sunning! . wher
Fieg, no. 1588/012055/21, VAT rog.no. 495017466

FTomwe . O Voischan',
2 otdinctors pames s a-n S for ngte o
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Cther informeation

The directors are responsible for the other information. The other informration comprises the Directors’ Report,
Directors’ statement of responsibility, Report of the audit committee and the Certificate by the company secretary
as required by the Companies Act of South Africa. which we obtained prior to the date of this auditor's report.
Other information does not include the financial statements and our auditor's report theresn.

Qur opinion on the financial statements does not cover the other information and we de pot and will not express
an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our respensibility is in read the ether information
identified above and, in doing so, consider whether the ether information s materially inconsistent with the
financial statements or our knowledge obtained in the audit. or otherwise appears to be materially misstated,

i, based on the work we have performed on the other information that we obtained prior to the date of this
auditer’s report, we conclude that there is a material missiatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Rosponsibilitees of the diveclors for the finonetad coofesaon=

The directors are responsihle for the preparation and fair presentation ot the financial statements 1n accordance
with Iniernational Financial Reporting Standards and the requirements of the Companics At of Sonth Afriea, and
for such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from materjal misstatement, whetber due W fracd or error.

Iu preparing the financial state:nents, the directors are responsible for assessing the Company’s ability to continue
a§ a going concern, ihsclosing, as applicable, matters velated to going concern and using the going concern basis of
atcounting unless the directors either intend to liquidats the Company or tu ceass operations. or have no realistic
alternative but to do so.

Auditors resnemsthilitios poor e audis o th plraredal ot pemie

Our objectives are to obtain reasonable assurance about whether the financial statements as a whele are free from
material misstatement, whether due to fraud or error, and to issue an audiior’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in aceordance
with ISAs will always detect 2 material misstatement when it exists, Misstatements can arise frosn fraud or error
and are considered material if, individually or in the aggregate. they could rezsonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audif in accordance with [SAs, we exercige professional judgement and maintaip professional
scepticism througheut the audit. We also:

Identifv and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perfarm audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for cur opinion. The risk of not detecting 2 material
misstatement resulting from fraud is higher than for ene resulting from error, as frand may wvolve eollusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.



Obtain an understanding of internal control relevant to the sudit in erder to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

Lvaluate the appropriateness of accounting policies used and the reasomableness of aceounting cstimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events ot conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's veport to the reiated disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s repert. However, future rvents or conditions
may cause the Company ta cease fo continue as a going concern.

Evaluate the overall presentation, structure and content of the finaneial stutements, including the disclosures,
and whether the financial statements represent the nunderlving transactions and events in a manner that
achieves fair presentation.
Obtain suffieient appropriate audit evidence regarding the financial informatior of the entities or business
activities tu express an opinion on the financial statriments. We are respongibls for i direction, supervision
and performance of the andit. We remain solely responsible for our audit opinion.
We communicate with the directors regarding, among ather matters, the planned scope and timing of the audit
and significant audit findings, including any sigrificant deficiencies in interna! contre: that we identifv during our
audit.
We aiso provide the director- with a statement that we have complicd with reevant ethical requirerents
regarding independence, and to communicate with them all refationships and other maters that may reasonably
be thought to bear on vur independence, and where applicable, related safepuards

From the matters communicated with the direciors, we determine those matters that were of most significance in
the audit of the financial statements of the current period and are therefore the key audit matters. We deseribe
these matters in our auditor's report unless law or regulation precludes public disclosure abous the imatter or
when, in extremely rare circumstances, we determine that & matier should not be corununicated in our report
heeause the adverse consequences of doing so would reasonably be expected to omweigh 1he public interest
benefits of such communication.

Repart on other leaol aind regulstery resuireme s
In terims of the 1IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015, we report

that PricewaterhouseCoopers Ine. has been the auditor of Phuthuma Nathi Investments 2 (RF) Limited for 11
VEAaTs.

Director: SN Madikane
Registered Auditor
Sunninghill

00 June 2017
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

STATEMENT OF FINANCIAL POSITION
as at 31 March 2017

2017 2016
Notes R'000 R'000

ASSETS
Non-current assets 1494 754 1507 076
Investment in assaciate 2 | 149a754] 1507076
Current assets 14 995 14 092
Other receivables 6 - %68
Current tax asset 1217 963
Cash and cash equivalents 12 13 778 12 160
Total assets 1509 749 1521 168
EQUITY AND LIABILITIES
Capital and reserves 1495772 1508 185
Share capital and premium 3 225000 225000
Other reserves 124 138 166 940
Accumulated profit 1146 634 1116 245
Non-current liabilities 68 68
Long-term liabilities a | 68 | 68 |
Current liabilities 13909 12 915
Other payables 5 13 909 | 12915 |
Total equity and liabilities 1509 749 1521168
The notes on pages 15 - 26 are an integral part of these annual financial statements.
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PHUTHUMA NATHI INVESTMENTS 2 [RF) LIMITED

STATEMENT OF PROFIT OR LOSS
for the year ended 31 March 2017

2017 2016
Note R'000 R'000
Operating expenses 7 (91) {86)
Operating loss {91) {86)
Share of equity accounted results of associate 2 463 814 400 023
Profit before taxation 463 723 399 937
Taxation 8 - -
Net profit for the year 463723 399 937
Earnings per share based on 22 500 000 issued shares R20.61 R 17.78
There was no dilution in earnings per share in 2017 {2016: no dilution}.
The notes on pages 15 - 26 are an integral part of these annual financial statements.
A
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PHUTHUMA NATHI| INVESTMENTS 2 (RF} LIMITED

STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 March 2017

2017 2016
Note R'000 R'000
Net profit for the year 463723 399937
Items that may be reclassified subsequently to profit or loss
Share of changes in associate's other equity items 2 (42 802) 9049
Total comprehensive income for the year 420921 408 886

The notes on pages 15 - 26 are an integral part of these annual financial statements.

PHUTHUMA NATHI

SHARKE THE FUTURE 12

—

Mumtnaicy

[RITTTNCT



PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

STATEMIENT OF CHANGES IN EQUITY
for the year ended 31 March 2017

Share capital Other Accumulated
and premium  reserves * profit Total
R'000 R'000 R'000 R'000
Balance at 1 April 2015 225 000 157 891 1129642 1512533
Net profit for the year = - 399937 399937
Other comprehensive income for the year - 9049 - 9049
Dividend paid - - (413 334) (413 334)
Balance at 31 March 2016 225000 166 940 1116 245 1508 185
Balance at 1 April 2016 225000 166 940 1116 245 1508 185
Net profit for the year - - 463723 463 723
Other comprehensive income for the year = (42 802) - (42 802)
Dividend paid - - {433 334) (433 334)
Balance at 31 March 2017 225000 124138 1146 634 1495772

The notes on pages 15 - 26 are an integral part of these annual financial statements.

* Other reserves consist of the company's share of its associate's existing control business combination reserve, fair value
reserve, foreign currency translation reserve, hedging reserve and share-based payment reserve.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

STATEMENT OF CASH FLOWS
for the yearended 31 March 2017

Cash flow from operating activities
Cash {utilised in) / generated from operations
Dividends received

Cash utilised in financing activities
Dividends paid to ordinary shareholders

Movement in cash for the year
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The notes on pages 15 - 26 are an integral part of these annual financial statements.
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2017 2016
Note R'000 R'0C00
433033 413 696
9 {201) 362
2 433334 413 334
{431 415) (410 715)
13 (431415 (410 715)|
1618 2981
12 160 9179
12 13 778 12 160
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PHUTHUNMA NATHI INVESTMENTS 2 [RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year gnded 21 March 2017

1 Summary of significant accounting policies

The annual financial statements are presented in accordance with, and comply with, International Financial Reporting Standards ("IFRS")
and International Financial Reporting Interpretations Committee {"IFRIC") interpretations issued and effective at the time of preparing
these financial statements. The financial statements are prepared according to the historical cost convention.

The preparation of the financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also
requires management to exercise judgement in the process of applying the entity's accounting policies. These estimates and assumptions
affect the reported amounts of assets, liabilities and contingent liabilities at the reporting date as well as the reported profit or loss for the
year. Although estimates are based on management's best knowledge and judgement of current facts as at the reporting date, the actual
outcome may differ from these estimates, possibly significantly.

There are no critical accounting estimates, assumptions or judgements which could materially affect the financial statements.

1.1 Investments in associates

An associate is an entity over which the company has significant influence and which is neither a subsidiary nor a joint venture. Significant
influence is the power to participate in the financial and operating policy decisions of the investee but is not control or joint control over
those policies. Associates are all entities over which the company has significant influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for using the equity method of
accounting. Under the equity method, the investment is initially recognised at cost, and the carrying amount is increased or decreased to
recognise the investor's share of the profit or loss of the investee after the date of acquisition, The company's investment in assaciates
includes goodwill identified on acquisition.

If the ownership interest in an associate is reduced but significant influence is retained, only a proportionate share of the amounts
previously recognised in other comprehensive income is reclassified to profit or loss where appropriate.

The company's share of post-acquisition profit or loss is recognised in the income statement, and its share of post-acquisition mavements
in other comprehensive income is recognised in other comprehensive income with a corresponding adjustment to the carrying amount of
the investment. When the company's share of losses in an associate equals or exceeds its interest in the associate, including any
unsecured receivables, the company does not recognise any further losses, unless it has incurred legal or constructive obligations or made
payments on behalf of the associate. The cumulative post-acquisition movements are adjusted against the carrying amount of the
Investment. Dividends receivable from associates are recognised as a reduction in the carrying amount of the investment.

The company determines at each reporting date whether there is any objective evidence that the investment in the associate has been
impaired. If this is the case, the company calculates the amount of the impairment as the difference between the recoverable amount of
the associate and its carrying value and recognises the amount adjacent to "Share of equity accounted results of associates" in the income
statement.

Profits or losses resulting from upstream and downstream transactions between the company and its associate are recognised in the
company's financial statements only to the extent of unrelated investor's interests in the associates. Unrealised losses are eliminated,
unless the loss provides evidence of impairment of the asset transferred. Accounting policies of associates have been changed where
necessary to ensure consistency of the policies adopted by the company.

Dilution gains and losses arising in investments in associates are recognised in the income statement.

1.2 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at amortised cost. Cash and cash equivalents comprise cash on
hand and deposits held at call with banks.

1.3  Share capital
Ordinary shares are classified as equity.
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2017

1.4 Financial assets

Financia! assets are recognised when the company becomes a party to the contractual provisions of the respective instrument. Such assets
consist of cash, equity instruments, a contractual right to receive cash or ancther financial asset, or a contractual right to exchange
financial instruments with another entity on potentially favourable terms. Financial assets are derecognised when the right to receive cash
flows from the asset has expired or has been transferred and the company has transferred substantially all risks and rewards of
ownership.

The company classifies its financial assets as loans and receivables. The classification depends on the purpose for which the financial assets
were acquired. Management determines the classification of its financial assets at initial recognition. At 31 March 2017 and 2016, the
company had no financial assets carried at fair value through profit or loss, held to maturity financial assets or available for sale financial
assets.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
They are included in current assets, except for maturities greater than 12 months after the end of the reporting period. The company's
loans and receivables comprise cash and cash equivalents and other receivables.

Regular purchases and sales of financial assets are recognised on the trade-date the date on which the company commits to purchase or
sell the asset. Investments are initially recognised at fair value pfus transaction costs. Loans and receivables are subsequently carried at
amortised cost using the effective interest method.

The company assesses at each reporting period whether there is objective evidence that a financial asset or group of financial assets is
impaired. A financial asset or group of financial assets is impaired and impairment losses are incurred only if there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset that has an impact on the estimated
future cash flows of the financial asset that can be reliably estimated.

For loans and receivables, the amount of the loss is measured as the difference between the asset's carrying amount and the present
value of estimated future cash flows, discounted at the financial asset's original effective interest rate. The carrying amount of the asset is
reduced and the amount of the loss is recognised in the income statement. If a loan or held-to-maturity investment has a variable interest
rate, the discount rate for measuring any impairment loss is the current effective interest rate determined under the contract. As a
practical expedient, the company may measure impairment on the basis of an instrument's fair value using an observable market price.

If, in a subsequent period, the amount of the impairment loss decreases, and the decrease can be related objectively to an event occurring
after the impairment was recognised, the reversal of the previously recognised impairment loss is recognised in the income statement.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position when there s a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the
liability simultaneously.
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FHUTHUMA NATHI INVESTMENTS 2 [RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2017

1.5  Financial liabilities

Financial liabilities are recognised when there is an obligation to transfer benefits and that obligation is a contractual liability to deliver
cash or another financial asset or to exchange financial instruments with another entity on potentially unfavourable terms. Financial
liabilities are derecognised when they are extinguished, that is discharged, cancelled or expired.

Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the contractual
arrangement.

Cumuflative redeemable preference shares

The cumulative redeemable preference shares are classified as debt. The liability is initially recorded at fair value, net of transaction costs
incurred. These liabilities are subsequently carried at amortised cost; any difference between the proceeds (net of transaction costs) and
the redemption value is recognised in the income statement over the pericd of the borrowings using the effective interest method.

Other payables

Accounts payable are classified as current fiabilities if payment is due within one vear or less {or in the normal operating cycle of the
business if longer). If not, they are presented as non-current liabilities. Other payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective interest method.

1.6 Tax
Current tax assets and liabilities

The tax expense for the year comprises current tax. Tax Is recognised in the income statement, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or
directly in equity, respectively. The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the reporting date. Management periodically evaluates positions taken in tax returns with respect to situations where the applicable tax
regulations are subject to interpretation and establishes provisions where appropriate on the basis of amounts expected to be paid to tax
authorities.

The normal South African company tax rate used at the reporting date is 28%.
Deferred tax assets and liabilities

Deferred tax is provided in full using the liability method, in respect of all temporary differences arising between the tax bases of assets
and liabilities and their carrying values in the financial statements, except where the temporary difference arises from goodwill or from
the Initial recognition (other than a business combination) of other assets and liabilities in a transaction that affects neither accounting nor
taxable profit or loss.

Deferred tax liabilities are recognised where the carrying vaiue of an asset is greater than its tax base, or where the carrying value of a
liability is less than its tax base. Deferred tax is recognised in full on temporary differences arising from the company’s investment in
subsidiaries, assoclates and joint vertures, excent where the timing of the reversal of the temporary difference is controlled by the
company and it is probable that the temporary difference will not reverse in the foreseeable future.

A deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all available evidence, it is probable
that future taxable profit will be available against which the temporary differences {including carried forward tax losses) can be utilised.
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PHUTHUNA NATHI INVESTMENTS 2 (RF) LIMITED

MNOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2017

Deferred tax is measured at the tax rates expected to apply in the periods in which the timing differences are expected to reverse based
on tax rates and laws that have been enacted or substantively enacted at halance sheet date. Deferred tax is measured on a non-
discounted basis.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax
liabilities, and when the deferred income taxes relate to income taxes levied by the same taxation authority on either the taxable entity, or

different taxable entities where there is an intention to settle the balances on a net basis.

There are no deferred tax assets or liabilities at 31 March 2017 and 2016.

1.7 Revenue recognition
Dividend income from assoclates is recognised when the right to receive payment is established.
Revenue from rendering of services relates to administrative fees charged for facilitation of share transactions. Revenue is recognised
when it is probable that the economic benefits associated with a transaction will flow to the company and the amount of revenue and
associated costs incurred or to be incurred, can be measured reliably. The amount of revenue is not considered to be reliably measurable
until all contingencies have been resolved.

1.8  Dividend distributions
Dividend distributions to the company's shareholders are recognised as a fiability in the entity financial statements in the period in which
the dividends are approved by the company's shareholders.
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FHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2017

1.9 New standards and interpretations
Standards, amendments and interpretations effective and adopted in 2017

B Amendments to 1AS 1,'Presentation of financial statements' disclosure initiative (effective date 1 January 2016) In December 2014 the
IASB issued amendmenis to clarify guidance in 1AS 1 on materiality and aggregation, the presentation of subtotals, the structure of
financial statements and the disclosure of accounting policies.

B Amendments to |AS 27, 'Separate financial statements' on equity accounting( effective date 1 January 2016} In this amendment the |1ASB
has restored the option to use the equity method to account for investments in subsidiaries, joint ventures and associates in an entity’s
separate financial statements.

Interpretations early adopted by the company

The company has not adopted any standards or interpratations early in the current year.

Standards, amendments and interpretations to existing standards that are not yet effective and have not been early adopted by the
company

B [FRS 9, 'Financial instruments’ (effective 1 January 2018)
This IFRS is part of the IASB’s project to replace IAS 39. IFRS 9 addresses classification and measurement of financial assets and replaces
the multiple classification and measurement models in IAS 39 with a single model that has only two clussification categories: amortised
cost and fair value.

The IASB has updated IFRS 9, ‘Financial instruments’ to include guidance on financial liabilities and derecognition of financial instruments.
The accounting and presentation for financial liabilities and for derecognising financial instruments has been relocated from IAS 39,
‘Financial instruments: Recognition and measurement’, without change, except for financial liabilities that are designated at fair value
through profit or loss.

W Amendment to 1AS 7 - Cash flow statements (effective 1 January 2017}
in January 2016, the international Accounting Standards Board (IASB) issued an amendment to IAS 7 introducing an additional disclosure
that will enable users of financial statements to evaluate chonges in liabilities arising from financing activities. The amendment responds
to requests from investors for information that helps them better understand changes in an entity’s debt. The amendment will affect
every entity preparing IFRS financial statements. However, the information required should be readily available, Preparers should
consider how best to present the additional informuation to explain the changes in liabllities arising from financing activities.

None of these standards or interpretations are expected to have a significant financial impact on the company.
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PHUTHUMA NATHI INVESTMENTS 2 [RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATERENTS
for the year ended 31 March 2007

2017
R'000

2016
R'000

2 Investment in associate

The company has a 6.67% interest in MultiChoice South Africa Holdings Proprietary Limited (MCSAH), a company
incorporated and with its principle place of business in South Africa. The principal activities of MCSAH is the operation of
video-entertainment and internet subscriber platforms. This is an unlisted investment that is accounted for using the

equity method of accounting.

Mavement in carrying amount

At the beginning of the year 1507 076 1511 338
Share of net profit 463 814 400 023
Share of changes in other reserves (42 802) 9 0459
Dividends received (433 334) (413 334)
At the end of the year 1494 754 1507 076
Analysis of carrying amount
Cost 1125000 1125000
Share of post-acquisition reserves 369 754 382076
1494 754 1507 076

The cost of the investment in associate includes goodwill of R1.0 billion.

Although the company haolds less than 20% of the equity shares in MultiChoice $outh Africa Holdings Proprietary Limited, it
exercises significant influence by virtue of its contractual right to appoint directors to the board of directors of that
company and has the power to participate in the financial and operating policy decisions of MultiChoice South Africa

Holdings Proprietary Limited.

There has been no objective evidence of impairment of the associate in the current or prior years.
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PHUTHUMA NATHI INVESTMENTS 2 (RF] LIMITED

NOTES TD THE ANNUAL FINANCIAL STATEMENTS
tar the year ended 31 March 2017

Summarised financial information of unlisted associate as per its annual financial statements

2017 2016
R'000 R'000
Non-current assets 17 964 406 12787 990
Current assets 9867516 10674900
Assets of disposal group classified as held for sale 377 907 139 624
Total assets 28209829 23602514
Non-current liabilities 10127541 5616 303
Current liabilities 9767 757 9 689 145
Liabilities of disposal group classified as heid for sale 216 924 14627
Total liabilities 20112 222 15 320 075
Revenue 40543644 35703691
Cost of providing services and sale of goods {22 799 870) (19187 216)
Gross profit 17743774 16516475
Other gains 19 648 173
Selling, general and administration costs (7602656) (7179 154)
Operating profit : 10 160 766 9337494
Finance income 212384 153 054
Foreign exchange differences {250 524) (544 132)
Reversals/(impairment of equity-accounted investments) (10 311} (36 835)
Share of equity-accounted investment results {66 843) {43 579)
Acquisitions and disposals 87 456 B
Finance costs (673 717) {546 556)
Profit before taxation 9 459 211 8319446
Taxation (2631432) (2314 569)
Net profit 6827779 6004 877
Other comprehensive income {551 674) 115712
Total comprehensive income 6276 105 6120589

As at 31 March 2017 the company’s associate had a contingent liability of R340 million {2016: R340 million) as an estimate
of potential liabilities.

3 Share capital and premium

Authorised
90 000 000 ordinary shares of R0.0000001 each * -

tssued (and fully paid up)

22 500 000 ordinary shares of RO.0000001 each ® .
Share premium 225000 225 000
225 000 225 000

* Amount less than R1 000.
_Capital management

The company's objectives when managing capital are to safeguard the entity's ability to continue as a going concern, so
that it can continue to provide adequate returns for shareholders and benefits for other stakeholders.

PHUTHUMA RATE]
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PHUTHUMA MATHI INVESTMENTS 2 (RF} LIMITED

NOTES TO THE ANNUAL FINAMCIAL STATEMENTS
tor the yearended 31 March 2017

2017 2016
R'000 R'000
4 1ong-term liabilities
Variable rate, curnulative redeemable preference shares with issue price of R10 each 68 68
68 68
At 31 March 2017, 6,751 {2016: 6,751) preference shares were in issue.
Preference share liability reconciliation
Opening balance at 01 April 68 68
Closing balance at 31 March 68 68

In accordance with the Preference Share Subscription Agreement, these preference shares bore interest at 75% of the
prime rate, compounded monthly, until such a time that the preference shares remaining are less than or equal to the
Preference Threshold, which was reached at 3 September 2014. Once the threshold has been met the preference shares
do not bear interest. Further to this, the term of the remaining preference shares was extended at the discretion of the
preference shareholders. These preference shares are held by MIH Holdings Proprietary Limited. The carrying amount at

amortised cost approximates the fair value of these instruments.

5 Other payables

38
5071
3330
3548

928

STT and VAT 9
Ordinary shareholders for dividends (refer to note 11) 6990
Amounts owing to investors (refer to note 11) 3201
Related party payables (refer note 10) 3608
Other payables 101

13909

12815

6  Other receivables

Debtors control
Sundry dehtors

945
24

969

Debtors control consist of mainly unpaid trading income.

7  Operating expenses

The following itermns have been charged in arriving at operating profit:

86

86

Audit fees 91
91
DHUTHUMA NATHI
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
lor the year ended 31 March 2017

2017 2016
R'000 R'000
8  Taxation
South African normal taxation- current year = -
Tax rate reconciliation
Statutory tax rate 28.0% 28.0%
Non-taxable income -28.0% -28.0%
Effective tax rate 0.0% 0.0%
g9  Cash generated from operations
Profit before taxation 463 723 399937
Adjusted for:
Share of net profit of associate (463 814) (400 023)
(91} {86)
Changes in working capital:
Trade and other receivables 715 (798)
Payables (925} 1246
(301) 362
10 Related parties
Amounts due to related parties: Associate
Associate - MultiChoice South Africa Holdings Proprietary Limited - refer to note 2
Subsidiary of associate - MultiChoice South Africa Proprietary Limited
MultiChoice South Africa Proprietary Limited (Refer to Note 5) 3608 3 548
3608 3548

Amounts due to related parties: Non-executive

Consulting fees paid in 2017 by other related parties to Goldhawk Corporate Advisory amounted to R254 220 (2016: R365
370). R137 940 of the amount paid in 2017 relates to services rendered in the 2016 financial year. As at 31 March 2017,
R84 645 is owing by other related parties to Goldhawk Corporate Advisary for services rendered in 2017. Goldhawk
Corporate Advisory is a company owned by PO Goldhawk.

The directors of Phuthuma Nathi Investments 2 {RF) Limited had the following interests in Phuthuma Nathi investments 2
{RF) Limited ordinary shares as at 31 March:

2017 2016
Number of Number of

Name shares held  shares held
CP Mack * 134 276 134276
M Langa * 118 118
134 394 134 394
* Shares were purchased by directors at the fair market value per share.
PAUTHUMA NATHI Y,
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PHUTHLUMA NATHI INVESTMENTS 2 [RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2017

11 Financial risk management

The company's activities expose it to a variety of financial risks, specifically credit risk and liquidity risk. The company's
overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise the
potential adverse effects on the company's financial performance. Risk management is carried out under policies approved
by the board of directors.

Credit Risk

The company is exposed to certain concentrations of credit risk relating to it's cash. It places its cash mainly with major
banking companies and high-quality institutions that have high credit ratings. The counterparties that are used by the
company are evaluated on a continuous basis. As at 31 March 2017, the company held the majority of its cash and deposits
with local and International banks with a 'Baa2' credit rating or higher (Moody's International's long-term deposit rating).
At 31 March 2017, the maximum amount of credit risk that the company is exposed to is as follows:

2017 2016
R'000 R'000
Cash and cash equivalents 13778 12 160

The company is exposed to certain concentrations of credit risk relating to other receivables. Other receivables consist
primarily of invoiced amounts from normal trading activities. Current debtors are monitored to ensure they do not exceed
their credit limits. At 31 March 2017, the maximum amount of credit risk that the company is exposed to is as follows:

Other receivables - 969

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of funding
through an adequate amount of committed credit facilities and the ability to close out market positions. In terms of the
articles of association of the company, no limitation is placed on its borrowing capacity. The following table details the
company's remaining contractual maturity for its financial liabilities. The table is based on undiscounted cash flows of
financial liabilities based on the earliest date on which the company can be required to pay. The table includes both
interest and principal cash flows.

Contractual
Carrying amount  cash flows  0-12 months 1-5 years 5+ years
R'000 R'000 R'000 R'000 R'000
2017
Cumulative redeemable preference shares 68 68 - - 68
Other payables 101 101 101 - -
Related party payables 3608 3608 3608 - s
QOrdinary shareholders for dividends 6990 6990 6990 - -
Amounts owing to investors 3201 3201 3201 - -
13968 13 968 13900 - 68
2016
Cumulative redeemable preference shares 68 68 - - 68
Cther payabies 928 928 928 - B
Related party payables 3548 3548 3548 -
Ordinary shareholders for dividends 5071 5071 5071 -
Amounts owing to investors 3330 3330 3330 - -
12945 12 945 12 877 - 68
PHUTHUMA NATHI
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PHUTHUMA NATHI INVESTIMENTS 2 (RF) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2017

11 Financial risk management (continued)

Interest
Carrying income [/
Fair value of financial instruments amount Fair value {expense}
R'000 R'000 R'000
2017
Assets
Financial assets
Loans and receivables
Other receivables - - -
Cash and cash equivalents 13778 13778 -
13778 13778 =
Non-financial assets 1495971
Total assets 1509 749
Liabilities
Financial liabilities at amortized cost
Cumulative redeemable preference shares 68 68
Other payahles 101 101
Related party payables 3608 3608
Ordinary shareholders for dividends 6990 6990
Amounts owing to investars 3201 3201
13 968 13968
Non-financial liabilities 9
Total liabilities 13 977
Interest
Carrying income /
Fair value of financial instruments amount Fair value (expense)
R'000 R'000 R'000
2016
Assets
Loans and receivables
Other receivables 969 969 -
Cash and cash equivalents 12 160 12 160 -
13129 13129 -
Non-financial assets 1508 039
Total assets 1521168
Liabilities
Financial liabilities at amortized cost
Cumulative redeemable preference shares 68 68 -
Other payables 928 928 -
Related party payables 3548 3548
Ordinary shareholders for dividends 5071 5071 .
Amounts owing to investors 3330 3330 -
12 945 12945 =
Naon-financial liabilities 38
Total labilities 12 983
The carrying amount of all financial instruments approximate their fair values.
PRUTHUMA NATHI -\ 2
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PHUTHUMA NATHI INVESTMENTS 2 (RF) LIMITED

MOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2017

2017 2016
R'000 R'000
12 Cash and cash equivalents
Cash and cash equivalents 13778 12 160

Cash and cash equivalents includes cash of R3.2 million {2016: R3.3 million) which relates to cash held on behalf of
investors.

Cash and cash equivalents includes cash of R6.9 million (2016: R5.1 million) which relates to unclaimed dividends due to
ordinary shareholders.

13 Dividends per share

During the year a dividend of 1 925.93 cents {2016: 1 837.04 cents) per ordinary share, totalling R431.4 million (2016:
R410.7 million) was declared and paid. Of this amount R2.3 million (2016: R2.6 million } was unclaimed and not paid over to
shareholders at balance sheet date, and is included in the ordinary shareholders for dividends amount disclosed in note 5.

14 Subsequent events

MWEB Connect (Pty} Ltd, a subsidiary of MultiChoice South Africa (Pty) Ltd, and Dimension Data (Pty) Ltd have entered into
an agreement whereby Internet Solutiens (a division of Dimension Data (Pty) Ltd) acquires the MWEB business as a going
concern. The transaction has now been approved by the competition authorities and will take effect from 31 May 2017.

Post balance sheet date, DSTV Media Sales (Pty) Ltd entered into a consent agreement with the Competition Commission.
The Commission has referred the consent order to the Competition Tribunal for approval. It was agreed that an
administrative penalty of R22 million be paid (provided for in the prior financial year), a contribution of R8 million ,payable
over 3 years, to a fund to be administered through an industry trust to assist small black owned media agencies as well as
to provide 25% in bonus airtime for every Rand of airtime bought by Qualifying Small Agencies. The bonus airtime will be
utilised at times scheduled at the discretion of DMS and this discretion shall be reasonably exercised.

PHETHUMA RATHI
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PHUTHUMA NATHI 2

SHARE THE FUTURE

Phuthuma Nathi Investments 2 (RF) Limited

(Incorporated in the Republic of South Africa)
(Registration number 2006/036320/06)
Ordinary Short Code: EXPN2
(“PN2” or the “Company”)

NOTICE CONVENING THE PN2 SHAREHOLDERS’ MEETING

If you are in any doubt as to what action you should take in respect of the PN2 Shareholders’ Meeting and/or
the following resolutions, please contact Singular Services on, the PN2 Shareholder help line at 0860 116 226
or consult your banker, legal advisor or other professional advisor immediately.

All terms used in this Notice of the PN2 Shareholders’ Meeting, including in the resolutions proposed hereunder,
shall, unless the context otherwise requires or they are otherwise defined herein, have the meanings attributed to
them in the Circular to which this Notice is attached. Terms defined in one proposed resolution, and used in another
proposed resolution, shall bear the same defined meanings in both such resolutions.

PN2 SHAREHOLDERS ARE REMINDED THAT:

e if a PN2 Shareholder wishes to vote on the resolutions to be considered at the PN2 Shareholders’ Meeting, they
may either:

— contact the Call Centre on 0860 116 226 during 07:00 to 18:00 on weekdays (excluding public holidays) to
advise how they wish to cast their votes (or abstain from casting their votes) at the PN2 Shareholders’ Meeting
and thereafter Singular Services will on behalf of the PN2 Shareholders cast their votes (or abstain from
casting their votes) in accordance with their instructions; or

— make use of the online voting platform to indicate how they wish their PN2 Shares to be voted at the PN2
Shareholders’ Meeting (or to abstain from casting a vote on their PN2 Shares) and thereafter Singular Services
will on behalf of the PN2 Shareholders cast their votes (or abstain from casting their votes) in accordance with
their online instructions. This online facility is free of charge and is available on the internet. To make use
of the voting facility, PN2 Shareholders are required to register for the service, via the EESE Website at
www.EESE.co.za. You will use your username and password to login to the voting platform. PN2 Shareholders
will also be able to view and download a user guide explaining how to use the online process on the Company’s
website and the EESE Website at www.EESE.co.za. The online voting platform will be available from 09:00 on
Wednesday, 25 September 2019 until 17:00 on Friday, 18 October 2019; or

— advise Singular Services in accordance with their mandate if they wish to attend or participate at the PN2
Shareholders’ Meeting and Singular Services will issue the necessary letter of representation to them to attend
the PN2 Shareholders’ Meeting; and

e in terms of section 63(1) of the Companies Act, any person attending or participating in a meeting of Shareholders
must present reasonably satisfactory identification to the Chairperson, and the Chairperson must be reasonably
satisfied that the right of any person to participate in and vote has been reasonably verified. Accordingly, all
PN2 Shareholders will be required to provide identification reasonably satisfactory to the Chairperson of the
PN2 Shareholders’ Meeting in order to participate in and vote at the PN2 Shareholders’ Meeting. Satisfactory
forms of identification include valid identity documents or cards, driver’s licences and passports.

A. NOTICE OF GENERAL MEETING OF PN2 SHAREHOLDERS

Notice is hereby given to the PN2 Shareholders recorded in the Register of the Company on Friday, 13 September 2019
(being the record date for receiving this notice as determined by the PN2 Board), that the PN2 Shareholders’ Meeting
will be held at the offices of PN2 at MultiChoice City, 144 Bram Fischer Drive, Ferndale, Randburg, South Africa
on Monday, 21 October 2019 at 12:00, for the purpose of considering and if deemed fit, passing with or without
modification, the resolutions set out below.
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B. RECORD DATE

The PN2 Board determined that, in accordance with the requirements of section 62(3)(a), read with section 59
of the Companies Act, the Voting Record Date, being the date on which PN2 Shareholders must be recorded
in the Register in order to be eligible to attend and vote at the PN2 Shareholders’ Meeting, will be Friday,
11 October 2019. Accordingly, the last day to trade PN2 Shares in order to be recorded in the Register to attend and
vote at the PN2 Shareholders’ Meeting will be Friday, 11 October 2019.

RESOLUTIONS
SPECIAL RESOLUTION 1

Approval of the Scheme

“RESOLVED THAT, for purposes of the Listings Requirements, the Companies Act, the Takeover Regulations and
for all other purposes and subject to the Scheme becoming unconditional in accordance with its terms (save for any
Scheme Condition Precedent relating to this resolution being passed), the following matters are hereby approved in
all respects:

e pursuant to section 115(2)(a) of the Companies Act, the Scheme of Arrangement in terms of section 114 of the
Companies Act (set out in the Circular to PN2 Shareholders dated Monday, 16 September 2019), proposed by the
PN2 Independent Board between PN2 and the PN2 Shareholders on the terms and conditions of the Circular
(including as such may be varied thereunder), in terms of which, inter alia, if such Scheme of Arrangement
becomes operative, PN1 will acquire the entire issued ordinary share capital of PN2 (save for the PN2 Shares held
by Dissenting Shareholders that do not withdraw their respective demands made in terms of sections 164(5) to
(8) of the Companies Act or that do not allow any offers by the Company to them in terms of section 164(11) of
the Companies Act to lapse, as more fully described in paragraph 6.6 of the attached Circular) in consideration
for the Scheme Consideration; and

e subject to the satisfaction or waiver (as the case may be) of all of the Scheme Conditions Precedent, the
PN2 Delisting.”

Voting requirement

In terms of the Companies Act and the PN2 MOI, the percentage of voting rights that will be required for Special
Resolution 1 to be adopted is 75% of the voting rights exercised on the resolution by all PN2 Shareholders (whether
present in person or by proxy at the PN2 Shareholders’ Meeting).

SPECIAL RESOLUTION 2

Proposed amendments to the PN2 MOI

“RESOLVED THAT, subject to obtaining the written approval of MIHH to make the proposed amendments, the
conformed copy of the PN2 MOI, placed before this meeting and initialled by the Chairperson for purposes of
identification in terms of which, inter alia:

e references to “MIH Holdings Limited” and “MIHH” are deleted and replaced with references to “MultiChoice
Group Limited” and “MCG” where appropriate;

e all references to “MIHH Preference Shares” and “MIHH Preference Share Subscription Agreement” are deleted as
the MIHH Preference Shares have been redeemed;

e the authorised share capital of PN2 is amended by cancelling the MIHH Preference Shares and deleting
paragraph 2 of Schedule 2 titled “Rights and privileges attaching to the MIHH Preference Shares” in its entirety;

e the definition of “Trading Market” is deleted and all references thereto deleted;

e definitions and appropriate provisions are included in order to allow for the MCG Offer and to facilitate the
Scheme; and

e certain amendments are made in order to align the PN2 MOI with legislative and regulatory updates,
be and is hereby approved and adopted as the PN2 MOI.”

Voting requirement

In terms of the Companies Act and the PN2 MOI, the percentage of voting rights that will be required for Special
Resolution 2 to be adopted is 75% of the voting rights exercised on the resolution by all PN2 Shareholders (whether
present in person or by proxy at the PN2 Shareholders’ Meeting). In addition, the PN2 MOI currently requires that
MIHH and MultiChoice South Africa Holdings Proprietary Limited must consent to any amendments to the PN2
MOI, which consent was obtained at the time of the posting of this Notice convening the PN2 Shareholders’ Meeting.
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C. GENERAL

Electronic Participation

Shareholders may participate in the PN2 Shareholders’ Meeting by way of a teleconference call and, if they wish to
do so:

e must contact the Company Secretary (by email at the address: Donna.Dickson@multichoice.co.za), by no later
than 12:00 on Friday, 11 October 2019 in order to obtain a pin number and dial-in details for that conference call;

e will be required to provide reasonably satisfactory identification by prior arrangement with the Company
Secretary; and

e will be billed separately by their own telephone service providers for their telephone call to participate in the
PN2 Shareholders’ Meeting,

provided that Shareholders will not be able to vote telephonically at the PN2 Shareholders’ Meeting.

Identification

In terms of section 63(1) of the Companies Act, any person attending or participating in a meeting of shareholders
must present satisfactory identification and the person presiding at the meeting must be reasonably satisfied that
the right of any person to participate in and vote has been reasonably verified. Accordingly, all PN2 Shareholders will
be required to provide reasonably satisfactory identification to the Chairperson of the PN2 Shareholders’ Meeting in
order to participate in and vote at the PN2 Shareholders’ Meeting.

Quorum and Voting Record Date

A quorum for the purposes of considering Special Resolution 1 (Approval of the Scheme), above, shall consist of at
least three PN2 Shareholders present and sufficient persons being present to exercise, in aggregate, at least 25% of
all voting rights that are entitled to be exercised on Special Resolution 1 above.

A quorum for the purposes of considering Special Resolution 2 (Amendment of the PN2 MOI), above, shall consist of
at least three PN2 Shareholders present to exercise, in aggregate, at least 0.5% of all voting rights that are entitled
to be exercised on Special Resolution 2 above.

The time and date on which PN2 Shareholders must be recorded as such in the Register maintained by Singular
Systems for the purposes of being entitled to attend, participate in and vote at the PN2 Shareholders’ Meeting is
17:00 on Friday, 11 October 2019. Accordingly, the last day to trade PN2 Shares in order to be recorded in the
Register of PN2 Shareholders to vote at the PN2 Shareholders’ Meeting will be Friday, 11 October 2019.

Voting procedures

PNZ2 has a large number of shareholders and it is not possible for all of them to attend the PN2 Shareholders’ Meeting.
In view of this fact and because voting on the resolutions at the PN2 Shareholders’ Meeting is regarded as of high
importance, putting all the resolutions to a vote on a poll takes account of the wishes of those PN2 Shareholders who
are unable to attend the PN2 Shareholders’ Meeting in person. A vote on a poll also takes into account the number
of PN2 Shares held by each PN2 Shareholder, which the PN2 Board believes is a more democratic procedure. All the
resolutions will be proposed to be put to vote on a poll.

D. APPRAISAL RIGHTS FOR DISSENTING SHAREHOLDERS

In accordance with section 164 of the Companies Act, at any time before Special Resolution 1 as set out in this Notice
is voted on, a Shareholder may give the Company a written notice objecting to such special resolution.

Within 10 Business Days after the Company has adopted Special Resolution 1, the Company must send a notice that
such special resolution has been adopted to each Shareholder who:

e gave the Company a written notice of objection as contemplated above; and

¢ has neither withdrawn that notice nor voted in support of Special Resolution 1.

A Shareholder may demand that the Company pay the Shareholder the fair value for all of the PN2 Shares held by
that person if:

e the Shareholder has sent the Company a written notice of objection;

e the Company has adopted Special Resolution 1; and

¢ the Shareholder voted against Special Resolution 1 and has complied with all of the procedural requirements of
section 164 of the Companies Act.
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The right to receive such fair value is subject to the provisions of the Companies Act, including section 164(9).

A copy of section 164 of the Companies Act is set out in Annexure 6 to the Circular to which this Notice is attached.
Further detail regarding the process and consequences of a Shareholder exercising its Appraisal Rights are set out
in paragraph 6.6 of the Circular to which this Notice is attached.

Other business
To transact such other business as may be transacted at the PN2 Shareholders’ Meeting.
By order of the PN2 Board

DM Dickson
Company Secretary

16 September 2019

Business Address and Registered Office

MultiChoice City

144 Bram Fischer Drive
Ferndale, Randburg
South Africa

2196

Trading helpdesk and Transfer Secretaries to PN2

Singular Systems Proprietary Limited
(Registration number 2002/001492/07)
25 Scott Street

Waverley

Johannesburg

South Africa, 2090

(PO Box 785261, Sandton, 2146)
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